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EU Council Opens Debate on Measures for 
Bosnia 

LD2211151893 Belgrade TANIUG in English 1416 
GMT 22 Nov 93 


[Text] Luxembourg, Nov. 22 (TANJUG)}—The Council 
of the European Union (E.U.) opened its debate on 
Monday [22 November] by considering a list of so-called 
“privileged” humanitarian corridors towards the former 
Yugoslav Republic of Bosnia-Herzegovina. 


Belgium, the current E.U. chair-country. proposed the 
opening of corridors between Zagreb and Tuzla (Moslem 
enclave in northeast Bosnia), Split (Croatian Adriatic 
port) and Vitez (held by Bosnian Croats in central 
Bosnia). Zagreb and Sarajevo and Belgrade and eastern 
Bosnia. Under consideration is also a proposal by the 
Serb side that one of the corridors passes through terri- 
tories controlled by them and which are widely believed 
to be safer than others. Also in circulation 1s a proposal 
for opening the airport in Tuzla. 


Regardless of the proposed list. the final versions of all 
aid routes will be determined in consultations with the 
U.N. peacekeepers in Bosnia depending in the situation 
in the field, the state of the roads and agreements 
between the warring sides. Recently, relief aid convoys 
have been able to pass only through territories controlled 
by the Bosrian Serbs, while the other routes were not in 
use due to the fierce Moslem-Croat fighting. 


The E.U. meeting will also discuss the possibility of the 
gradual lifting of the U.N. Security Council sanctions 
against the Federal Republic of Yugoslavia in keeping 
with a proposal by German and French foreign minis- 
ters, Klaus Kinkel and Alain Juppe. The Franco-German 
proposal, however, has received different interpretations 
before the Luxembourg meeting. 


According to Bonn, the step-by-step lifting of the sanc- 
tions could begin only with the implementation of a 
peace plan on Bosnia and if a solution is reached for the 
Republic of Serb Krajina (RSK). Paris, on the other 
hand, believes that the suspension of the sanctions 
against Yugoslavia could coincide with the signing of a 
peace plan for Bosnia, and that they could be lifted 
completely only after it is determined that the Serbs have 
fully honoured the agreement. 


The Geneva peace plan for Bosnia, which calls for a 
unitary Bosnia made up of three ethnic mini-states, was 
rejected in early September by the Bosnian Mosiems who 
demanded more territorial concessions despite those 
already made by the Bosman Serbs and Croats. 


Some surprise was caused by the as yet unconfirmed 
reports that London, traditionally close to Washington's 
hardline stand, has reserves towards the Franco-German 
initiative. It 1s yet to be determined whether in question 
i$ Britain's firm stand or only a tactical move which aims 
to underscore that it was somewhat neglected in the 
previous talks. 
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If a final agreement 1s reached. the E.U. Council could 
call all the three Bosnian warring sides to meet in 
Brussels or Geneva to sign a peace agreement The Ft 
foreign ministers will also discuss the possibility of 
calling two new London conferences. The first would 
aim to reach a settlement for the war in Bosnia. to find 
financial means for the reconstruction of the devastated 
areas and to propose a solution tor the problem o1 
national minorsties. The second conterence would bx 
held sometime tn the future and would tocus on a globa. 
solution to the Yugoslay crisis. 


Union Discusses Bosnia, European Arm 


LD2211214393 Madrid RNE-1] Radio Network in 
Spanish 1900 GMT 22 Nov 93 


[Excerpts] The European Union [EU] wants to resume the 
peace process for Bosnia with a series of proposals agreed on 
today in Luxembourg during a meeting or the former 
Yugoslavia. [passage omitted] Maria Jose Casteyon our 
special correspondent. reports from Luaembourg 


[Casteyon] [passage omutied] Regarding humantiarian 
aid. the EU will finalize plans for safe routes and the 
reopening of Tuzla airport. Spanish Foreign Minisier 
Javier Solana said that i 1s now time to identify those 
guilty of stopping humanitarian aid from reaching its 
destination. In this connection the threat of force is 
made against all those who try to hold 1 up 


{Begin Solana recording} Those forces—whether they be 
regular or irregular forces—who stop humanitarian aid 
reaching its destination will have to face the responsi- 
bility [as heard] of the UN Protection Force. which could 
use force on land or even in the air. [end recording! 


[Announcer] The Council of Ministers of the Western 
European Union also met for the first time in Luaem- 
bourg following the ratification of the Maastricht agree- 
ments. In the presence of the NATO secretary general 
the EU discussed its coordination with the European 
defense system. Spain has proposed its participation in 
the so-called European Army. 


[Casteyon] During this meeting Spain told the member 
countries of its decision to join the Euro-army. of which 
France. Germany. and Belgium already are members 
According to Defense Minister Julian Garcia ‘ argas. the 
details of Spain's participation are still being drawn up 
However. diplomatic sources say that our country’s 
contribution to this embryonic European defense system 
will te one brigade—around 3.500 men. with $0 tanks 
and a dozen officers and NCOs. The troops involved will 
probably be the 21st Mechanized Brigade. based in 
[word indistinct}. Cordoba. Spain 1s also trving to call for 
the use of English and Spanish among the languages that 
the Euro-army corps will use 
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Gradual Lifting of Sanctions Viewed 


LD2211133193 Belgrade TANIUG in Enelish 1236 
GMT 22 Nov 93 


[Text] Luxembourg. Nov 22 (7ANJUG)}—British For- 
eign Secretary Douglas Hurd on Monday [22 November] 
reyected the possibility that all the sanctions against the 
Federal Republic of Yugosia\ia could be lifted. but said 
that the foreign ministers of the European Union (E.U.) 
will consider their lifting in stages 


The step-by-step lifting of the sanctions will be discussed 
at the meeting of E.U. foreign ministers. Hurd told 
journalists before the Luxembourg meeting. He sand that 
the chances for a speeds halt to the fighting in Bosnia are 
not favourable and added that the Bosnian Serbs should 
make new territorial concessions 


Fierce fighting between the Bosnian Croats and Moslems 
continues in Central Bosnia where both sides are trying 
to capture as much territories as possible before a 
possible peace agreement. The Bosnian Serbs will be 
asked to make more territorial concessions despite their 
previous considerable concessions. The Geneva peace 
plan gave 30 percent of Bosnian territory to the Mos- 
lems, who until then controlled a mere ten percent 
Despite this. the Moslems rejected the agreement 
demanding new concessions. but the Bosnian Serbs and 
Croats reyected this as unacceptable and withdrew their 
previous concessions. The Bosnian Serbs and Croats 
signed the Geneva peace plan 


EC Proposes Exchanging Serbia Sanctions for Peace 


{0 22771270393 Panty ARP in Enelish 1639 GMI 
2) Vion yz 


[Excerpts] Luxembourg. Nov 22 (AFP}—-EC foreign 
ministers on Monday [22 November] agreed to propose 
a conditional suspension of sanctions against Belgrade as 
part of a new initiative to bring peace to ex-Yugoslayia. 
French muonister Alain Juppe said 


In a related desclopment. the 12 member states also 
called the three warring factions in former Yugoslavia to 
a conference m Geneva next week to hammer out 
guaranices on the safety of ard convoys to Bosnia this 
winter 


Juppe said monisters had agreed to offer Belgrade a deal 


aimed at a “gradual and conditional suspension” of 


sanctions in exchange for land concessions and a troop 
pullout from the Serbian Krayina enclave 


Juppe and German Foreign Minister Klaus Kinkel, 
speaking aficr a foreign ministers’ meeting here. said that 


if the Serbs agree to cede an extra three or tour percent of 


land to Bosnian Moslems. and to withdraw troops trom 
Krajina. the world community could propose a gradual 
lifting of sanctions against it 
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That proposal would be the subject of discussions al a 
mecting to be called “London Two.” after the London 
conference which opened the current negotiations on 
ex-Yugoslavia. thes said. 


Kinkel said after Monday's meeting: “We must try to 
revitalize the peace process.” The meeting was the first 
atiempt at a joint EC foreign policy on Bosnia since the 
creation of the European Union on November | 


Kinkel and Juppe said thes had telephoned US. Secretars 
of State Warren Christopher to “clear up any musunder- 
Standings” over the sanctions suspension proposal 


“The Americans recognized that there 1s no alternative 
on Bosnia.” said Juppe. Washington opposes the lifting 
of sanctions against the rump Yugoslavia (Serbia and 
Montenegro) 


“It must be realized that sanctions can only be lifted 
gradually because they depend on the United Nations 
Security Council.” said Belgian Foreign Minister Walls 
Claes 


In a related development. Claes said a conterence newt 
Monday in Geneva would aim to strengthen an accord 
signed by Croats. Moslems and Serbs last Thursday on 
guaranteeing aid corridors into central Bosnia 


“We will not hesitate to use force if the local warlords 
refuse to accept the accord signed by the three warring 
factions.” he said. although stressing that troops would 
not exceed their UN mandate to fire in self-detence 


It was not clear exactly what the Geneva meeting will 
involve. Juppe said the ministers would ask the warring 
factions to give “formal guarantees” on allowing aid 
through. (passage omitted] 


Juppe said next Monday's mecting in Geneva would be 
attended by ministers. UN generals Jean Cot and Francis 
Briquemont and US. and Russian observers. as well as 
the political and military leaders of the three factions 
Negotiators Thorvald Stoltenberg and Lord Owen. who 
were here Monday. were also duc to attend next week's 
meeting in Geneva. he said. [passage omitted] 


Force Possible To Secure Aid 


LD2I211215093 Belerade TANIUG in Enelish 208~ 
GMT Oo Now 93 


[“Pool™ item] 


[Text] Luxembourg. November 22 (TANIJUG)—The 
foreign ministers of the European Union (EU) warned 
Monday [22 November] in Luxembourg force would be 
used should there be impediments in delivering human- 
itarian ard to the population of the war-shattered former 
Yugoslav Republic of Bosnia-Herzegosina 


The ministers of the “Tweive” announced that the UN 
Protectron Force (LU NPROFOR) command was asked to 
use as all prompt and efficient as possible adequate 
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measures, including air strikes, as envisaged by the UN 
Security Council, against those elements preventing the 
passage of the convoys and humanitarian aid deliveries 


the authorities of the Bosnian Serb Republic (R.S.). the 
Mosiem Bosnia-Herzegovina and the Bosnian ( roat 
State of Herzeg-Bosna agreed last week in Geneva to 
CNabic passage of humanitanan convoys of the LU NTTCR 
{t N Commussioner for Refugees] and the International 
Red Cross Organization. 


{ N. Secretary-General Butrus Butrus-Ghali in late 
(October suspended the convoys after a Danish UNHCR 
truck driver was killed in central Bosnia and nine of the 
escorts wounded as a consequence of clashes between the 
Mosiems and Croats 


Ihe humanitanan convoys were now using only the 
routes on the territory of the R.S.. 2 state of the Serb 
people mn Bosnia- Herzegovina 


The ft) ministernal counci! also acknowledged the view 
of | NPROFOR commander for the former Yugoslay ia. 
French Gen. Jean Cot, as well as UNPROFOR Com- 
mander tor Bosma-Herzegovina. Gen. Francis Brique- 
mont of Belgium, that additional troops would be nec- 
essary to secure the so-called humanitarian and 
privileged corndors 


lhere were over 10.000 TON 
Herzegovina at thes time 


troops in Bosnia 


The ultumate choice of the humanitarian routes will be 
left to the peace forces and the humanitarian organiza- 
tions on the spot, depending on the military situation in 
the frcld. the road situation and the local commanders 


Ihe Federal Republic of Yugoslavia Government has 
proposed that the humanitarian convoys use the roads 
from its capital of Belgrade and from the southern 
Adnatn Montenegrin port city of Bar towards Sarajevo 


Owen Interviewed on Bosnia 


1223111200938 London 1110) Television Network in 
Lnelish 1V00 GMT 22 Now 98 


[Interview with Lord Owen, co-chairman of the conter- 
ence on the former Yugos.avia. in Denmark, by Jon 
Sr «. following the European Union foreign ministers” 
meeting in Luxembourg, from the “Channel Four news- 
casi—tive] 


[Teat] [Snow] Lord Owen, how important 1s today’s 
meeting by the foreign ministers” Do you put it on a level 
with that which led to the London conference a year and 
a halt ago” 


jOwen} No. I don't think it's of that significance. but I 
think it rs emportant. It's something which | have long 
wanted, which 1s for governments to put thei weight 
behind the negotiations. to start to define the areas of 
compromise which they are expecting of all three partics 
\t the moment we need that extra support, 1f you like. f 
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yOu are gong lo gel a negotiated settlement betore the 
winter really takes hold [hows 2 risks decision because 
there 1s no doubt that there are factions which would 
preter to gc on through the winter. save thei energy. and 
slarl a spring offensive But there are others who do want 
asettiiement and Tthink thai there 1s a change—we have 


take ariskh if sou dike tor peace Event we don't get 
tthe December mash we can jas ihe toundations for 
i SeTIleEMeNt un lanuar\ or February 


{Snow} A vear ago sou had the advantage that the world’s 
eves were Ser) much on Bosnia there was a lot of reporting 
coming out of there Since tren its become so dangerous. 
the conditions have become so had and the tact 1s that the 
world ts more inured to whats happening now than then 


Docs the Wes hy have a we oct 

{Qwen! \ Pthink that sanctions are a leser There ts 
no doubt that having % siSage cife cts. some ver 
adverse hurmaniianian cttects on the Serhan and Mon- 
renegrin peopic It snes hh, , motte ton the econo- 
mics of the mecighin ‘ haces —~Macedonia. Bul- 
garnia. and Romania going neht up through the Danube 
1 think there are poop hoy want to see sanctions 
removed. and | by ia powertul figure 
namely. President Milo Hic Knows that there has to 
be more tormmtocal adn Inte tt ap in favor of 


gottlotry and ect 
isoosome arrangements 


the Muslims and i tt 


those out yf thoy Moana _ Ave 


and ad) t\trom the # im Croats. So above all 
this ws a Mhative ' and gel a peace 
setilomen cone thine sas clear as davieht: vou 
will mot scor Humanitarian cose sou wall not stop 
thousands of peop pili lives thas winter af 
eversvthing pos al! cet ‘thew ontiucs The war 


jiself rs the huge rand we have 


gol toi aml stop: 


Snow) Now when i comes te jour Own NeROtabons— 
clearly when vou talk to Ue Scriys there os still a structure 
there. there os stil essentially the old communsst struc 
ture bed. asvousas by Proudent Mitoscevn. The problem 
surels elsewhere within what was Yugoslavia. where a 
lot of the structures havc collans. J 1 while ou have 
been talking Can you any loneer talk to people clsewhere 


who can deliver’ 


Owen! TE think stfl ther pact, to delwer Presi. 
dent Izethegovic has a lotot personal authorts Pthonk af 
he signed up for a peace sciticnvent the vast majority of 
the Bosnian army would accept rt-—l am not saveng there 
might not be some who might fehton Abo President 
Tudiman has soot the pach to use prosswre and 
leverage on the Bosnian Croat leadcr aad Ethink he must 
also be required to use it Son additroen to che parties we 
are also asking Presiden Hroowsexc ond ludmuman to 
come on Monday the 24th 


[Snow] Now when we look at the ummediate situation of 
Irving to gct the peace Convoxs the ard convoys through 
to these beleagucred peor!) do vou take really seroust 
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the idea that was expressed by [Belgian Foreign Min- 
ister] Willy Claes that there would actually be gunfire 
from the United Nations in order to drive these convoys 
through” 


[Owen] Look, if the United Nations 1s shot at thes shoot 
back. they don’t make a lot of fuss about 1. but thes hav 
heen doing this for over a year. and with some cttect 
That was the big difference when you got the British. the 
French. and Spanish forces in. They had the authority to 
fight back and they did fight back. What thes can't do 1s 
fight a convoy through against a voncerted decision of 
the Croats, the Muslims, or the Serb armies to stop them 
But what thes can do. particularly if thes have the 
authority and agreement of the three parties’ military 
leaders and political leaders, 15 take on any brigands oF 
bandits. We do tear that, as hunger gets more widespread 
amongst some of the armed forces, that they will start to 
come down and try and raid food convoys. Now we need 
to have that authority to take them on—we would Go i 
anyhow. but it would be much better to get their agree 
ment to it. Bul you can't fight a convoy through against 
a determined armed force. and that does need a bot of 
men on the wooded hills. the twisting and turning roads 


[Snow] Very briefly. how much time do you think sou 
have got before this thing docs collapse into complcte 
lawlessness and banditry. as sou describe ut” 


\(owen] Well, | think that we need a peace settlement 
now. We needed it a month ago anc the sooner we gct i 
the beter, and | think that’s the good thing that’s come 
out of this—the ministers are prepared to take a risk with 
their reputation, but thes may not be able to break the 
log jam. But as | told them if vou do this now it wall be 
an investment because we are going to have to go on 
Irving to get a settlement whether it’s in January. of 
February. or March 


UN Unaware of EC Offer for Talks on \ugoslavia 


1M OO0TTS0098 Paris ARP in Enelish 143° GMI 
2) Vien ye 


| Text] Geneva, Nov 22 (AFP)—The UN High Commis 
sioner for Refugees (UNHCR) and organizers of the 
CGsenesa peace talks on the former Yugoslavia sid 
Monday [22 November] they had not been informed of 
an EC initiative for fresh talks here on aid supplies to 
Bosnia 


French Foreign Minister Alain Juppe. speaking after a 
meeting of 12 European Communiny ministers Monday 
in Luxembourg. called on Bosnia’s three warring parties 
to attend a ‘iecting in Geneva neat week to discuss 
guaraniccing asd supplics to Bosnia 


Jupp: said politecal and military leaders of the three 
facvions would be invited to Geneva neat Monday. tora 
conference to be attended by ministers. UN generals 
Jean Cot and Francis Bnquememont and tS) and 
Russian observers 
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But UN officials here pointed out that a semilar mecting 
was already held here last Thursday with the three 
warring partics guaraniccing the tree flow of aid. That 
accord has not gone into ctfect because of continucd 
jighting along some of the aid routes 


Relief convoys were suspended in central Bosnia tour 
weeks ago tollowing the killing of a Danish truck driver 
na mortar attack the United Nations has blamed on the 
Mosicm-dominated Bosnian army 


Germany Calls For Closer WEL. NATO 

( ooperation 

LD2O11192093 Hamiure DP Ain German ISOS GMi 
> Nin G8 


[Text] Luxembourg (DPA)}—The Western European 
Lnivn (WEL) hopes nt owill be able to call on NATO 
armed forces in future Cooperation between the two 
organizations should be deepened and improved. Crer- 
mans s Foreign Minister Klaus Kinkel sand today at the 
end of a mecting of WEU foresgn and defense ministers 
in Luaecmbourg 


This is the first such meeting within the tramework of 
the Maastricht Treaty on European Unmon. which stupu- 
lates that the WEL should take over the security and 
dctense policy tasks of the European Union 


Kinkel added that during times of crists both detense 
organizations must determine through joint consulta- 
tions how thes intend to respond. The WEU also hopes 
to include Central European states. However. this dec 
sion can only be made in consultation with NATO). said 
WEU Secretam General Wim van Eeckelen 


Yeltsin lo Host Dinner for EC Leaders 9 Dec 


WOOT 201498 Parts AEP in bnelish 2000GMI1 
Bey \; \ ye 


[Text] Brussels. Nov 22 (APP Russian President Bors 
Yeltsin 1s to host a dinner tor EC government heads on 
December 9 in Brussels on the eve of a European 
Community summet. a Belgian government source said 
Monday [22 November| 


The details of Yeltsin's visit. which was revealed by 
German Chancellor Helmut nohl on Mondays in 
Moscow. have not vet been finaly ed) Yeltsin rs duc to 
mect with the European Commuiusscon to discuss an 
accord on closer cooperation between the BC's evecutive 
branch and Russia 


The December 10-11 summit will be chaired by Belgaum 
and will be mainly devoted to debat:ng plans to tackle 
burope s unemployment and relaunch the cconomys 
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EC Makes Conditional GATT Tariff Offer on Fish 


442211133693 Paris AFP in Enelish 1235 GMT 
3) Von 43 


[Text] Brussels. Nov 22 (AFP)}—The European Commu- 
nity has made a conditional offer to cut high tariffs on 
fish products as part of negotiations for a GATT world 
trade deal. EC Fisheries Commissioner loannis 
Paleokrassas said here on Monday [22 November]. 


Addressing a meeting of EC fisheries ministers, he said 
that the proposal would depend on whether fishing flects 
of Community counties were given access to foreign 


ports 


But the offer was immediately criticised by French 
Fisheries Minister Jean Puech as untemely and too 
generous. 


He told journalists that the European Commission 
should have consulted with an EC ministerial council 
before making the offer. Diplomats said that his stand 
was supported by Ireland, Spain. Portugal. Greece. Italy 
and Germany. 
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The EC's refusal to cut peak tariffs (defined as over 15 
percent) on imports of fish products has been criticised 
by other countries. particularly the United Matcs. in 
marke access negotiations in Geneva 


The negotiations are part of the Uruguay Round of trade 
reform talks under the Gencral Agreement on Tariffs and 
Trade (GATT). which face a deadline of December 15 


Senior trade negotiators of the EC and the U nanted States 
were duc to begin two days of intensive bargaining 
towards a GATT settlement in Washington later on Monay 


Paleokrassas said that the offer on fish tarifls would not 
be formalised until countries such as Canada agreed to 
make port facilities available to EC fishing fleets. A 
similar condition has in the past been given a cool 
reception by other countries 


The EC commussioner said the offer mvolved peak 
tariffs on about 60 fish products valucd at about two 
billion dollars a vear. which could be cut by half 


He said 11 would not affect tariffs on the balance of about 
140 fish product imports worth about seven billion 
dollars. 
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CEI Te Send Mission to Bosnia-Herzegovina 


402211140293 Vienna WIENER ZEITUNG in 
German 21 Now 93 pl 


[Unattributed report: “Fact-Finding Mission to Bosnia] 


[Text] Debrecen—At the conclusion of a two-day 
mecting in the castern Hungarian city of Debrecen on 
Saturday [20 November]. the foresgn muinusters of the 
statics of the Central European Insuative (CEI) directed 
an urgent appeal to the parties in the conf) <1 in Bosnia- 
Herzegovina to immediately end the hostilities and 
make new cfforts to achieve peace 


The meeting in Debrecen was attended by the foreign 
ministers of Hungary. Austria, Italy, the Czech Republic. 
Slovakia. Poland. Slovenia, Croatea. Bosnia. and Mace- 
donia 


Povaria has a guest status in the CEL. while Romania. 
Bulgaria. Ukraine, and. recently. even Albania and 
Moldova applied for membership and Russia announced 
that it was interesied in cooperation 


In the Bosnia declaration of the final document. the 
demand for the respect of sovereignty and territoral 
integrity of Bosnia-Herzcgovina and Croatia has been 
emphasized and support was cxpressed for the new 
European Union's peace imitiative and the special 
envoys, Owen and Stoltenberg 


In mid-January. the new CEI consultat,.. group on the 
issucs of hatred against foreigners. illegal migtation, and 
extremist violence 1s scheduled to convene in Warsaw 
for its constituent session. The CEI chairmanship will be 
transferred rom Hungary to Italy at the beginning of 
next year 


In his address in Debrecen, Foreign Minister Alors Mock 
emphasized that, in view of the small hope for progress 
toward peace im the near future. international cfforts in 
the Bosnia conflict must first be im the humanitarian 
sphere to help the long-suffering population through the 
winter 


Al the conclusion of the mecting. the CEI foreign min- 
isters decided to send a fact-finding mission to Bosnia- 
Herzegovina to explore the humanitanan needs of the 
people. The group will include representatives from 
Austria, Hungary, Italy. and Poland. 


Mock described the dispatch of such a mission as a sign 
of solidarity from the mndustnalized nations with the 
peoples in the region and, in particular. the Bosnians 
This 1s all the more necessary considering that, 12 the 
short term, there are no signs for a concept that would 
restore peace to the region 


To intensify efficrent humanitarian aid to the starving 
people of all cthnic groups. the dispatch of a fact-finding 
mission 1s alse to be regarded as the result of the realistic 
political attitude of the CEI states. Mock sand 
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NATO Reportedly Offered Finland Partnership 
Treaty 

LD2I211132493 Helunks Suomen Viewradiw Network in 
Finnish 1100GMT 22 Now 98 


[Text] The Western defense alliance NATO 1s offering a 
partnership treat, to Finland. An official proposal has 
not vet been made 


According to a newspaper report. the Foreign Ministry 
has received confirmation of NATO's ideas unofficially 
through diplomatw channels. The Foreign Ministry 
began to draft Finland's reply a few weeks ago. Jaakko 
Laajyava. head of the ministry's political department. 
says on ILTALEHTI that of NATO makes an official 
mitsative Finland will of course seck to reply to 1. He 
thinks an officcal initiative will probably be made after 
the NATO summit to be held on January 


A partnership treaty 1s NATO's reply to the countries of 
Central and East Europe. which have urged entry as 
NATO members. The initiative also applies to neutral 
countries. A partnership treaty would mean, among 
other things. an opportunits for joint military exercises 
and for soldiers to receive NATO traming 


Foreign Minister: No Partnership 
LDI2111 74893 Helunks Suomen Vieisradiw Network in 
Finnish 1°00 22 Nin G38 


jEacerpts} The Western defence alliance NATO will 
prot bly offer a partnership treaty to all CSCE countries 
ovrrsi.de the organization These would also include Fin- 
lard. 4 NATO? spokesman confirmed to the STT 
(Finnesh news agency} correspondent in Brussels. [pas- 
sage omitted] 


Soregn Miniter Heikki Haavisto told the television 
mews that Finland 1s not entering ito a partnership 
eats with NATO). [passage omitted] 


EC Pledges $162.5 Million Food Assistance for 
Needy 

10 2277142593 Parts AEP in Enelish 1403 GMT 

22 Non G38 


[Text] Brussels. Nov 22 (AF P)—The European Commu- 
nity (EC) has pledged to set aside 145 millton ECU's 
(162.5 millon dollars) in food assistance for the needy im 
1994. EC officials sand Monday [22 Novembc:] 


France will recense 24) millon francs (39 milhon dollars) 
worth of the food. including wheat. noe. meat. butter and 
powdered milk which would be given to the needy through 
soup kitchens and food distribution centers 


The officials sand the European Community would take 
over SO percent of the needs of soup kitchens in France 


The Community's food stock now stands at 27 million 
tonnes of cereals and | millon tonnes of beef 
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‘linisters Approve Franco-German Economic 
L nieve Plas 
"fies Pans AFP in -nelish 202° GMI 


‘ 
' 
.* 


[Tcat) Brussets. Nov 22 (AFP}—Europcan Community 
nance Mharters gave a stamp of approval hcre Monday 
ic. “\osember,) to coonomsi plans of Germany and 
France armed at maku.z them chgible to join an EC 
singic currency Dloc by 1494 

Thes ssucd a Malement wccoming Geermanys's cflorts to 
achieve “comverprae” ‘ath the criteria for monctary union 
set out on the Maas: «> wmvon treats despite “considerable 
difficuluics” followis’ ‘rman unification 


ive Costs Of west Laer dies 4. “ger with cast Germany 
fuched inflaton, leader, % she mmposition of high 
micrest rates which reducca coomomic growth. 


ihe LO cionesers urged “strong measures” to improve 
tne productseet: and competitivencss of the German 
cconom). and acknowledged the “great challenge” to 
curh inflation and government spending. 


The statement said French ccoonomic policies since the 
1980's had left the economy “in a relatively favourable 
position mn terms of inflation. price competitiveness and 
dem.” 


Tho ministers sand France's convergence programme was 
oherent” despite a swelling of the budget 
dethoLover the past two years. They welcomed the stated 
Froeach commiument to bring the deficui under control. 


eavher’? ; 
wring ante 


French Economics Minssicr Edmond Alphandery told a 
press conference that the French economy was competitive. 
bul hampered by two problems which were being energct- 
cally tackled—budget deficits and unemployment 


Crermany says that its budgct deficit will be trimmed to 
no more than two percent of gross domestic product 
(GDP) in 1996 and less than one percent in 1997. and 
that the German public det vill never exceed 60 per- 
cent of GDP 


It states that Germany's inflation rate will drop to 
around 2.5 percent by 1997. equivalent to current 
Prench levels 


The French plan has two scenarios for 1997—an cco- 
nomi growth rate of 2.8 percent and a budgct deficit of 
two percent of GDP. of a growth rate of 3.5 percent and 
a budgct d fic at 1.2 percent of GDP 


The Maastricht Treaty specifics that candidates for a 
single currency must have a budget deficit no greater 
than three percent of GDP. and a public det of no more 
than 60 percent of GDP 


It also states that candidate countries must have broadly 
similar levels of enflation and interest rates 
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EC Tightens Bank Controls To Prevent BCC! 
Repetition 

41 2211162393 Paris AFP in Enelish 112° GMI 
2 Now 93 


[Teat}] Brussels. Nov 22 (AFP)}—The European ( ommu- 
nity moved to ughten control of financial instrtutvons 
here on Monday [22 November] mm order to prevent 
massive frauds such as the onc perpetrated bs the Bank 
of Credut and Commerce International (BCC 1) 


EC finance ministers agreed on several measurcs to plug 
loopholcs in laws governing the control of banks. credit 
and investment institutions. and msurance companics 


Thes passed a directive which loosens the obligation of 
confidentiality by stating that 


¢ Relations between a company and affiliated institu- 
tions must be more transparcn'’ 

¢ A financial insinution must have mts adminisirative 
and icgal headquarters in the same place 

¢ The authorities of different EC member states must 
extend their capability to exchange inform :ison 

e A financial company’s external auditors must have a 
wider responsibility to report irregularities to the 
authoritics 


The move was prompted by the collapse of the BCC! 
one of the world’s biggest banking institutvon:. in 1991 


The BCC] was shut down by the Bank of England in July 
1991 and was found to have committed fraud on a 
massive scale. It was ordered to be liquidated a year 
later 


Its 250.000 creditors are still struggling to recover their 
lost deposits. which totalled several billion dollars 


— Ministers ‘Skeptical’ About Employment 


10 2277188493 Paris ARP in Enelish 1 SO0GMI 
2) Lon y? 


[By Graham Brown] 


[Text] Brussels. Nov 22 (4FP)}—European Community 
finance ministers ga c a gencrally sceptical reception 
here Monday [22 Nov ember] to an EC plan for halving 
unemployment, diplomats said 


They asked European Commission president Jacques 
Delors. mai author of the plan. to recest ut ahead of an 
EC summit in three weeks 


“| think quite a different paper w_d go to the summit in 
three weeks time.” Britrsh Chancellor of the Exchequer 
Kenneth Clarke told a press conterence 


Delors urged a massive job-creating investment pro- 
gramme of up to about ¥) bilhen dollars in what he 
called its “first phese.~ 
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Strong Opposition “as cYUpressed lo 2 Commussion pre- 
scmiption tor lower interest rates. new tevcs to fund sucial 
programmes and werk-sharine schoo mes 


German Siat Secretum tee Pf nonce Zeert Haller sod 
Gerrar wuly vil ve i? ues oF fot ing 
down tatetest fares we Lt Cou be enhanced m 
currencs. demos ’ 


“Thai would amourttocxch re rate dump ng. It would 
be a Siratcen error which would provoke mation 
aMONng OU! ifPaciNg Palic.s. .talaT sand 


Delors said ut should be possible to cut unemployment in 
half by «rcateng 15 million jobs bs the turn of the 
cepvary. of the 12-natron commun acted toecther 


But several ministers sand scttene FC -wide cconomx 
largcts would do more harm than good because of the 
disappointment which might result from unmet capec- 
lations 


Clarke said fet’ tf intrres rovected the idea of 
a shericr *  raucet ron sa wars of 
spreading avanah'c om) noth actheng more workers 


“LT belsevc this os fouls oad & aid ccvate Mon une Mplos- 
Ment. Mot les Ry Sebi 


The Britesh minister added that there was also little 
support for the concept of switching the burden of social 
programmes tron: Pusinesses to tees 


“| do not think ot found a sregic scopporter ” Clarke sad 
of proposals for taves on eneres, oF Consumer spending so 
that levies on employers could be hghiencd 


The Furor :ar "m7" ‘Wile 3 also mncluded 
culls mm nat: Popetait Anta taiects and nay 
moderation 


Ktahan Treasurys Monit t Proto Barucc: sand the EC was 
looking for codcrou Propos.as to pull out of coonomi 
recession rather than a grand plan 


And Dutch Finance Minister Wim Kok told pournalists 
“We have no need of boliow phrases We need sirong 
measures — 


Britain's Clarke Criticizes Costs of FC Vleasures 
ij had FP “vy a i; / » J mew JH) é,t?* 


99 ae 


[Text] Brussels. “ - (AEP Brita is pressing for 
the European ( ommunits to pay more attention to the 
cost of the measures 11 rmposes on member states. British 
Chancellor of the Fachequer Kenncih Clarke said here 
Monday [22 November] 


Speaking after a mecting of EC finance ministers. he 
claimed to have won considcrablc sympathy for hn 
complaint that the cost of a waste water treatment 
system accepted by Britain in 1991 had spiralled out of 
control 
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British officials say the cost of the svstem Pas snow balled 
10 10 billion pounds (abo 1 15 billhon dollars) current! 
up from an cstimatc of two bulion pounds (1h r 
dollars) in 1991 


Clarke sand Britain wanted the Europeans or 
accep! thal the proyect would be phased in 
petrod. to lessen the effect on the water PI 
CONS McTS 


But he used the rssuc to highlight tno way os 

decisions often had “unexpected coonom:, . ; 

and urged that EC finance ministers be allowed 4 future 
vet all decrssons carring substantial costs 


74 


Under the water treatment directive. all tow 
10.000 people must add a third stage to the treatment of 
waste water being ditvharged into “sensitive areas sunt 
as the ocean if scawater cannot clean i up natura 


“In health terms the directive 1s desiralle iach 
admitted. but added that 1 was too es pens 
implemented by the target date of 14+ 


kiN Director on Failure of F uropear 6 orriers” 
Nlerger 

BRlOO1114S8 293 Amsterdam DE VOLASARANT 
Dutch 22 Now 93 p 2 


[Unattrbuted article “Recession Gives Ri 
Time To Strengthen Position in Europe” | 


[Text] amsterdam Zurch—KALS! [Royal Dutch Arr. 
lines} Charman P Bouw said that the fact that the torce 
Alcazar partncrs “ould continuc without AL Mow as not 
reall, athreat’ for ALM. Bows. the muitiator. 

and also the person who torpedoed the plan. apr arc 
confident. In recent scars ALM 's position in tur 
markets has become strunecr. This made the carrier! 

to extend its hase in Europe less urgeni 


“On the basis of our assessment of the commer: ca! 
chances and rrsks. we are making the eviernsin of our 
relations with Northwest our priornty.” Bouw sar’ He 
said thai one of the factors which had chanecd since 
KLM siarted sith Alcazar 11 months ago was the dela, 
in the liberalizateon of the European market. which « 

parti: a consequence of the recessson. This would ers: 
KLM “more time for onenting its position in Europe” 


Despite the negative outcome of the negotiations. the 
discussions with the Alcazar partners had been positive 
Bouw said. “The partics have got to know cach other 
micnsiveys. he sand brightly. and added that the talks 
could still lead to cooperation im some arcas. “But tirst 
the organizations need a rest. That ts why we have 
finished 1.” Bouw said 


The merger had failed because the three other partners 
wanted less extensive cooperation with a lS) company 
than KLM. Bouw sand. “The question 1s Do you limit 
voursell to using the same flight codes or do vou operate 





hs 
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routes logethcr. Given our experience with Northwest. 
we preter the latter.” he said. 


The Open Skies agreement and KLM’s antitrust immu- 
nis make it the only European company with the 
possiblity of imlensive cooperation with a US. pan- 
"— 6 this case Northwest. It is unclear how far the 
prowct would have led to the loss of these 
Niias rigNts. 


: i) Aicazar had to choose between North- 
west, KLM s partner, and Delta, the far bigger company 
which is Swissair’s partner. Last Tuesday [16 November] 
an Aicazar delegation was told at the Ministry of Trans- 
portation in Washington that it could go forward with 
either company. Swissair Chairman Loepfe confirmed in 
/arich on Sunday that cooperation with two partners 
had been considered. “But to be honest. this was not 
something that we wanted.” he said. “We want to be 
lear tor our Customers.” 


{he Chairmen and supervisory, board chairmen of KLM. 
Swissair Austrian Airlines, and SAS [Scandinavian Arr- 
''nes System] met on Sunday morning in the Huis ter 
on hotel in Noordwiyk. On Saturday KLM Chairman 
Houw had already gained the approval of his supervisory 
hoard to leave Alcazar. On Friday he had consulted with 
ministers Andriesscn (economic affairs) and Maaiy- 
cegen (transport and public works). Finance Minister 
Kok is reported to have already said that he could be 
prepared to invest in KLM if the company were to go 1 
rone 


In Amsterdam KIM’s Vice Chairman L. van Wijk said 
(hat KLM would increase its capital with a new issue [of 
Stock} in the near future. The government. which holds 
8 percento: KE M/’s shares. would participate propor- 
tionally under market conditions. According to Van 
Wik the figures involved are “not billions.” He stressed 
that the money was necessary to finance growth. 


Loepte and Goetz sounded defensive when they said 
goodbye to Alcazar in front of the Swiss press. Swissair 1s 
not finished vet, they said. This vear the company could 
Slop experiencing losses, and the links with Delta have 
become stronger. “We have shown that we are a consis- 
tent and reliable partner.” Loepfe said. “New possible 
partners” have contacted Swissair over recent weeks. 
The Swiss company does not want to continue to work 
alone under any circumstances. 


INTER-EUROPEAN AFFAIRS 9 


At KLM that now seems to be different. The company’s 
Slarling position has improved over recent years, Bouw 
said. KLM’s costs have dropped by 13 percent since 
1991. and labor productivity has increased by 35 percent 
over three sears. “That puts KLM among the frontrun- 
ners in Europe.” Bouw said 


The Netherlands airline grew twice as fast as the Euro- 
pean market over thal period) Vis» KLM had managed 
to increase us European production and traffic by 
around 60 percent trom three scars ago. Bouw said. 
proving KLM’s strong posiion. This nas taken KLM’s 
market share. including the companies in which i par- 
uucipates (Cityhopper. Transavia. Martinair. and Air 
UK). to over five percent in Europe. 


But the choice of the U.S. partner seems to be the only 
reason why KLM broke up Alcazar. Both Bouw and Vice 
Chairman Van Wik stressed yesterday that KLM went 
into the talks on the US. partner “without prejudice” 
and in principle was really prepared to reyect Northwest. 


However. the other partners had very different views 
about “the strategic concept” Bouw said. The three 
other companies tound loose |:nks with a US. partner 
sufficient. But KLM. for which the North Atlantic route 
is far More rmportant. wanted closer links. This form of 
more intensive Cooperation had been realized already 
between Northwest and KLM. In both Europe and the 
United States protectionism ts raising its head. making 1 
doubtful whether something similar would also be pos- 
sible with other partners 


In Asia. where KLM has also been seeking partners. 
looser cooperation was appropriate. Bouw said. This 
market 1s heterogeneous. he said. There are many com- 
panies which all have a limited market share. Bouw saw 
room for various torms of looser Cooperation there 


“But the US. market is homogeneous.” he said. 
Working intensively with one LS. company means 
digging into the whole market. KLM concluded that a 
close link with a US. company. Global Airlines System. 
made the dreams tor the future of Bouw c.s. more 
feasible. “This analysis was not shared by the other 
three.” Bouw sand. 


Yesterday Bouw also gave political reasons for the 
failure of the merger. “European liberalization 1s going 
somewhat slower than we had assessed in the past.” he 
said. “We foresaw a more rapid consolidation process.” 
He later added cautiously that now the liberalization of 
the European aviation market was perhaps somewhat 
“slower than desirable.” 
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Vienna Intends To Buy Artillery From Britain 


402311142393 Vienna DIE PRESSE in German 
3 Von y3 —p s 


{Report signed “b.b.~: “Vienna To Buy British Arms” ] 


'Text] Austria 1s currently negotiating with Britain on 
the purchase of !00 arullery pieces. The M-109/A2 and 
A3-type pieces currently belong to the stocks of the 
British Rhine Army. which London has to reduce within 
the framework of the Treaty on Conventional Forces in 
Europe. The arms deal between London and Vienna will 
go into effect next year. The purchase price of the arms 
was not made public. although one insider stated that the 
unil price was “one-tenth of the original value.” 


Armament cooperation was one of the issues that British 
Defense Minister Malcolm Rifkind discussed with his 
Austrian counterpart. Werner Fasslabend, during his 
current visit to Austria. Fasslabend told correspondents 
that the visit was more than a normal visit by a defense 
minister, particularly since there had not been any such 
Austrian-British contacts in the past 17 years. 


The search tor a new security system in Europe was 
another subject discussed. Rifkind welcomed Vienna's 
efforts to receive observer status in the Western Euro- 
pean Union [WEU]. but added that subsequent full 
membership would not only entail mghts for Austria but 
also military duties: “Austnans will then have to decide 
what thes make of neutrality.” Rifkind stated. 


Trade Increase With East Europe Registered 


il 22))/44098 Salzhure SALZBURGER 
NACHRICHTEN in German 23 Nov 93 p ¥ 


[Report signed “SN. APA™: “U pswing in Eastern Trade™] 


{Teat] Vienna—While Austria's entire foreign trade 1s 
shrinking. trade with East Europe is picking up again. In 
the first nine months of the year. Austrian exports to 
East Europe increased to 42.8 billion schillings, an 
increase of approximately 4 percent over the same 
period last year. Imports from East Europe shrank by 4.6 
percent to some 31 billon schillings. Thus. Austria 
achieved a record surplus of 11.7 billion schillings in 
trade with East Europe. Leaving trade with the CIS. 
which shows a deficit. out of consideration. a surplus was 
achieved alone with the neighbors in East, Central. and 
southern Europe. Hungary continues to be Austria's 
Most important partner in East Europe. While exports 
increased. imports from Hungary decreased. Trade with 
Poland was marked by sinking exports and imports. In 
both cases. discrimination against Austria in terms of 
customs duties compared to EC competitors seems to 
have played a decisive role, as was pointed out in a study 
by Stephan Barisitz. of the Austrian East and Southeast 
Europe Institute. Trade with the second biggest partner 
in the area. the Czech Republic. and with Slovakia 1s 
growing in both directions. The market economy-related 
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reforms in East Europe have also led to a change of the 
products Eastern suppliers are offering at the Austrian 
market: Fewer basic and raw materials. fewer semi- 
finished products. more altractive consumer goods. 
modern machinery. and finished products are being sold. 


Economist: Non-EC Membership ‘Obstacle’ to 
Investment 

AU 2311134193 Vienna Ocsterreich Eins Radio Network 
in German 1100 GMT 23 Now 93 


[Report on news conference by Helmut Kramer, head of 
the Austrian Institute of Economic Research. by Dieter 
Bornemann in Vienna on 23 November—recorded] 


{Excerpts} There are at least vague prospects for interna- 
tional economic recovery. the head of the Austrian 
Institute of Economic Research (WIFO). Helmut 
Kramer, has said. Next year the world economy will pick 
up again, and the United States will be the main driving 
force. Regarding our neighbor. Germany. which receives 
60 percent of Austrian exports, the economists have a 
rather negative view. [passage omitted] 


This will also have an impact on Austria, which will be 
able to export less: moreover. fewer German tourists will 
come to Austria. Austria's economic output will decrease 
by | percent this year, whereas next year. the economy 
should grow by 1.5 percent again. though the number of 
unemployed will rise to about 250.000. Said WIFO head 
Kramer: 


[Begin recording] We are using the term recovery very 
cautiously, because initially we will only experience a 
change in the trend of the bad economy. One and 
one-half percent will not be enough. really. to halt the 
increase in unemployment. Only when we enter a really 
clear stage of recovery. which | expect for 1995, can one 
hope that the unemployment figures will stabilize or 
even decrease. [end recording] [passage omitted] 


The main disadvantages for the Austrian economy are 
the following: 


[Begin Kramer recording] According to our study. the 
biggest obstacle to foreign investment in Austria is the 
fact that Austria 1s not an EC member. Investment is 
taking place in Europe, but only in the European Com- 
munity. The biggest obstacie 1s that Austria has not yet 
clarified its future course. Only EC membership can 
remove this obstacle. [end recording] 


Moreover. wage costs are very high and the infrastruc- 
ture 1s very expensive. In addition. there is a lack of 
research activity im Austria. Besides. internationally. 
Austria's international economic image 1s bad. People do 
not think very highly of us in this sphere. Lippizaner 
horses. yes—high tech. no. This is the imternational 
tenor. 
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Vranitzky on Neutrality, WEU, Distribution 
Struggle 

if 2211161593 Vienna DER STANDARD in German 
2) Nov 93 p § 


['ntersiew with Chancellor Franz Vranizky by Katha- 
rina Krawagna-Pfeifer. place and date not given: “Cross 
Rivers Once One Arrives at Their Banks™’] 


| Text] [Krawagna-Pfeifer] You referred to the emotions 
of Austrians as one element of neutrality that has to be 
taken into consideration. Still, is this not too little to 
hoid up the flag of neutrality? 


[\:anitzky] That rs not the only element. I think that all 
questions of integration—with or without continued 
neutrality—have to be seen in a wider context, and this 
is one of the changes in Europe. 


For Austria, the change 1s called integration, and citizens 
are being confronted with many things new, unusual, 
and alien. Then there is the recession throughout 
Europe. All these are factors of insecurity, and it is 
necessary to explain the changes to the citizens. At the 
same time, one has to take tradition into account. One 
such element ts neutrality. In a world moving so rapidly, 
one should not challenge ali the pegs that we have driven 
in [sollten nicht alle von uns eingeschlagenen Pfloecke in 
Frage gestellt we: den]. 


{Krawagna-Pfeifer] When you say that integration is 
possible without any second thoughts, you could also 
support the demand for immediate membership in the 
Western European Umon [WEU]. 


| Vranitzky] Rivers should be crossed once one arrives at 
their banks. 


{|Krawagna-Pteifer] That ts to say, wait and see. 


{Vranuzky] Yes, but I do not want to be accused again of 
hesitating. Only, there ts no need yet to think about 
WEU membership at the moment. I believe it might 
even be damaging to have one’s hands tied with this 
question. 


[Krawagna-Pfeifer] Nevertheless, Austria might seek 
observer status to be able to participate in the develop- 
ment of the WEU. When would that be conceivable” 


|Vranitzky] Once we become a member. 


{[Krawagna-Pfeifer] One of the major issues that will not 
stop at Austria’s borders will probably be the distribu- 
tion struggles. 


| Vranuzky] For Europe. for Austria it will result in rising 
competition from overseas, which will be competition in 
terms of costs. So that 1s more than a fluctuating 
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economy. This contains structural elements. which ts 
why the issue of distribution w:ll move more strongly 
into the foreground. 


The answer given by the industnalized nation cannot be 
an attempt to keep up with others in this cost competi- 
tuion. We will have to try as hard as we can to provide 
such goods and services where quality comes first and 
not low production costs. We have to develop new 
technologies in industry. 


Nevertheless. I also think that one has to look at the 
question of distribution not only from the income side 
but also from the capital side. 


Looking at propertied classes in Europe the question 
arises of whether the possession of material goods can 
and should still be sensibly increased. | think that one 
holiday home for each family is enough. 


[Krawagna-Pfeifer] So the slogan of “enough 1s not 
enough” 1s not right. 


[Vranitzky] Yes. 


{[Krawagna-Pfeifer] At the moment. a controversial 
debate is going on on the security of our country. Is our 
situation as insecure as some people claim” 


[Vranitzky] | am certainly not one of those people who 
gloss over reality. Nevertheless. it does not make any 
sense to discuss the security of one’s own country when 
one 1s trembling like an aspen leaf. 


[Krawagna-Pfeifer] Security also includes the military 
element. How do you want to make the Federal Army 
more attractive? 


[Vranitzky] I do not think that this 1s as difficult as some 
people claim. 


[Krawagna-Pfeifer] Well, how would you do 1” 


[Vranitzky] | have to—and this 1s what | am doing—urege 
the army to make efforts of its own and to extend its 
hand to the young men. at least to a certain extent. 


[Krawagna-Pfeifer] Yes. but attraction does not come 
automatically. 


[Vranitzky] It is not only a question of attraction. People 
who are secking attraction should go to the Ronacher 
[theater]. 


I think that the army must simply try harder to make ut 
clear that compulsory military service docs make sense. 


[Krawagna-Pfeifer] My last question: When will the 
{next parliamentary] clection really be held—on 2 or 9 
October? 


{[Vranitzky] | think that. under the constitution, 9 
October is the last possible day—if it is a Sunday. (9 
October 1994 is a Sunday—editor’s note.] 
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Belgium 


Government Agrees on 1994 National Military 
Strength 

BR2I211153193 Antwerp DE FINANCIEEL- 
ERKONOMISCHE T1ID in Dutch 20 Nov 93 p 24 


[Unattributed article: “Belgian Army To Have 67.000 
Men Neat Year—Parlhiamentary Debate Interrupted by 
Cabinet Meeting” ] 


{Excerpt} During the parliamentary debate [on the aus- 
terity plan]. Prime Minister Dehaene convened a cabinet 
meeting last Friday [19 November] in order to make 
decisions on various technical issues. Among other 
things. the draft bill on the army's 1994 staff comple- 
ment was approved. In 1994. the Belgian armed forces 
will be limited to 67.000 at the most: 48.200 of the active 
staff. 17.700 draftees. and 1.100 recalled military 
retained in the army. 


Drafiees belonging to the 1993 draft or to a previous 
draft will be called up in 1994. Their number ts esti- 
mated at roughly 8.000. 


Another defense issue was the approval of the draft bill 
on aid to third parties by the armed forces. The bill 
supulates that. as a rule. services rendered by the armed 
forces to third parties must be reimbursed. In certain 
cases. however. the services will be rendered wholly or 
partly tree of charge. This 15 mainly true for relief 
operations such as the transportation of emergency pack- 
ages for various organizations by means of C-130 trans- 
portation aircraft. 


The Belgian Air Force will be allowed to purchase guided 
air-to-surtace missiles from the U.S. Air Force worth 250 
million Belgian francs. The purchase (10 missiles in 1993 
and five more in 1995) 1s intended to enable Belgian 
F-16 pilots to train with this sort of ammunition without 
having to Fuild up an expensive stock of “war” missiles. 
[passage omitted] 


Netherlands 


Official on Trade With Asia, GATT. 
Protectionism 

BROOTILIS3 293 Rotterdam NRC HANDELSBLAD in 
Duth 1Y Nov G3 p 13 


[Report on interview with Yvonne van Rooy. state 
secretary of economic affairs. by Hans Buddingh. in The 
Hague. date not given: “Asia Says Europe Tends To 
Bungle. Says State Secretary Van Rooy™] 


[Text] The Hague. 19 Nov—tIn her office at the ministry, 
Yvonne van Rooy. state secretary of economic affairs. 
has an illustration showing that the world 1s rapidly 
changing. On the wall there 1s a map of the world that she 
recently brought back from Hong Kong. Asia rather than 
Europe is at its center. “Perhaps it 1s a shock to see 
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ourselves so smal!. up there in the northwest. but sull 
that 1s what 1s happening al present.” she said. “We sull 
think too much about how we. along with the United 
States. determined the model for the world 1n political. 
military. and economic terms during the postwar period. 
Now we are seeing how other models are really doing 
very well.” 


Increased Asian self-awareness 1s sounding louder all the 
time in Van Rooy’s talks with local politicians and 
businessmen during her many trade missions. “There 1 
1s accepted everywhere that Asia ts the region of the 2! st 
century.” she said. “They feel that everything 1s a bit of 
a bungle in Europe. And with the recession in our pari of 
the world. there is of course less here for the Asians. 
Quite denigrating terms are used to describe Europe. The 
message you often hear 1s: You have always talked about 
the need for structural economic reforms elsewhere in 
the world. now you have to apply them yourselves. The 
think that there 1s no dynamism in Europe.” 


The state secretary does not see American-Asian coop- 
eration in the APEC as a direct threat for Europe. partly 
because the APEC 1s far from being a free trade zonc. 
“But Europe will have to become more aware of the fact 
that the orientation of the Asian countries 1s already very 
American. Young people from the region all study in the 
United States. Therefore. the point 1s to make an extra 
effort to keep the door to Europe open to them.” 


The lesson for Europe. which she also told audiences at 
her many speaking engagements, was fairly simple. Van 
Rooy said. “The rate of economic reforms must be 
increased in our part of the world in order to remain 
competitive. In Asia they cannot even imagine that here 
100 people work for every 85 on social security. We must 
emphasize deregulation.” How far do the reforms here 
have to go” Van Rooy noted that net wages for many jobs 
in a country like Singapore do not differ enormously 
from what employees receive in Europe. “What we really 
have to work on 1s reducing gross wage leveis ~ she sard 


The minister thinks that the GATT world trade talks are 
extremely important for Europe. particularly in mind of 
relations with Asia. “In the present GATT talks it ts 
about ensuring that we continue to have free access to 
the enormous Asian markets.” she said 


The state secretary said that she did not feel in any way 
like a vorce crying in the wilderness. despite the current 
poor social economic situation. “The globalization of the 
economy means that national borders are counting for 
less and less for companies. Protectionism no longer 
helps.” Protecting national markets also did not help to 
turn around the present trend toward contracting work 
to low-wage countries. she said. On the contrary: “Tf you 
protect things here. then the investment climate ts 
simply worsened.” she said. “Then companies will move 
their production earlier. which leads to more job losses.” 


A litthe more European self-confidence would not do any 
harm. Van Rooy feels. “Of course. we are not simply 
being steamrollered by Asia.” she said. “Many patents 
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are stull developed in our part of the world. And there are 
excellent export opportunities. The size of markets and 
economic growth potential are so big that the Asian 
countrics Cannot snap it all up themselves.” 


Since the rapid and fairly unexpected events in East 
Europe. the state secretary 1s no longer so willing to risk 
making predictions. But she has few hesitations about 
Asia. “For me it 1s absolutely obvious that in the 
following century the center of the world economy will 
be in Asia,” she said. 


Finance's Kok Criticizes EU White Paper on 
Employment 

BR2311135993 Amsterdam DE VOLKSKRANT in 
Dutch 23 Nov 93 p 17 


{Article by Peter de Graaf: “Minister Kok Says Delors 
Whr 2 Paper Aims Far Too High”] 


{Excerpt} Brussels—Finance Minister Kok fears that the 
European Commission has set itself overambitious goals 
in the White Paper for economic growth and employ- 
ment. “I am not completely confident about the assump- 
tions behind these growth figures.” he said on Monday 
{22 November] after the meeting of the European 
Council of Finance Ministers. They affected the credi- 
bility of the ambitious plan. He hoped that Commission 
President Delors would do his “homework” and in the 
next two weeks produce more accurate foundations for 
his document as well as greater precision. 


Yesterday Delors officially presented the first version of 
his White Paper for economic recovery. employment, 
and competitiveness. It set the target of creating 15 
million extra jobs by the year 2000. Economic growth 
was estimated at 3.0 to 3.5 percent per year. Investments 
were to increase from the present 19 percent of gross 
national product to 23 or 24 percent. 


“| have the impression that these figures are built on 
sand.” Kok said. He called the target of 3 percent 
short-term growth “heroic.” The growth forecasts for the 
Netherlands made by the Central Planning Office [CPB] 
are no higher than 1.75 percent until 1998. “We appear 
to be putting things together on a lower level.” Kok said. 


The minister would also have preferred a CPB style 
approach at the European level, with various scenarios 
being worked out (“including a cautious scenario.” he 
added). This 1s because it 1s more likely that the economy 
would start up slowly after the recession, rather than go 
at full speed ahead. “We are very lucky to have the 
CPB.” Kok said. indirectly criticizing Delors’ working 
document. In any case, the Commission president also 
admitted yesterday that the White Paper “was not yet 
completely ready.” 


Delors called for wage moderation and government 
spending restrictions. Real wage increases mus! be al 
least | percent below productivity growth | as 


BENELUX 13 


intended to clear the way for a drop in (short-term) 
interest rates by 2 to 3 percent. which would in turn 
stimulate investment. 


The measures recommended by Delors are anything but 
surprising. There have been many discussions of pro- 
posals like stimulating permanent training and cduca- 
tion. more emphasis on research and devclopment. the 
flexibility of the labor market. and cutting labor costs. 
“So far it 1s not a document which grabs your attention.” 
according to a Netherlands diplomat in Brussels. 


One new aspect. however. was Delors’ idea of intro- 
ducing “service vouchers” as a way of getting more 
untrained people to work in the services sector. But 
yesterday the Council of Ministers was given no further 
explanation of the intended purpose of these vouchers 
for the services sector. Yesterday evening Kok did not 
know what he was supposed to make of the idea. 


Yesterday the ministers held long discussions about 
redistributing work as a way of creating employment. 
Kok stressed that spreading oul work was “not a panacea 
or a magic spell” for the present problems. It could only 
be a.. aid to creating extra yobs. “But it 1s not the main 
route,” he said. Employment had to be produced struc- 
turally via improvements in competitiveness. 


Kok said that three preconditions were applied to “addi- 
tional” measures like reduced working time and part- 
time work. There had to be a made-to-measure sysiem— 
there was no question of uniform measures from above. 
Working less would also probably have consequences for 
incomes, which would not be compensated by govern- 
ment subsidies. Finally Kok called for longer opening 
hours in industry and the service sector 


The idea is that more flexible opening times stimulate 
employment. Kok was aware of the opposition to this 
approach—take the storm about the shop closing times 
bill—but appealed to “the common sense of all those 
involved.” [passage omitted] 


Lubbers ‘Welcome’ at South African Elections 


BR2211160893 Amsterdam DE VOLASKRANT in 
Dutch 22 Nov 93 p 4 


{[Unattributed report: “Lubbers Welcome at South 
African Elections in April Next Year” ] 


[Text] Pretoria—Prime Minister Lubbers 1s welcome at 
the first general elections in South Africa in April of next 
year. The ANC [African National Congress] has no 
further objections to an official visit by the Netherlands 
prime minister, as ANC leader Nelson Mandela told 
Foreign Minister Kooiymans during the latter's visit to 
South Africa. 


A year ago. the ANC thought that it was sull too carly tor 
a top-level Netherlands visit because there was sull 
insufficient faith in the course of the democratization 
process. Last week. the interim constitution was 
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adopted. a few hours before Kooiymans arrived. That 
also meant the removal of any doubt about a Nether- 
lands visit. 


“I could not have planned my journey better.” said 
Kooimans on Saturday [20 November], at the end of his 
working visit. Kooymans held talks with the most 
important players in the democratization game. On 
Saturday he said that the constitution also offered ade- 
quate opportunities for opponents to take part in the 
elections. “There are sufficient elements of federalism to 
cater for all parties.” He said that he did not rule out the 
Freedom Alliance, which unites the opposition. taking 
part in April. 


Kooymans has tried to persuade the opponents to come 
back to the negotiating table. He ended up on the 
receiving end of a dressing-down from Inkatha Chief 
Buthelezi and a rejection from the other parties in the 
Freedom Alliance. “I did not expect progress to be made 
within 24 hours of the agreement.” he said on Saturday. 
“What does make me feel optimistic is that the govern- 
ment 1s continuing talks with the far mght. Moreover, 
Buthelezi is a crafty politician who knows on which side 
his bread 1s buttered.” 


He called the agreement “a milestone which must 
remain behind us.” If the Alliance parties do not take 
part in the elections, they are marginalizing themselves 
rather than serving their own interests. Everyone has 
assured me that the situation cannot stay as it 1s now. 
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That means that everyone will have to make com 
even the parties that are not involved in th. 
constitution.” 


Navy To Upgrade Minesweepers 
BR2211145393 Amsterdam DE VOLKSKRANT in 
Dutch 20 Nov 93 p 3 


{[Unattributed article: “Navy Has Nine Minesweeners 
Upgrade™] 


[Text] The Hague—The Royal Navy's mine-tizht. 
capacity will be upgraded by $50 million guiide’. 
ships will benefit from the update operati 
Defense Ministry's original plan to build six new - os 
minesweepers has thus been dropped. This plan v 
have cost an additional 120 million guilders 


Three minehunters of the Alkmaar class wil! oe ) 

verted into carriers for unmanned minesweeping s esscis. 
called drones. The Netherlands and German Navies 
teamed up for this “Troika” project. because the s\siem 
proved to be successful during the Gulf War 


Four other ships will be equipped with an .mpr 
minehunting system to trace mines in deep wa! 
Finally, two North Sea survey ships wil! get an 

which will extend their service lives. Acco 
Defense Minister Frinking. the update operation of!ers 
good opportunities for the Netherlands industry 
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Israel's Rabin To Visit 2 Dec; ‘Arafat 7 Dec 


LD2311145593 Hamburg DPA in German 1342 GMT 
23 Now 93 


[Text] Bonn (DPA}—Israeli Prime Minister Yitzhag 
Rabin is coming to Bonn on 2 December for political 
talks. This visit is part of Rabin’s trip to Europe. the 
Israeli Embassy confirmed today. He is expected to meet 
Federal President Richard von Weizsaecker and Chan- 
cellor Helmut Kohl. PLO leader Yasir “Arafat is also 
expected in Bonn for his first visit a few days later on 7 
December. 


Norwegian Defense Minister Arrives in Berlin 
LDI911120993 Berlin ADN in German O9S7 GMT 
19 Now 93 


[Excerpt] Berlin (ADN}—Norwegian Defense Minister 
Jorgen Kosmo today became the first defense minister to 
be welcomed to unified Berlin with military honors. A 
company of the Bundeswehr guards battalion fell in at 
Tegel airfield as German Defense Minister Volker Ruche 
welcomed his guest to Germany. The Bundeswehr music 
corps played both countries’ national anthems. 


The ministers’ talks in Berlin focused chiefly on prepa- 
rations for the NATO summit as well as on bilateral 
relations. They also discussed Europe's security structure 
as well as the current situation in various troublespots. 
[passage omitted] 


Kurds Said To Threaten To Abduct Politicians 


AU 2211170693 Berlin DIE WELT in German 
22 Nov 93 pl 


[Ulnch Rosenbaum report: “Personal Protection for 
Politicians Increased” 


[Excerpt] Bonn/Wiesbaden—The German security 
authorities are on alert. According to information made 
available to DIE WELT, there have been serious threats 
by the Workers’ Party of Kurdistan [PKK] to abduct 
politicians in order to prevent prohibition of their orga- 
nization. Personal protection has been increased for 
politicians considered particularly endangered. 


As 1s usual with security issues, this was not officially 
confirmed yesterday by Bonn’s government circles. A 
spokesman of the Interior Ministry only said that secu- 
rity measures are “examined at regular intervals.” This 
is also a responsibility of the laender. Eckart Werthe- 
bach. president of the Federal Office for the Protection 
of the Constitution, confirmed that the Kurdish protests 
last Saturday [22 November] were followed especially 
closely, but he said that the rally was peaceful. Yet, this 
does not tell anything about the PKK’s future behavior. 
On Saturday, 20,000 Kurds protested against prohibi- 
tion of the PKK in Bonn. 


Due to feared PKK action, security measures at the 
Social Democratic Party of Germany conference in 
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Wiesbaden were increased last week. Participants had to 
pass through three security checks. The hotel ahere 
prominent politicians were staying Was Walched Ds a 
great number of plainclothes and uniformed policemen 
According to information available to DIE WELT. sev- 
eral former top politicians. who had alreads been given 
the “all clear.” are now again being given personal 
protection. 


Meanwhile. Bonn security circles expect the PRK To be 
prohibited in the near future. The offices tor the protec- 
tion of the constitution think that surveiilance of th 
organization 1s more difficult if itis officially prohibrtcs 
but political pressure is getting stronger ‘passage. 
omitted] 


Commentaries Discuss Effects of NAFTA 


Reduces U.S. Interest in GATTI 
AU2211180393 Berlin DIE TAGESZEITUNG in 
German 19 Nov 93 p 12 


[Donata Riedel commentary: “Europe Becomes fone 
Province” ] 


[Text] The agreement of the U.S. House of Representatn es 
to the North American Fr. Trade Agreement. NAFTA. is 
a victory for free world trade. Now the GATT interna- 
tional trade agreement between more than 100 states can 
follow quickly, the Federal Government enthused ves- 
terday. which expects to get better export prospects tor 
industry as a result of the GATT. The enthusiasm. how- 
ever. reminds one of whistling in the woods Because 
NAFTA will further reduce the interest of the US) admin- 
istration in a successful conclusion of GATT 


The first indication of that 1s the discussion betore the 
NAFTA vote. Clinton was able to buy the agreement 
only with numerous promises. above all to the farmers 
All those. who thought that the borders were oo fo Coen 
for various agricultural products despite the protective 
duties. will now demand all the more sche oicent!. to 
close NAFTA’s external borders to imports. As a result 
of NAFTA, U.S. industry has its enlarged market right in 
front of its own door. What interests is there still in ihe 
entire world. above all. when it pushes onto the domestic 
market as competition” 


The new trend toward protectionism ts certainly not 
limited to the United States. Japan's governments have 
always been skillful in letting only as many imports inte 
the country as were necessary to keep the borders in 
Europe and the United States open tor Japanese goods 
And the European Community concludes association 
agreements with its eastern neighbors. but. at the same 
time, it 1s erecting high barriers against all goods that can 
be produced there cheaply and well: steel textiles. and 
agricultural products. 


The governments of the threshold countries. in party 
ular, have to realize now that tree trade has deteriorated 
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to something that the mch north pays lip service to 
Seven years ago. when the GATT negotiations began in 
Uruguay, the gosernments of the Uniued States and 
Western Europe were the ones that demanded that 
developing countries open their markets and onent (heir 
economics toward exports. However. one can hard!s see 
the first signs of export successes. ¢.g. in India or Latin 
America, it 1s just the countries of the free trade ideology 
that close thei borders to protect their producers 


For Western Europe. the desclopment of trading blocks 
will probably soon prove to be a disadvantage. NAFTA 
1s larger than the European Union, Japan 1s healthier in 
its economic substan: c. In addition. intensified cooper- 
ation in Asta emerecs as the neat round—with active 
participation by ithe | oved States and under the exclu- 
son of the Europeans. Just as NAFTA reduces US. 
interest in GATT. 1 miust increase that of the Europeans. 
With NAFTA and without GATT, the Ewropean Union 
would be decoupled from the world market and demoted 
to being economic province. 


Adoption Called *Pyrrhic Victory’ 
AU 2211140198 Boron SECTS DEC TSCHLAND in 
German 19 Ne ¢{, ° 


{Commentary by Dario Azzeliny * Pyrrhic Victory”) 


[Text] Bill Clinton achieved a victory. but also against 
his Democrats, the mayortty of whom voted against 
NAFTA [North American Free Trade Agreement}, What 
about the consequences of the free trade agreement tor 
the “consumers.” as the 360 million inhabitants of the 
affected countries United States, Canada. and Measco 
are called” The supporters advocated the position of the 
multinational concerns. The muliy-Svlhonaire Ross 
Perot. spokesman of (he opponents t» ‘VS AFTA, on the 
other hand. waged a campaign based on “ America-first” 
arguments that took inio Consideration the interests of 
circles of the preicctioni' US. Capital and the fears of 
the ordinary people 


Yet there was no real opposition Only very few pointed 
out that Meano's dependence on its neighbor will 
increase. By opening up Mexico to all foreign invest- 
ments, the United States ensured itself access to the 
formerly “nationalized” raw materials, particularly 
petroleum. The profits can now be transferred without 
any prohiems and do not have to be reinvested any 
longer. 


The argument about the jobs that should allegedly be 
created has been invalidatea a jong ume ago The 
establishment of closer relations between the two coun- 
tries has already resulted in the loss of jobs—in the 
United States because of the transfer of industrial enter- 
prises. and in Mexico because of the destruction of 
smaller enterprises after the establishment of large ratio- 
nalized U.S. enterprises. The emigration of millions of 
Mexicans to the United States. where they keep the 
economy going as underpaid “illegals.” will probably 
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increase. Thus. i ts no wonder that “the tinancsal 
markets have reacted positively.” as the meds coportcd 


‘Incomplete’ Without GATT Pact 


AU 2311104193 Berlin NEUE ZEVT in German 
IYNov Y3 py 


{Artucle by “noa.~: “New Trade Order” 


[Text] The Democrat Clinton can thank on Ke oun 
Their almost unanimous vote has mad. one * orth 

wan Free Trade Agreement (NAPT A) poe 

Unued States. Thus. the world’s lareesi sine! * 

almost become reality. At a tome that ws morken bh 
protectionism rather than tree trade this could © 

but it would be too carly to reyorce Ft oes tree that in tte 
next 15 years. the customs barriers in Mevn 

the United States will fall, but the Gangcr of bs 
still 1s not banned. This requires the speedy conclusion ot 
the GATT Uruguay round. which 1s overduc. It remains to 
be hoped. therefore. that Clinton did not make | 
concessions to undecided members oi... . 
resentatives. which would make his ad is 

an even more unyiciding stance or when. 

GATT negotiations. A liberalization oo ny 

ican continent would remain incompick 

lead to a reduction of trade barricrs (6 the « 

requires the European Union to assess ihe sua 

to the—probably lasi—GATT round corrects . 

show cacessive regard for its own apricultuss | 
view of the worldwide cyclical slowdown, cusioms barr 6s 
must be decreased. not increased. The losses of goowt! 
which are a result of trade obstacles. not only affect 
industrial nations but also less developed countrics 


Official, Commentaries View Trade With Asia 


Siemens Manager Sees Opportunity 


AU 2311114593 Hambure DER SPIRGEL in Goria 
22 Nov 93 pp 119-120 


[Interview with Siemens Manager Heinrich von Pics 
place and date not given: “Great Opportunities "} 


[Text] [DER SPIEGEL] Mr. von Prerer. German bus: 
ness and industry have missed the boom in Asia. What 
are you going to do” 


[Von Pierer] Our companies. and Siemens in particular. 


have been active there for a long time. Ten scars apo. 
however. no one could predict the dyna’ devclop- 
ments in the Fast Asian region. But now ihe market os 


open to all. 


[DER SPIEGEL] How are you planning to conquer 1” 


[Von Pierer] When we talk with our Chinese interiocu- 
tors we always hear two things: Your prices are too high 
and at the same time, they ask for cheap loans from the 
government. 
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ik OP tTRGEL] What ss your conclusion’ [Von Prerer] For the lapancs ul vas 2 prestige projec 

. ad congratuls ine ¢ Th. ih deal We ace 

PY orer! Competuvon between firms has developed no leewa Mabe sus nib, ore. avs. even less 


7 between nations. This applies in par- 
i sia w .oMpiehensive mvestment in infrastructure 
progects. the construction of power plants. the expansion 
ot telephone networks. and traffic projects. We therefore 
need a new form of cooperation between the state and 
Ua eoonumic sector in Germany 

re SPTEGEL] You are propagating the cad of the 
r..fact s-onomy. in order to be able to compete in Asia” 


[Noa ¥ sever] Not al all. | want equal opportunities. In 


ov ost a large order recently even though 

beoua prices and technologies. Our disacsan- 

+ were unable to offer the same favorable 
imancine con d.ons as our mternational competitors 


{10 R SVILGEL] Are you calling tor additional expon 
subsidics” 


‘Son Pierer] You wall never hear me call for more 
tes f would. however. like to see competition 

| crmonized. at least in Europe Our current 

re vers Serpous in particuiar. compared 


cadvanta 


i . 


tek SPIFGEL) Who 1s preventing you from doing 
buwncss in Asia” 


son Mercer) First. we have aggressive competitors. and 
s.comd we have to bear cost burdens that others do not 
have to the same extent. The fees that we have to pay for 
the semi-governmental Hermes [credit insurance] com- 
pany make our exports clearly more expensive. These 
fees must quickly be lowered. and the economics min- 
ister announced recently that he would do so. 


[OER SPTEGEL] Do you see additional disadvantages in 
A ympetition’ 


i. i. cre*| The French offer guaranteed interest rates 
for large proyects from the start. We cannot do so 
(; iy can only guarantee the intercst rates of the 

sporuive Sastront Sear. so that our customers do not 
Kouow todas what interest rates they will have to pay in 


rads ofr 1}QQ4 


[Dir SPIEGEL] What ts the government supposed to 
do for you” 


[Von Picrer] | would like to see equal opportunities in 


f * as "sh France. the state absorbs the difference 
Linton. rates tor large projects. The Federal Govern- 
on svoult work tor the earls abolition of such interest 
iv ihe European Community it everything 

remains os ites. we wall from the start have a bad hand 1n 

mportant tenders. 


(DER SPIEGEL] Regarding the enlargement of the stee! 
plant i Baoshan. China, the Japanese bid cost 25 
percent less than the bid of their German competitors. 
How are you going to win this price war? 


so In ate “C>*. 07 


[DER SPIEGEL! Are the Germans waiting for better 
umes’ 


[Von Pierer] We must of course deal with the markets 
strategically —but im 2 ineremi war Fer inlance. we 
invest in the training of tis people in the field. This 1s 


our strong point. and tcl) pox in tac cad. Whats more. 


we willen the fulum oa. ars’ > nmeote production to 
Asia bs foundine omntotture ‘avn ce Onbherwrse. 
UUT CVPorT su. ' shan tle fe 

(DFR SPILGEL) Goan boa ind industry 
founded an var Pane : “s fecent’s. and you 


are us chairman Who: » tnis new Sods to achieve’ 


[Von Pierer] We want to enhance the awareness of 
German companies for the ercal opportunities of this 
region. East Europe will not be an important market in 
the foresccadic iuture In asia. DowWes or. Ine ati raics 
and the »« 4 m3 ce There is no 
alicrns ise to manny moos 4 ®. do not pull 
Oursc!sc$ toceils f Nanethe Gbparer, 


More Commitment im Asia Needed 
AU IS1T11 28163 Duesclacrt HANDELSBLATT in 


, 


German 18 Nev 93 pe 


{Commentary by Christoph Rabe trom Beying: “Chief 
Business Broker Kohl” } 


[Text] German enterprises need vigorous political sup- 
port so that thes do not leave Besineg with considerably 
thinner order books. Its mainly a result of Chancellor 
Kohl's commitment thai oo. subway prowct mm Guang- 
zhou has been awarded crermans adicate headed by 
Siemens AVG Even thon ch the ccone nic osses accom. 
pansine the chanccilo: ore fcturcing to their corporate 
headquarters with ouders worth we oscr 2S biihon 
German marks [DM] and additional agreements and 
declarations of intent on DM4 billion it does not mean 
that the China business suddenly works by itselt 


The German economy must be far more present mn Asia 
than before in order to ect an pene nalpay share of the 
investment prowcis. The some applies to China. When 
you consider that Berg v mS rquip’ and tech- 
noler: valued al more thon oS 14 (io. ahoad and 
compare that with the won ot lems agreed with 
German pariners. it Sooo var bow poeal peni-up 
demand reall: 1s 


In Beying one could not beip think ne that German 
industry has difficulty with the partly nerve-racking 
negotiating stvic of the Chinese. It also shows how little 
the economy has actually prepared nseit for Asia. Only if 
enterprises tid themselycs of the notion that Asian 
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markets. which are lucrative bul not always cass lo Dreak 
into, can only be handled successfully with state nelp 
might this change 


There are still only a few signs thal associations and 
corporate headquarters have realized that the enterprises 
have to do more of their own preliminary work to gain a 
foothold in the new markets. In the course of the 
chancellors’ tmp has also been seen that the cal! tor 
Slaic support in the export business slips far too casi!s 
out of the lips of many bosses. 


It 1s precisely China that takes advantage of that. Beiyirg 
trices to turn the different practices in the European 
Union [EU] and transatlantic competition to its ads an- 
lage with tough demands for more favorable financing 
conditions. For example. no sooner had Siemens chicf 
Von Pierer signed the subway contract than Devclop- 
ment Minister Spranger had to initial a protocol on is 
partial financing by interest rates with extremely advan- 
tlageous conditions. It must also be pointed out more 
clearly than before to the Chinese that those who want to 
hold their ground in the market must learn to live by 
market rules. In normal business soft loans can only be 
an caception. Moving ahead with harmon ior cf 
financing conditions in order to provide European com- 
petitors with equal starting conditions 1s. however. 
overdue in EU. 


It is understandable that in the present recession 
German industry pins great hopes on the Chinese 
market. The reform efforts and latest decisions on the 
market and tax reform nourish this hope. Supplying the 
market alone 1s not enough. The Chinese expect a net 
output in their own country. If there 1s not an increased 
readiness to massively commit itself in Asia with direct 
investments, however. the German economy will con- 
tinue to run after the really interesting business deals. 


Europe Must Not Trail APEC 
MW l2711 0193 Munich SUEDDELTSOC HE ZELIONG 
in German 22 Nov 93 p4 


{Commentary by “y)": “Signal and Warning From Scattic™] 


[Text] Although Seattle 1s nine time zones away. the 
Europeans should still have listened more carefully. At 
the economic summit of the 15 Pacific countries—from 
the United States. Japan. China to small. extremely rich 
Brunci—the event was the message. Apart from cutting 
tariffs and accepting new members (such as Meaico). the 
APEC [Asia-Pacific Economic Cooperation] countries 
did not decide on many concrete issucs. Yet. under the 
auspices of Bil! Clinton, in Seattle the foundation stone 
was laid for the biggest economic building of all times 
The world’s most dynamic economies wil! gather under 
its roof, which will be much higher than the merlons of 
Brussels. 


The implicit message from Seattle 1s: The former van- 
guard of the international cconomy. Europe. must pull 
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iseli together or mt wall fail behind. It wall mon Nase ons 
luck rsolating itself in the French style but only in 
dramatic improseMeni Of Hs COMpPclilise s.rcney 


Europe will enther hold us own on the world marict oF i 
will not hold us own at all. Those who think thal 
protectionism would be the counter-recipe onls have to 
think of the fate suffered bs the former Sovict blot 
where sclf-isolation set the course tor dev! 


One could hear the concrete signa! tor tin: t g Ine 
GATT off the we and decrding in favor of iinerausine 
international trade. The signal also contains a warn: 
particularly an American one Those who gic jai, wi 
punished by the balances. Even today tS carom 
Asia are appreciabls higher thar those to Burom 
Anicrica sits at the entry gate to the most fuctrats.o tack 
area of the world. Europe will have toe Sure up—ot 
course. for its own sake. If pressure trom the outside 
helps. then this 1s even beticr 


Tietmeyer Views ‘Overhasty’ Move on Vlonetars 
L nion 

1002071064293 Hambure DP toe German (94 Wi 
iv Non v8 


[Test] Frankfurt/Main (DPA—Bundesbank Presicent 
Hans Tictmeser has warned against overhasts steps on ink 
road toward European monciary union. “¥ : 
extremely careful in this regard and avoid the overs 
ambitious of premature introduction of new instruments 
to secure joint objectives of monctary policy ~~ Tictmeser 
said today at the European Banking Congress in Frankfurt 


shor 4 


Given current circumstances and the need to restore the 
credibility of the European Monetary System. a step such 
as this would be “premature and in the end counterpro- 
ductive.” Tictmeser beheves further success on ine road 
to European monetary union depends tar more on 
making progress in areas other than Monetary ' 


Italy, UK. France Faulted on EC Stee! Subsidic: 


16 2277 200093 Munich SUEDDLUISCHE ZL1i 
in German 22 Nov 93 ply 


[Article by Winfried Muenster: “Foul Play in European 
Coal and Steel Community] 


[Text] In European steel policy the supply of readiness 
for agreement seems to have dried up. Last week. the 
European Commission presented the | 2 economnm min- 
isters in Brussels with absolutely reasonable views on 
what conditions for subsidies might be approved in the 
future. Yet. probably never before wer such well 
hbaanced proposals swept aside with such blatant phon: 
ness. Should the ministers. nevertheless. reach agree- 
ment in four weeks” time. new standards of brutal 
negotiating tactics would have been set in Brussels 


The very day of the council session. the responsible 
commissioner in Brussels. Karel van Mert. recemed a 
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letter in which Britain's privatized Britssh Steel vehe- 
mently rejected the compromise that had been negot- 
ated between van Miert and Bonn on the EKO stcel 
company. That much higher subsidies and over- 
Capacities were being discussed in Italy left British Steel 
absolutely indifferent and the Britssh minister who con- 
ducted the negotiations in Brussels quite indifferent. Nor 
were the British impressed thal as many companies as 
possible are being privatized on the other side of the Elbe 
River. They themselves are Europe's most ardent advo- 
cate of the private economy, and. out of British fairness. 
would actually have to give castern Germany a chance. 
However, they are quite clearly pursuing the objective of 
preventing the development of competitive steel produc- 
tion in eastern Germany. They invested no less than 27.1 
billon [currency not specified] in state subsidies for 
restructuring their industry between 1975. which 1s when 
over-capacity began to exert pressure on the market. and 
1991. and geared their plants toward high production. 
They do not want to see this taxpayers investment being 
exposed to a major risk by a new competitor in their own 
style. and even less so if this competitor 1s German. 


For their part. the Itahans last week displayed such 
blatant disrespect for the rules of the game of the 
European Coal and Sicel Community that van Miert was 
almost driven crazy. The Belgian commissioner had the 
only right thing in mind. He wanted to achieve as 
unbiased as possible an assessment of the Council of 
Ministers’ decision on subsidies and reducing over- 
Capacities to prevent any arbitrary decision. This 1s how 
he developed the formula that | billhon ECU's in subsi- 
dies must be justified by | million tonnes in capacity 
reduction in the sphere of hot-rolling. This 1s the equiv- 
alent of just under 2,000 German marks [DM] per tonne. 
This rate was the result of months of research into what 
might be feasible. After it joined the European Commu- 
nity, Spain was granted a “free round of subsidies.” one 
that was not subject to any conditions. Eastern Germany 
was not conceded anything of this kind. Nevertheless. 
van Miert forced the FRG Government to proceed along 
this formula. A total of DM813 million in subsidies in 
Eisenhucttenstadt against a reduction of 320,000 tonnes 
in the Hennigsdorf plant of the same concern 1s the 
equivalent of DM2.541 per tonne. 


The Italians Ignored the Rules 


Yet all that did not apply to the Italians. For the 
equivalent of DMS billion in subsidies that they had 
applied for. van Miert demanded a reduction in capacity 
of 2 million tonnes. They offered 1.5 million, including 
the 1.2 million of the Bagmol: plant near Naples. which 
had been closed down before. Last Thursday, the 
Council of Ministers failed not least because of this 
cynical offer. The Italians are excluded themselves from 
the rules of the game of the European Coal and Steel 
Community. Brussels cither recognizes their exceptional 
position right away or the Italians cheat the European 
Coal and Stee! Community. In three rounds of subsidies, 
Italy has failed to fulfill Brussels’ conditions. 
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This ignorance has made Italy. and thus onc of the 
poorer member states of the European Union. by far the 
biggest subsidizer in the community. Between 1975 and 
1991. they pumped the equivalent of DM39.4 billion 
into their state enterprises. or DM97 for cach tonne of 
raw stecl. Ironically. 1 1s closely followed by Britain. the 
preacher of pure theory. with DM92 per tonnc. In the old 
FRG. the books show only a rate of DM10 per tonne 
West Germany's steel companies only received the com- 
parably low amount of DM7 billion in the 16 years 
before 1991. No less than DM3.3 billion of 1 went to 
Saarstah! Voelklingen alone. With DM12 per tonne. the 
situation 1s equally favorably in the Netherlands. while 
France 1s about average: DM23.8 billion. or DM69 per 
tonne of raw stecl. 


Yet France seems to be plagued with similar fears as 
Britain. Although the French—even contrary to the 
British—applied for the acknowledgement for new sub- 
sidies, they also turned against EKO. With the equiva- 
lent of DM990 million in subsidies. Paris intends to 
eliminate 379.000 tonnes of hot-rolling capacity. The 
resulting rate of DM2.612 per tonne would be worse 
than that of the eastern Germans. 


Officials’ IMegal Activities in CR Reported 
AU 2311104293 


{Editorial report] Hamburg ARD Television Network in 
German at 2000 GMT on 22 November carries in its 
“Fakt" program a nine-minute report by Volker Anders 
and Thorsten Peuker on alleged illegal activities by 
German officials on the border with the Czech Republic 
[CR]. Two officials were arrested last week because of 
the suspicion of corruption and aiding the perpetrator of 
an offense. the report claims. 


The program begins with Czech prostitutes and pimps 
reporting contacts with German border officials. Gangs 
smuggling refugees use the information provided by the 
German officials, they claim. legal immigrants are 
waiting in Czech towns to enter Germany. According to 
the report, the smuggling of refugees 1s organized from 
Prague. One smuggler points out that the risk of being 
caught 1s “practically nil.” He says thai the smugglers 
receive “direct information on what section of the 
border is being controlled more tightly at what time.” 
One official signals where the border is free. he claims. 
The “border officials, including German ones. are 
directly paid by the organized gangs in Prague. who send 
us the refugees.” he stresses. 


At the headquarters of the Federal Border Police (BGS) 
East in Berlin, investigations have been initiated A 
border official confirms that imvestigations are berg 
carried out, and that the findings are being passed on to 
the Office of Criminal Investigation in Saxony. “Two 
officials were arrested on Friday last week There are 
specific hints that they were invo! cd in smuggling 
refugees.” he points out. 
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in the Czech Republic. a number of proceedings were 
carned out against border officials in the past few weeks. 
A few days ago. the public prosecutor ordered the arrest 
of the head of the border command of Cinovec. He 1s 
accused of stealing cars. the falsificatson of documents. 
and of fraud. Investigations continuc. the report noitcs. 


The German border official says that he cannot rule out 
that “information 1s being passed on to the other side. 
the Czech Republic.” According to information received 
by “Fakt.” the “muestrust of the BGS against the Czech 
colleagues has reached such a degree that German police 
officials even operate iiegally on Czech territory to get 
crime in the border area under control.” A declaration in 
eu of an oath by a Czech military officials states that 
“according to information | received. the BGS carnes 
out intelligence activities in a 10-km-wide arca on Czech 
terrors without the consent of the authorities of the 
( zech Republic BGS members are operating directly on 
our terior 


Shortly before the beginning of the “Fakt™ program. 
Internor Minister Manfred Kanther commented in 
writing on the allegations. the announcer notes. The 
micrior minister stated that “particularly the sweeping 
alicgation that BGS officials repeatedly entered Czech 
territor, in the past few months and carried out invesii- 
gatsons there 1s completely unfounded. Neither was an 
official order issued, nor has information been verified 
that BGS officials acted on thei own authority in the 
Czech Republic while on duty or during their free time.” 


Schmidbaver Says Threat of NBC Weapons ‘Real’ 
10 23791238198 Munich FOCUS in German 22 Now 93 
pp S456 


[Interview with Bernd Schmidbauer, minister of the 
€ hancellery and chief of the Federal Intelligence Service. 
by Michael Jach and Ulnch Renz. place and date not 
given “The Threat Is Real”) 


{Teat] [FOCUS] The United States 1s drawing up plans 
for a NATO antumissile system. The enemy Soviet 
L'nion does not exist anymore. Who ts threatening us’ 


[Schmidbaucr] Missiles with NBC [nuclear. biological. 
and chemical] warheads are no longer utopian in a 
number of countries in the Near and Middle East. With 
a range of only 1,000 km, states from this area could 
directly threaten NATO countries. 


What 1s particularly dangerous: The exrsting carries 
systems are lagging behind in technology and. therefore. 
not particularly precise. To compensate for this military 
defect, somebody might be tempted to equip them with 
mass destruction means—nuciear, biological, chem- 
cal—which have an effect over large areas 


[FOC S) Theoretically. this 1s very plausible. But where 
1s the real threat’ 
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[Schmidbaucr] Have you already forgoticn the two Cult 
wars” The use of Iraq: Scud-A missiles against Iran. then 
of the Scud-B with greater range against Israc!_.. 


[FOCUS] This cxamyle docs not cont Iraq had to 
disarm and 1s being monitored. 


[Schmidbaucr] Together with North Korea. certain 
States are building a Scud-C missile. which 1s further 
developed and has a range of 1.000 km. In another case 
an ambitious missile program 1s being developed. which 
1S also arming at more modern solid-fucl mrssiics. Cor- 
responding brochures announce that cven long-range 
missiles will be offered mn the near future 


At the same timc. the critecal countries are acquiring sia 
covert routes the technology for the ps ‘ction of 
nuclear and chemical weapons—and are conducting 
research for biological weapons. Some nuclear programs 
are so comprehensive that they obviously go beyond the 
exclusively peaceful use of nuclear energy. 


[FOCUS] Thus. Bundeswehr soldiers must cxpect that 
they might be exposed to ABC weapons in future UN 
m. sions in the southern crisis belt” 


[Schmidbaucr] Yes. In some regions of the world the 
threat of biological weapons and. above all, chemical 
weapons would be real for the Bundeswehr. Already in 
the war over Kuwait the allies had to adjust to this. Iraq 
used not only chemical agents of World-War-I quality 
against Iran but. for the first tume in the history of war. 
it also used neurotoxins. 


[FOCUS] North Korea ts on the point of becoming a 
nuclear power. Will the nuclear armament spiral now 
start in the Far East” 


{[Schmidbauer] If the North Korean nuclear bomb 
cannot be prevented, countnes like Japan. South Korca. 
and Taiwan will certainly reconsider their renunciation 
of nuclear weapons. Avording the spiral effect would 
then depend on the security guarantees by the classic 
nuclear powers, above all the United States 


[FOCUS] Al the world 1s talking about Libya. Syria. Iran. 
and North Korea. India and Pakistan are far more 
developed in terms of armament technology. Are these 
countries considered to be rehable’ 


[Schmidbauer] Indeed. the situation between India and 
Pakistan 1s explosive. Both states arc able to produce 
chemical combat agents and. to a limited extent. also 
nuclear weapons. And both of them are devcloping 
missiles. These countries arc, however. subject to the 
same sirict cxport controls m the western industrialized 
nations 


[FOCUS] Business with mass destruction technology ts 
flourishing nevertheless. Are the precautions taken by 
the industrialized states still useless” 


[Schmudbauver] They have become increasingly cflecinec 
Bottlenecks are developing for the dubious chents 
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Therefore, these countries are moving On to helping cach 
other. Larger Third World states are now delivering 
pre-products for chemical combat agents. However. 
highly developed production facilitee~. machine tools. 
and electronics can st:ll be obtained only im the indus- 
tnalized states. 


[FOCUS] What role do the countnes of the former 
Warsaw Pact play in this” 


[Schmidbeucr] Rumors about the passing on of sensitive 
technologies or materials, the sale of nucicar weapons. or 
the recruiting of screnusts from the CIS have not been 
confirmed so far. We have concluded. however. that the 
Process #5 gelling INtO MotION. 


In individual cases castern neighboring countnes are 
already acting as suppliers of technical components and 
pre-products. 


[FOCUS] German companies carned dirty moncy in 
Libya and in Iraq. How good are our controls after this 
bitter lesson” 


[Schmidbauer] Even the U.S. Administration now calls 
them caemplary. There 1s no perfect protection. how- 
ever. against the inventiveness of criminals. The 
methods of camouflage are becoming increasingly 


sophisticated. 
{FOCUS} Give us a few examples’ 


[Schmidbauer] For instance modern uranium-core 
kinetic energy rounds for fighting against tanks. They are 
considered to be relatively unproblematic “conven- 
tional” ammunition. Allegedly for their development. 
Iraq acquired know-how in urannum metallurgy. which 
went far beyond this purpose. In the years from 1985 to 
1989 a large foreign bank forged export documents for 
Iraq and issued covert armament loans of $5 billion. 
There were many reports about cover firms that worked 
in Germany 


Government and legislator in Germany have taken strict 
countermeasures as a result of such machinations 


[FOCUS] They are so strict that German companies now 
complain that the stricter export controls even damage 
legal trade. Are we strangling ourselves on the world 
market. because civilian goods can be used for military 
purposes” 


[Schmidhbawer] Over the past two years Germany has set 
high standards in the controls of “dual-use™ goods. Our 
allies capressly recognize that. On the other hand, 11 1s 
not a matter of course that all umportant industrialized 
countries are acting with consistency on thrs respect. 
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Kinkel Discusses Coalition Problems. EF DP ( ourse 


402311113993 Hambure DER SPIEGEHI 
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[Interview with Klaus Kunkel. foreign monrsicr and FDP 
chairman. by Paul Lersch and Rainer Poertncr. place 
and date not given: “The Future Is at Stake | 


[Text] [DER SPIEGEL] Mr. Kunkel. many of sour party 
colicagucs complain that the Free Democratn Party of 
Germany [FDP] 1s without leadership: How 1s sour parts 
supposed to hold its own in 19 clecthons in | yy4" 


[Kinkel] Leading the minor coalition party through al! 
these tumullts at the end of a icgrslation parts is not cass 
However. I think that. after being in office tor pust tive 
months. I am able to do that 


[DER SPIEGEL] Others have a different impression 
The chairman lacks the authority, to keep the hattcred 
FDP together. 


[Kunkel] This works according to the motto: First laving 
a fire and then crying loud!) for the fire brigade. There 1s 
no lack of the necessary authorits to restore peace and 
qguict in the party. However. | must admit 


(DER SPIEGEL] . 


[Kinkel] that the FDP has always been a headstrong 
group. | only say: Lower your capectations. the achieve- 
ments are added up at the end 


[DER SPIEGEL] FDP Group Chairman Hermann Cnto 
Solms and parts of your Bundestag group are opents 
opposing you regarding the bugging campaign Wh) do 
you tolerate this” 


that this docs not carst 


[Konkel] Unfortunately. the bugging campaign has gained a 
symbolic role. as if mt were the panacea tor the struggle 
against crime. We rejected tt with a two-thirds mayority at 
the congress in Muenster. We will stick to that 


[DER SPIEGEL] Unless your opponents organize a 
special party congress. 


{[Kinkel] The FDP would be completely crazy if ut held a 
special congress for the bugging campaign. in vicw of all 
the problems that we really have om our countr, The 
problems lic in the insufficient implementation of the 
regulations in practice. not im the lack of legal rogulo- 
tions. We have rather too many of those than too tew | 
am slowly, getting fed up with these sham arguments 


[DER SPIEGEL] Also with the Christian Democraty 
Umon [CDU] defense minisicr. who rs openly attacking 
you” The foreign minister permits himself to “be bed by 
the nose” by the United Nations. your constant oppe- 
nent Volker Ruche says 


{[Kinkel] | wonder what the port rs. T do not want ans 
overhasty decision on the Somalia rseuc. bul a solution 
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that 1s coordinated with the L nited Nations and with our 
partners. After all. | have the responsibility for foreign 
polics and must think very thoroughly about how the 
withdrawal of the German soldiers looks from tke inter- 
national vicwpoint. We do not want to kick the United 
Natrons on the shin. given all ts problems. | also know 
that we have to reduce our troops and cannot stay im 
Somaha forever. Therefore. as r,ards the maticr al 
hand. I do not disagree with Mr. Ruche 


[DER SPIEGEL] Well. vou seem to: He gets the impres- 
son thal you want to underp:n the claim to a seat on the 
Securmy Council with the German bluc-helmet mission 
in Somaha. Ruchc. on the other hand. 1s “not in a hurry 
at all” on thes respect 


[Kunkel] If he 1s of this opinion. he should say so in the 
Cabinet. But he will not gain a majority there 


[DER SPIEGEL] Obsiousls. some people enjoy criti. 
cing you because you keep nicely quict 


[Kunkel] I do not let myself be provoked and I also know 
how to defend myscif. 1 follow my course calmly. What 
can be heard outside 1s not decisive. There are too many 
know-it-alls. who themselves only sit around and make 
their comments without making one single constructive 
proposal. They gct on my nerves. and the party 1s fed up 
with them 


[DER SPIEGEL] Is not alarmong for your party when 
there 1s the impression that the chancellor's office and 
the defense minister determine foreign policy instead of 
you” 


J’xankel] One cannot say that. My predecessors. too 
sometimes had problems with the chancellor and the 
defense minisicr. One should not unnecessarily drama- 
tuze such drssonances. I steck to my style. and. so far. | 
have been successful with that 


[DER SPIEGEL] Your party capects impressive public 
appearances from its chairman 


[Konkel] A politician need not be a show master, Oby:- 
ously. | do not have the talent for that. But look at the 
polls. According to them. I am the most recognized and 
most popular politician im the government—if | may 
pownt that out. Thus. what I am doing cannot be w bad 
The people do indeed appreciate solid work 


[DER SPIEGEL] Your deputy. Mrs. Schwactzer. 1s wor- 
ned about the liberal profile 


[Kinkel] Anyone in the FDP can contribute to making 
the party s image more successful toward the outside 
Some people make the mistake of talking constantly and 
without discipline about topics. which hurts the parts 


[DER SPIEGEL] In the past. the FDP saw itself some- 
times as a braker. sometimes as an cngine Now it 1s 
rather seen as a sidekick of the CDU Christian Social 
Umon [CSU] 
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{[Kinkel] You are trying to persuade us thal we are 
playing this role. but this 1s not truc. We are needed as 
partners and are taken seriously as such. and we have 
certainly left our liberal imprint. Just think of economic 
policy and of the new regulation of Article 218 [on 
abortion} 


[DER SPIEGEL] These sssucs have been quarreicd 
about for many scars. but thes have not been decided— 
this paralysis of politics leads to disenchantment wrih 
the partics among the citizens 


[Kunkel] This may be. But blaming only the | 1-percent 
party FDP for that 1s unjustified. | simply do not accept 
being pul ito certain shoes. after I have been party 
chairman for just five months. One must put things into 
the proper perspective. | am quite sure that the FDP will 
enter the clection campaign «ith clear goals. We will 
soon decide on our stratcgs 


[DER SPIEGEL] A strategy paper drawn up by your 
party at the beginning of this year says that the function 
of the liberals mn the Federal Government ts “unclear.” 
The liberation “in an enormous act of strength” was 
announced. Have we missed something” 


[Kinkel] We will broach new topics. which have not been 
solved because the coalition pariner has not had cnough 
strength so far privatization of banks. for instance. 
deregulation. such as the abolition of shop closing umes: 
restructuring of our social system. impetus for research 
and technology. The chancellor cannot simply decide on 
his own that shop closing hours are unimportant. 


[DER SPIEGEL] Have the common issucs with the 
CDU CSU not been exhausted. as one can see in con- 
nection with the introduction of the nursing-care insur- 
ance” 


[Kunkel] No. For nursing-care insurance we have the 
firm promise that no decision will be made together with 
the Social Democratic Party of Germany [SPD]. passing 
by the solutvon agreed on in the coalition. Without the 
solid and rchable compensation detianded ty the FDP 
nothing will be possible 


[DER SPIEGEL] Also not regarding the bugging cam- 
paign” After the SPD came out in fasor of i at its 
congress. 1 can push through the necessary amendment 
to the constitutvon together with the CDU CSU. but 
without the FDP 


[Kunkel] This would mean voting with changing mayor- 
ites. Certainly. we do not have a formal promise as xe 
do for nursing- care. But the CDU CSU knows the 
FDP's high sensitivity regarding these tssucs. Partiu- 
larly on the field of internal security we have agreed on a 
jot of things with the coalition partner. which we want to 
implement together, However. there are also some things 
that cannot be donc with us We have a different comept 
of the rule-of-law state 
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{DER SPIEGEL] SUEDDEUTSCHE ZEITUNG 
reported that the liberal cause 1s “in retreat”—as hap- 
pened regarding the amendment to the constituuon for 
the asylum law. 


{Kinkel] I find it absurd to accuse the FDP of retreating 
regarding the asylum issue. Just think of the zig-zag 
course the SPD steered. We were all surprised by the 
dimension of this course. 


[DER SPIEGEL] Will the FDP consistently prevent the 
elecuon of CDU candidate Steffen Heimann as presi- 
dent” Or will there be a retreat in the end” 


[Kinkel] The FDP has its own candidate: Hildegard 
Hamm.- Bruecher will run for the election. How we will 
act in the individual ballots will be decided then. In any 
case. Mr. Heitmann ts not a liberal and not our candi- 
date. even though I know him as a man of inte2rity and 
a good justice minister. He will hardly get any votes from 
the FDP. 


[DER SPIEGEL] The othe: liberals must vote for SPD 
candidate Johannes Rau to prevent Heitmann ftrow 
being elected. 


[Kinkel] The FDP representatives in the Federal 
Assembly are not subject to an imperative mandate But 
the chancellor knows our attitude toward Mr. He:tmann. 


[DER SPIEGEL] Does he also know that the over- 
whelming majority of the FDP representatives will vote 
for Rau then” 


{[Kinkel] | assume that the chancellor assesses the situa- 
tion correctly. 


[DER SPIEGEL] “The visionary element is missing.” a 
leading lif ral said. “we have exhausted ourselves in 
idling along and in administering our party.” Who was 
that’ 


[Kinkel] This was I myself. Therefore. | am trying to live 
up to this claim. It 1s true that i our country. in contrast 
to other countries. the three decisive fields—economy. 
intellectuals. and politics—do not communicate with 
each other. This lack of permeability depresses me more 
than other things. 


[DER SPIEGEL] Is 1t possible that the reason for this 1s 
the fact that entrepreneurs and intellectuals get the 
impression that it 1s not worth the trouble to talk with 
politicians’ 


[Kinkel] Yes. and therefore. 1. as a politician. admit that 
it 1S also my fault and say that the initiative must also be 
taken by the state and by the parties. 


[DER SPIEGEL] The managers from industry are occa- 
sionally invited by the chancellor. But they get the 
impression that their advice 1s not wanted at all 


[Kinkel] We are in a very difficult economic situation 
Our country’s future 1s at stake. Therefore. | am 
appealing to all people to get together more closely. On 
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16 December. together with the economics and educa- 
ton ministers. | want to convene a future forum with 
high-ranking people. In Januar. the FDP Presidium will 
talk with the presidents of the large scientific organiza- 
uons. In addition. we are starting a research and tech- 
nology initiative. 


[DER SPIEGEL] What do vou expect from the intellec- 
tuals. who have traditionally, kept themselves removed 
from power? 


[Kinkel] We are lacking think-tanks and groups that 
influence the shaping of politics al universities or insti- 
tutes. Many intellectuals are sitting in the audience— 
some of them grinning mockingly and criticizing every 
single detail—at a time when this state urgently needs 
their involvement. 


[DER SPIEGEL] The intellectuals’ criticism is not 
aimed at the state. but at the politicians and the parties. 


[Kinkel] But this state 1s a democracy of parties. This 
means the intellectuals must. for God's sake. commit 
themselves to the living reality of democracy. and this 
has something to do with the parties. They should make 
a constructive contribution in a difficult ume. 


[DER SPIEGEL] That is what they are doing. for 
instance. by warning against dangerous nationalist 
trends. 


[Kinkel] Rightl, so. We must not permit ourselves to be 
driven into conservative trends now. Basically. the over- 
coming of Communism almost compulsively leads to a 
liberal state. Freedom and human dignity—these are the 
values of a liberal society. 


[DER SPIEGEL] Are you not yourself supporting a new 
nationalism” 


[Kinkel] Nonsense. How”? 


[DER SPIEGEL] With sour rhetoric of Germany must 
no longer act “as an impotent dwart.” your urging for a 
seat on the Security Council. with sour desire to send 
German soldiers all over the world in the future 


[Kinkel] All that has nothing to do with nationalist 
thinking. on the contrary. No country 1s able to solve the 
current problems on its own. Therefore. we must get 
awas from narrow-minded nationalism. There is no 
alternative to an internationalls interlaced policy 


In this we must keep our past in mind. In the future. too. 
we will be well advised to cultivate restraint. However. | 
also want us to learn again to treely decide and act. like 
all other countries in the world 


[DER SPIEGEL] Have you not overtaxed yourself with 
your double role as foreign minister and FDP chairman” 


[Kinkel] | have to fulfill a difficult task in a time that has 
become more difficult. | knew that beforehand And so 
did the party. | can manage that. even though | do not 
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simply shrug off all criticism. Yes. | am perhaps a bit 
more sensitive than others. | am not ashamed of that 


[DER SPIEGEL] Do sou sometimes ask sourself: Why 
am I actually, doing that’ 


{Kinkel] | adhere to the siightls funny. old-fashioned 
concept of ser toe. | Go no! see Myself as the savior of the 


nation. but | am noi 2 drott-fogger evher 


[DER SPIEGEL, Ir the view of the opinion researchers. 
the Kohl Kinkel duo does 20: have a majority anymore. 
Then the election slogan of the liberals is: With Kinkel 
into the opposition” 


{[Kinkel] No matter what the opinion researchers says— 
thes have often been wrong. Kinke! does not pursue an 
election campaign to end up in opposition. If I see the 
situation correctly. at the moment. | am sull a drawing 
card for the FDP. despite everthing 


[DER SPIEGEL} Mr. Kinkel. thank sou for this inter- 


view 


CDU Deputy Calis For New Presidenial 
Candidate 

10191] 100098 Hamorure DIE WOCHI 
IA Neon G3 ~p 8 


in Goerman 


{Interview with CDU Deputy Horst Eximann bs Volker 
Mauersbereer. piace and date not enven “We Need a 
New Man) 


[Text] [Mauersberger}] Mr. Eximann. vou think there 1s 
NO point now in sending Steffen Hermann into the race. 
Why do sou oppose this candidate” 


[Evimann] He ts unlikely to win a majority in the Federal 
Assembly. he cannot unite cast and west as there are 
even greater reservations against him in the east than 
here in the old laender. and. untortunatels. he was made 
the instrument of an internal conflict within the Union 


{Mauersbergcr| How long is he going to survive? 


[Eximann}] Something has to happen before the end of 


the year. We need a new man 


[Mauersbereer] What mistake did Helmut Kohl make. 
and why did the Christian Democratic Umion [CDU] 
Executive Commitice agree at first. although. now. many 
prominent CDL politicians wonder whether this mis- 
take could not have been presented at an earlier stage” 


[Evimann] The idea of nominating a politician from the 
new lacnd.. as candidate was night. And it was not really 
predictable that Stetfen Heitmann would meet with so 
little acceptance in the cast 


| Mauersberger] You advocate the president of the Fed- 
eral Constitutional Court Roman Herzog as a new can- 
didate Would he be the integration figure that seems to 
be wanted so feverishly” 
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{[Eximann] He has protound political experience. and he 
1S a man of great inner independence. Mans people 
would be able to tee! represented bs him 


{Mauersberger] Would Roman Herzog be able to achieve 
a majority in the Union's Bundestag group. as wei! 2s in 
the Federal Assembly of the Union panics and the 
Liberals” 


{[Eximann] He 1s one of a small number of ( orm. 
politicians who would be accepted by both the Chr 
Social Union and the Free Democratiw Pars o° 
many [FDP]. Therefore. | am sure that he would «i 
majority in the Federal Assembly. 


[Mauersberger] Has a secret circle already agreed on 
nominating Roman Herzog” 


[Eximann] I do not know 


| Mauersberger] Would Roman Herzog be a candidate tor 
all the partics in the Federal Assembly. including the 
FDP and the Social Democratic Party ot Gicrms. 
ISPD]? 


{[Eximann} Certainly for the FDP. Whether the SPip 
would withdraw Johannes Rau if Herzog 1s nominaicd :s 
up to them to decide 


PDS Aims for 2.2 Million Votes in 1994 


10 22771606093 Berlin BERLINER ZEIT NG on 
German IS Now G3 ps 


{Interview with Andre Bre. PDS clection campaien 
manager. by Mathias Raabe: place and date not encn 
“The PDS Is Looking Toward the West] 


[Text] [Raabe] You are optimistic about entering the 
Bundestag once again. Is this simply pscudo-ontimisn 


[Bre] It is not simply pseudo-optimism Thy 
favorable for us. There 1s a rising attitude of protest that 
we are able to address. in particular in eastern Grerman: 
but also partly in the west 


[Raabe] But the $-percent threshold sull cxrsts 


[Bric] We need about 2.2 million votes all over the 
country. This is a lot. we must double our Bundestag 
result of 1990. However. if things do not deceive us. we 
can repeat the result of the People’s Chamber elections 
in castern Germans—164 percent. And in western Crer- 
mans there seems to be a new trend. According to po!'s 
we can expect 2 percent there. after 0.3 percent in 194) 


[Raabe] You want te get three direct mandates in East 
Berlin in order to curcumvent the restrictive clause. Thy 
Social Democratic Party of Germany [SPD] and the 
Christian Democraivic Umon [CDU] are considering 
agreeing on a yoint candidate. Is sour concept not naive 
in view of this? 


[Bric] The struggle tor $ percent and three direct man 
JUS percent wer 


dates 18 ver, ambitious. In 1990) 
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sufficient for Gysi's direct mandate in Marzahn/ 
Hellersdort. At that ume. there was a struggle betwc_1 
three parties. the CDU was rather strong. This ume. we 
will need far more votes. Nevertheless. we think that our 
prospects are promising. First. because we will put up 
vers good people. who are attractive not only for tradi- 
tional Party of Democratic Socialism [PDS] voters. 
Second. I do not believe that the SPD and the CDU will 
join forces. Just imagine: The CDU wants to rule. Its 
main competitor 1s the SPD. In this situation the CDU 
then says thal we are so unimportant thal we cannot run. 


[Raabe] Who are the candidates in Berlin? Gysi. Stefan 
Heym.... 


[Bric] We have denied Heym. I cannot yet give you any 
names. 


[Raabe] According to Gysi. the PDS open ucket will be 
“enriched with leftist Christians and leftist liberals.” 
Why do you not give any names? 


[Brie] These people must go public themselves over the 
neat few weeks. However. I can say that there are persons 
among them who do not come from the PDS. people who 
were very critical of the GDR [German Democratic 
Republic] and the SED [Socialist Unity Party of Ger- 
many]. Thes come from eastern and western Germany. 


[Raabe] At the 1990 Bundestag elections. there were 
separate election areas. The PDS had sued for that. Will 
you go to Karlsruhe once again? 


{Brie} In early summer we submitted a draft law for an 
amendment to the election law in the Bundestag. This 
draft suggested the abolition of the 5-percent clause or. at 
least. its lowering. This draft will be discussed soon. I do 
not assume that it will win a majority. Then we have to 
decide whether we go to court. | think that if the Federal 
Constitutional Court takes the substantiation of its 1990 
ruling seriously —namely that the political. cultural. and 
social differences in eastern and western Germany make 
different clection areas necessary—this must also be 
valid for 1994. because this country has not yet grown 
together. 


[Raabe] Is the German Unity Party in the east a compe- 
tition for you” 


[Bric] We want to represent cast German interests in an 
authentic way. but we also want to be an all-German 
leftist party. Because of the | million votes that we need 
in the west. we cannot afford to concentrate solely in the 
east. But the problem 1s quite clear: An east German 
party can take votes away from the PDS. This would be 
paintul for us 


Bugging Campaign Controversy Reported 
Escalating 

10 2877173893 Berlin DIE WELT in German 
Rad Vin yz p 3 


[Report by “UR/DW™: “Controversy Over Bugging 
Campaign Escalating’ | 
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[Text] Bonn—The controversy over the so-called great 
bugging campaign keeps the Bonn coalition busy. 
German Justice Minister Sabine Leutheusser- 
Schnarrenberger. Free Democratic Party of Germany 
[FDP]. has warned the Chrisuan Democrauc Unmon 
{CDU )/Chnsuan Social Union against pushing the “bug- 
ging campaign” for comba’ing organized crime through 
together with the Social ‘2emocratic Party of Germany 
{SPD}. 


Deputy FDP Chairwoman Irmgard Schwactzer and 
Bundestag Group Chairman Hermann Ouo Solms 
demanded that. instead of relying on the “bugging cam- 
paign.” the actual problem should be tackled: namely. 
the deficit in execution by police and the judiciary. On 
the weekend. FDP Chairman Klaus Kinkel. his prede- 
cessor Otto Count Lambsdortt. and FDP Secretary Gen- 
eral Werner Hoyer once again confirmed the party's 
“no” to the “bugging campaign.” 


In contrast. Interior Minister Kanther (CDU ) hopes that 
the coalition partner will give in. He wants to come to an 
agreement with the FDP by the end of this week. The 
necessary two-thirds majority for an amendment to the 
Basic Law must be achieved with the votes of the FDP. 
Kanther said. 


Minister of the Chancellery Friedrich Boh! (CD) has 
warned against voting against the liberals in connection 
with the amendment to the Basic Law. There will not be 
any changing majorities in the coalition in the future 
either. 


The SPD leadership has dampened expectations that there 
might be immediate negotiations with the CDU CSU 
about the “great bugging campaign.” SPD Federal Man- 
ager Guenter Verheugen told DIE WELT that the bugging 
of apartments received a majority of 196 to 1S] votes only 
because Chairman Rudolt Scharping promised that there 
will not be any negotiations with other parties about 
individual parts of the decision in internal security. Ver- 
heugen: “I urgently warn against starting separate talks on 
the issue of the “bugging campaign. This would be a gross 
violation of the promise to the congress deputies that the 
package on internal security will not be unraveled. but will 
be negotiated only as a whole.” 


According to Verheugen. i 1s an indispensable part of 
this package that. in line with the US. example. it must 
be possible to impound assets achieved through orga- 
nized crime also without a final judgement. This presup- 
poses an amendment to Basic Law Article 14 (property 
and expropriation). In addition. the SPD wall insist that 
a new drug policy will be agreed on. which no longer 
makes the possession of small amounts of sott drugs 
punishable by law. 


According to Verheugen. no decision has vet been made 
on how the SPD will implement its resolution on internal 
security. This must first be discussed in the top parts 
bodies. The newly clected Exccutise Committee will 
meet for its first working sesson as late as on 13 
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December. Verheugen assumes that the SPD Bundestag 
group will be given the assignment of putting the package 
of decisions into the form of a law and presenting 11 to 
the Bundestag. There the other parties will then have the 
opportunity to comment on the SPD initiative. 


Tension in Intelligence Leadership Said Rising 


1 22711/62093 Hambure DER SPIEGEL in German 
22 Now 93 p 17 


[t nattributed report: “Heated Quarrel at BND™] 


[Text] The tension in the leadership of the Federal 
Intelligence Office [BND] 1s rising. Weeks ago BND 
President Konrad Porzner. Social Democratic Party of 
Germany [SPD]. had requested the transfer of depart- 
ment head Volker Foertsch (“Operational Reconnais- 
sance’) into temporary reurement. Foertsch 1s said to 
have excellent relations with Bernd Schmidbauer (Chris- 
tian Democratic Union). who is Bonn’s coordinator for 
the intelligence services. According to BND experts. 
both are suspected of having acted behind Porzner’s 
back. among other things. in the affair involving an 
alleged spy close to former SPD Chairman Bjoern Eng- 
hoim. Reportedly. Foertsch passed BND information to 
the chancellor's office without Porzner’s knowledge. The 
chancellor's office refused to have the BND department 
head dismissed. Now Porzner 1s trying to transfer Foe- 
risch to a job in BND training. 


Daily Views Left, Right Extremists in Thuringia 
10 2277/48 793 Berlin NEUE ZEIT in German 
IN Nov 93 p Rd | 


[Report by “lth: “Constitutional Protection Now More 


Efficient] 


[Text] Ertun—tin the view of Interror Minister Franz 
Schuster (Christian Democratic Union), the observation 
of the nght-wing extremist and left-wing extremist scene 
in Thuringia has become more efficient. As Schuster said 
at the presentation of the 1992 Report on Constitutional 
Protection in Erturt. about 150 persons are organized 
into neo-Nazi groups in the Free State. Their number has 
not changed compared with the previous year. 


Since its chairman. Dienel. was arrested. the “German 
National Party” has not carried out any political activi- 
ties anymore. Schuster said. The followers of the nght- 
wing extremist groups. which were banned by the FRG 
interior Minister in autumn 1992. are only a few persons 
without any organizational structure in Thuringia. 


The observation of the rightist scene remains “a focal 
point” of the work oj the Thuringian Land Office for the 
Protection of the Constitution, Schuster stressed. A 
“particular phenomenon” are the skinheads. of whom 
there are about 300 1n the smallest of the new laender. 
About halt of them must be classified as violent 
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“Great attention” is “also” paid to the left-wing 
extremist scene, the interior minister said. According to 
him. about 200 persons are registered in the autonomous 
scene in Thuringia. The number of militant autonomous 
persons has doubled compared with the period of the 
previous year s report. 


According to Schuster. in Thuringia the intelligence 
services of East European countries have focused on 
espionage in industry and research. The Mafia has “not 
yet gained a foothold” in the Free State. but 11 1s trying to 
establish a base. 


Schuster called for better technical equipment for con- 
stitutuional protection. This also includes equipment for 
the great bugging campaign. which he called a “wrong 
term.” According to Schuster. the intended personnel 
strength of the Land Office for the Protection of the 
Constituuion of 120 employees will not be reached in 
994. At the moment, the Office has 79 employees. 


Student Bodies Propagating Neo-Fascist Ideals 


402311094993 Paris AFP in Enelish 0453 GMT 
23 Nov 93 


[Report by Francoise Kadri} 


[Text] Bonn. Nov 23 (AFP)}—German students are 
believed to be propagating ultra-nationalist and even 
neo-fascist ideals via a bizarre and uniquely German 
network of student fraternities known as “Burschen- 
schaften.” 


According to Ludwig Elm. a lecturer at Jena University. 
the bodies began disseminating nationalist propaganda 
after German reunification two years ago 


He said these ultra rightwing students viewed the fall of 
the Berlin Wall and communism as a vindication of their 
conservativism and of their “Germany first” ideology. 


It was not long before they were “calling for a bigger role 
for Germany in world affairs while at the same time 
criticising the European-integration process.” Elm said. 


The fraternities virtually all of which are closed to women. 
represent only about 26.000 of Germany's 1.3 millon 
Students but the organisations capped by the Deutsche 
Burschenschaft (DB). are sponsored by some 23.000 former 
members. many of them rich and influential. 


The Burschenschaften first appeared about 1815 as part 
of a “progressive” anti-feudal movement supporting 
moves towards German unification. Their influence 
reached a peak under Chancellor Otto von Bismarck 
who belonged to one corporation. 


But their reputation was irreparably tarnished when thes 
espoused anti-Semitic theories in the 1920s and sup- 
ported the Nazis rise to power. 
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To be admitied into a Burschenschaft candidates usually 
have go through initiation rites including fighting a duel. 
Those who refuse are systematically turned down. 


“It 1s a test of courage designed to see if we are able to 
adapt to difficult situations.” explained Oliver Trotter. 
spokesman of the Alemannia Burschenschaft in Bonn. 
He said that in his corporation which 1s relatively liberal. 
candidaics just simulated a sword fight. 


The Burschenschaften members go in for scarves in 
German colours and often wear uniforms on special 
OCCASIONS 


Ai first some students just go along in the hope of getting 
a cheap room in exchange for their small membership 
fee. to make friends who might be useful in their careers 
or merely for the beer-drinking sessions which in some 
organisations are compulsory. 


But soon they are drawn into meetings and debating 
sessions wlicre politics are the main subject. 


The rigorously traditionalist corporations like the 
Danudia in Munich. which ts close to the far-right 
Republican party. have become a hotbed of right-wing 
extremism 


Last summer. the Coburger Convent, an organisation 
affiliated to the Burschenschaften, drew the attention of 
the media when a member stood up to praise the 
arsonists who killed five Turks in May in Solingen. 


The incident prompted one corporation in Erlangen in 
western Germany to break ranks and put out a manifesto 
condemning the extreme right. 


“We are not the best nation or the elite, only one among 
others in a united Europe.” the text said. 


It said foreigners might one day be admitted to the 
corporations—but only if they regarded Germany as 
their homeland 


Bundesbank Not To Cut Interest Rate 18 Nov 


LDISI1141°93 Hambure DPA in German 1226 GMT 
IN Von y3 


[| Text) Frankfurt (DPA}—The German Bundesbank has 
not changed key interest rates. After a meeting of the 
Central Bank Council in Frankfurt today. a spokes- 
woman announced that the council had not made any 
monetary policy decisions 


Trade Union Federation Plans Personnel Cuts 


1 2271210293 Hambure WELT AM SONNTAG in 
German 21 Nov 93 pp 1-2 


[Report by “ws. “German Trade Union Federation 


Plans To Dismiss 10 Percent of Staff] 
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[Text] Hamburg—The German Trade Union Federation 
(DGB) will dismiss a large number of its employees. The 
number of DGB emplovees—currently 2.650—15 to be 
cut by 10 percent. 


At the same time. the trade union leadership 1s to be 
reduced from eight to five members and mergers of 
individual unions are to be achieved within the frame- 
work of the planned trade umon retorm. DGB chict 
Heinz Werner Mever announced this savings measure in 
an interview with SONNTAGS-ENPRESS. 


At the weekend. Meyer also announced that he will again 
run for the office of DGB chairman at the trade union 
congress in Berlin in the middie of next year. [tors his 
objective to complete the DGB reform in the next four 
years. Before that. Mesers deputy. Ursula Engelen- 
Kefer. had shown an interest in a candidacy for the 
chairmanship. 


Mever stressed at a delegates’ meeting in Halle /Saale that 
the introduction of a shorter workweek 15 not a taboo for 
the DGB. “If the four-day week comes instead of layoffs. 
this will be a success.” Mever said. However. drastic 
wage reductions because of a shorter workweek are not 
feasible with the trade unions. Full wage compensation is 
not possible in the present crisis. however. if the four-day 
week is introduced. and a 20-percent cut 1s “out of the 
question.” 


This was the point that thwarted the negotiations 
between Volkswagen and the Metal Trade Union on the 
introduction of the four-day week after two hours on 
Friday. The talks are to be resumed neat Tuesday 


In view of the rapid increase in unemployment in 
Germany. the DGB chairman tears “social explosions 
such as in the Weimar Republic.” He expects an eco- 
nomic upswing next year. “but this economic growth will 
not be connected with a decrease in unemployment.” 
Mever told SONNTAGS-ENPRESS. This might lead to 
a mixture of embitterment. disappointment. and rage 
unknown in the FRG. 


Bruno Koebele. chairman of the Union of Building. 
Stone-Quarry ing and Earth-Quarrying Workers. accused 
the Federal Government of using an economic crisis to 
“put an end to the social state”. a policy of social split ts 
on the agenda. The benefits of unemployed and recipi- 
ents of social assistance are being repeatedly, cut to 
reorganize the federal budget. but the government 
accepts that tax evaders have made off with 330 billion 
German marks [DM] since 1991. However. every per- 
centage point by which tay evasion is reduced results in 
an additional revenue of DM10 bilhon per year. Never 
before in the FRG 's history has such a policy hostile to 
employees been pursued as by the present government. 
Koebele said at a trade umion congress in Thuringia on 
Saturday 


“In order to put an end to the situation without wage 
agreement in Baden-Wuerttemberg.” which has lasted 
for more than 10 months. the German Employees Union 
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(DAG) announced “disruptions to retail trade sales 
operations over Christmas” in this land. It 1s the objec- 
uve of the DAG to conclude a new skeleton wage 
agreement, in which. among other things, the end of 
work 1s to be fixed at 1830 at the latest from Monday to 
Friday (except for Thursday). with the employers next 
Monday. 


Power of Trade Unions ‘Beginning to Shake’ 


102011210693 Frankfurt/Main FRANKFURTER 
WLGEMEINE in German 20 Nov 93 p 1 


[Ediutonal by “Bar”: “The Cartel of Collective Bar- 
gaining Is Beginning To Shake") 


[Text] The collective bargaining cartel 1s beginning to 
Shake. Outside collective agreements. companies and 
their staffs are trying to find their own way out of the 
cost and employment crisis. In the face of this develop- 
ment, the IG Metall metalworkers union, which liked to 
be feted as the world’s most powerful individual trade 
union. can only run, grumbling. to company agreements. 
The workers, in particular the unemployed, have had to 
realize that they were misled by their trade unions. The 
chances ct employment really depend on the cost of 
labor. The trade unions’ stubbornness has escalated and 
increased the employment crisis. There could be two or 
three million more jobs in Germany if the trade unions 
had not tried to undo the laws of the economy through 
the power of their organizations. 


The companies are now trying to achieve with their 
employees what the cartel of trade unions and 
employers’ associations has not been able to bring 
about—save jobs by means of cost reduction. The 
models of Volkswagen and Opel stand for such efforts. In 
the case of Volkswagen. the metalworkers union was 
promptly involved. The cheating package that 1s being 
tied up there looks just like that—fewer working hours. 
an almost unchanged pay. and the Nuremberg Federal 
Employment Office will pay the difference. This is again 
the old strategy of collective robbery and the impudent 
reach for the public coffers. This is the spirit of the 
“employment policy” that IG Metall 1s now trying to 
evoke in angry helplessness. Opel. on the other hand. 
apparently intends to follow a more honest road. The 
costs are to be reduced by way of increasing labor 
productivity and capping wage increases in the next four 
sears. This is the right direction. public coffers do not 
come into play 


The power of the trade unions 1s beginning to shake —and 
the empire ts threatening political consequences. Here. 
cynicism 1s being carried to the extremes. The trade unions 
share responsibility for the employment crisis. If one com- 
pany after another withdraws the mandate from them, they 
paint political chaos on the wall, saying that whoever 
deprives us of our power follows the road to Weimar. What 
hubris manitests itself here! 
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Decreasing Influence Concerns Metalworkers 
Union 

AU 2111164393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Nov 93 p 11 


[Report by “ank.”: “IG Metall Concerned About Its 
Influence™] 


[Text] Stuttgart, 19 November—Klaus Zwickel, 1G Metall 
Metalworkers’ Union chairman, is concerned about the 
declining influence of his trade union in companies. 
Speaking before over 600 shop stewards. Zwickel warned 
that IG Metall must not lose the woikers’ backing. He said 
the number of organized metalworkers in works councils 
was decreasing: in company board elections. ever more 
employees were voting for independent candidates. 
admitted the IG Metall chief. 


In the 1991 works council elections, 60.000 shop stew- 
ards were elected to works councils. According to IG 
Metall. this corresponded approximately to a majority of 
85 percent in all works councils of the metal and elec- 
trical engineering industry. The trade union now worries 
that the result in next year’s elections could be clearly 
worse. The company board elections. which have just 
ended and in which IG Metall lost 5 percent of the 
employees seats, are an indication in this respect. said 
presidium member Karin Benz-Ocrhage. who ts respon- 
sible for shop stewards and works councils. According to 
Zwickel. the metalworkers’ union has not been successful 
in IBM Germany's new firms. which are not members in 
the Employers’ Association. There are particular diffi- 
culties in small- and medium-sized companies. the trade 
union's work in companies 1s concentrated too much on 
the large firms of the branch. Zwickel and Benz- 
Overhage both pointed out the drastic decline in IG 
Metal! membership figures. On balance, 20.000 metal- 
workers are currently leaving their trade umon every 
month; in all of Germany. there are now 3.2 million IG 
Metall members. The reason for this decline according to 
1G Metall 1s the decrease in jobs above all in the new 
federal lacader. In addition, there 1s virtually no possi- 
bility to recruit new members because no new workers 
are employed anywhere. 


Zwickel considers the decreasing influence of 1G Metall 
in compamies particularly alarming because more and 
more firms are agreeing on wage adjustment arrange- 
ments with their works councils. The IG Metall chiet 
said employers were showing less and less regard for the 
trade umion’s position because they were getting compro- 
mises at company level “much faster and in a much 
simpler and cheaper way.” Addressing the shop stewards 
directly. Zwickel demanded that 1G Metall must remain 
a “counterpower in companies” because otherwise it 
would become a “toothless tiger.” Company agreements 
must not undermine regional collective pay agreements 
IG Metall admits. however. that agreements such as 
those concluded at Opel recently, under which wage rate 
increases of more than 2 percent will only be taken into 
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account for actual wages on a two-thirds basis, or reduc- 
uons of Christmas allowances in excess of the agreed 
wage scale at Daimler-Benz do not violate the current 
collective wage agreements. Unlike the employers’ asso- 
ciations, IG Metall says that the number of clear viola- 
tions of collective pay agreements by works councils and 
company boards are negligible. 


According to Zwickel, the negotiations on the four-day 
workweck at Volkswagen on 19 November only dealt 
with “basic problems.” Zwickel reiterated IG Metall’s 
position, saying that the reduction of work hours by 20 
percent must not be connected with income losses by the 
same percentage. Zwickel added vaguely: “We want an 
equalization of wages.” In the wage round in western 
Germany where the negotiations are beginning in mid- 
December, IG Metall is preparing for a “tough confron- 
tation course.” It 1s therefore necessary to consider an 
industrial conflict to ensure our negotiation position. 
said Zwickel. IG Metall will enter the round with 
demands of between 5.5 and 6 percent. Zwickel said 
once again that the metalworkers’ union would be ready 
to make concessions for “measures guaranteeing 
employment.” At the same time, the IG Metall chief 
called upon the finance minister and the labor minister 
to submit programs preventing further unemployment. 
Zwickel mentioned a governmental investment program 
and an employment policy to promote employment. 


Employment Official on Funding Labor Policy 
10 2211195893 Berlin NEVES DEUTSCHLAND in 
German 19 Nov 93 p8 


[Interview with Bernhard Jagoda, president of the Fed- 
eral Employment Office. by Hannelore Huebner. place 
and date not given: “Decisions on Job Creation Mea- 
sures Will Be Made Individually” ] 


{ Text] [Huebner] Mr. Jagoda. a reform of unemployment 
insurance 1s currently under discussion. The Labor Min- 
istry iS Considering ceasing to finance labor market 
policy with the funds of the unemployment insurance. 
but with taxpayers’ money instead. Will the Federal 
Employment Office become merely a “stamping office” 
that pays the “benefits?” 

|Jagoda] No. certainly not. I believe that the expression 
of views 1s permitted and desirable in a free society. Yet 
not every idea that 1s expressed is implemented. It 1s 
naturally clear that the Federal Employment Office 
cannot Stay as it is—otherwise time will sweep us away. 
However. the Federal Employment Office as a depen- 
dent authority without self-administration—I am 
against that. | would like to make this very clear. I 
consider self- administration very important because it 
has proven successful. One should not change a system 
that 1s good. 


[Huebner] What would be the consequences of a 
financing system based on taxpayers’ money” 
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[Jagoda] It would not necessarily entail tax increases 
because tax revenue could be distributed in a different 
way. Yet if no shifts took place. an increase would be 
unavoidable. However. already al this point a great 
number of services are paid for out of the tax fund. In 
1993. the Employment Office has so far produced a 
deficit of 25 billion German marks [DM]. and last year a 
defictt' of DM12 billion. The budget committee has 
decided to grant us a subsidy of DM18 billion neat year. 
If you know that | percent of the unemployment insur- 
ance premiums 1s worth DM12 billion. the government 
practically pays 1.5 percentage points of the premiums 'o 
the office in Nuremberg. 


{Huebner] What will the labor market policy be like next 
year—in view of the 4 million unemployed” Are you sull 
in a position to offer some accompany ing social benefits” 


[Jagoda] | hope that an upward tendency will become 
discernible in the new laender in 1994. that there will be 
more jobs than in 1992/93. We are facing problems in 
the old laender. particularly in the processing industry. 
Thus. the Federal Employment Office expects an 
increase in the number of unemployed by about 300.000. 


It 1s becoming clear that we will have more Money al our 
disposal next year for job creation measures than this 
year. We will not distribute the money that we can offer 
for job creation measures. advanced training. and 
retraining centrally in Nuremberg. We will decentralize 
our system. We will assign the moncy to the provincial 
employment offices. and they will assign the funds to 
local employment offices. Thus. every director of a 
self-governed employment office can decide on what to 
spend the moncy on. After all. he 1s more famihar with 
the labor market situation in his area than we are in 
Nuremberg. The goal in the new laender will be to use 
the political instruments of the labor market in a way 
that, after a promouon of three years. permanent work in 
the first labor market can be found 


[Huebner] There 1s again talk of labor service tor the 
unemployed. What do you think of this idea” 


[Jagoda] | am against it. Our experiences with the 
instruments that we have are positive. What we need ts 
more employment. This means that we must think about 
whether the operating time of machines and people's 
individual working hours should be organized in a more 
flexible way. | am firmly convinced that this is necessary 
We can no longer afford to invest cnormous sums in 
modern machines and to operate them for only 35 hours 
per week. Changes are required here. This will lead to 
jobs for more people. However. the precondition ts that 
we are competitive on the world market and that we 
catch up in some areas. We must again win larger market 
shares. It 1s not God-given that others lead 


[Huebner] Let me ask you a final question: What ts your 
attitude toward private employment agencies” 


[Jagoda] I would first like to point out that the Federal 
Employment Office 1s good at helping people find jobs. 
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and it i noi atrand of competition | only see the 
following difficulties: The establishment of a serous 
private employment agency might icad to a loss of 
transparency in the labor market. The asset thal a private 
agency has 1s its knowledge that 1 does not give to 
everybods but only to those with whom ut can strike a 
deal. Another aspect concerns taking the pickings. The 
top pertormers will find yobs through the private agen- 
cies. Thes wail be lured away from the companies. It 
Cannot be the purpose of an employment otlice to harm 
enterprises b é people—whom they may 
Nave trained 


lUTINE aWes go 


Employers See Conditions improve: No Upturn 
Soon 


LD23111185593 Berlin ADN in German 1015 GM7 
23 Now 93 


[Text] Cologne (ADN—In the view of the Federal 
Association of German Industn, (BDI). economic con- 
ditions in western Germans has o improsc! However. 
economic indicators do not point to there being an 
imminent upturn. a BDI statement said today. 


In the course of the summer months. there was no 
further fall in industrial production and orders placed in 
western Germany. The use of capacity has only dropped 
Slightly since the beginning of the year. However. the 
economic picture in individual sectors varies greatly. 
The BDI notes that the economic low point in the basic 
industry and producer goods sectors was probably 
reached in the first quarter. On the other hand. trading 
conditions in the capilal goods inoustm . which makes up 
just under S) percent of the whole >| manufacturing 
industry continucd lo detem september. The 
first results in Overcoming the costs crisis are beemning 
to be secn 


In castern Germans. the coonomic situation changed 
hitthe up until the summer. according to (he BDI. Some of 
the sectors dependent on construction as well as 
branches of industry producing for local markets 
expanded quite considerably A certain amount of 
recovers cannot be overliooacd. However, there 1s still 
not enough “breadth and dynamism” for a self- 
sustaining upturn. Nonetheless. the BDI expects a con- 


tinuing upward desciopmen: he east German 
economy over the nevi few months However. public 
Tai Sacks ite ‘ ll playin, a HO! mA ; t! s 


\ithough cast German industry has made considerable 
progress in adapting to conditions of the market 
economy. the overall picture remained vaned. There wall 
continue to be sectors in which production can only be 
maintained with the help of public mones in addition to 
sectors in which there 1s considerable expansion 
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Statistics Report Decline in Investment Abroad 


AU 1811141393 Duesseldorf HANDELSBL 147 &. 
German 18 Nov 93 p 13 

[Report by “sm™: “Steady Decline of Investments 
Abroad™} 


[Text] Bonn, 17 November—During the rs) ©. monins 
of this year German business invested only | 3! 
German marks [DM] abroad. During ‘ie st he 
1992 investments of DM19.& billion rceisicted 
This 1s shown by a repon which has now Deen published 
by the Bonn Economics Ministry. 


Gross investments were set off bs returns omounting to 
DM4.9 billion so that net investments came up to 
DM8.3 billion. For the first half of 1992 the Economics 
Ministry statistics show returns of DMY.7 billion, which 
means net direct investments abroad amounting to 
DM10.1 billion. 


In long-term comparison, net forcign investments 
steadily declined from DM14.3 billion Guring the first 
half of 1990 to DM8.3 billion during the firs. bal) i thes 
year. According to the Economics Minsstm the letest 
decline 1s primarily due to a reduced new involvement ut 
German companies in the partner countrics of the Euro- 
pean Union. Here net investments declined trom DM~a | 
billion during the first half of 1992 to DM6.4 biliton 
during ihe period under review. 


The most important countries for German investors 
during the first half of 1993 were Belgium (DM2 billion). 
the United States (DMI.5 billion). the Netherlands 
(DM1 billion). Spain (DM0.6 billion). as wel! as Luxem- 
bourg. Italy, France. Great Britain. the Czech Republic. 
and Austria with an investment volume between M470 
milhon and DM320 million. The leiees’ investors 
abroad were the chemical industry, (OM oi loan 
imstitutions and holding companies (0.10 9 oilhon 
each). electrical engineering (DMI 2 bh ten. ana 
machine-building (DMO0.8 billion) 


Foreign direct investments in Germany declined to 
DM8.7 billion during the first halt of thi sca. trom 
DM9 billion during the same period last year. Given 
returns of DM4.9 billion. the net volume of investments 
amounted to DM3.9 billion during the period under 
review, compared with DM2.4 billion duong ihe frst 
half of 1992. 


The companies from the other European countries 
increased their net investments in German. to DM27 
billion during the first half of 1993. DMI 9 buhon cam: 
from the European l nion member countries | OS inves. 
tors expanded their net investments to DMRS nm hon 
compared with DM123 million during the tire: halt of 
1992. The volume of investments from Asian states 
remained almost constant at DM 362 million 


The most important investor countrics during the period 
under review were Great Britain (DM&63) million) 
France (DM8S51 millon). and the United States with 
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DM817 million, followed by Switzerland with DM507 
million. The most important branches where foreign 
investors invested in Germany were holding companies 
(DM 1.4 billion), electrical engineering (DM662 million). 
other branches of wholesale trade, including business 
transactions (DM485 million), as well as nonferrous 
metal production and casting with DM416 million. 


Rostock Reported Transit Point for Drug 
Smuggling 

AU 2311114293 Munich FOCUS in German 22 Now 93 
p4s 


[Report by Wolfgang Reuter: “Snow on Banana Boats” } 


[Text] The interior minister presented a very sober 
analysis: “Mecklenburg-Western Pomerania has turned 
into an important transit country for international drug 
trafficking.” With this sentence, Rudi Geil summarized 
the current situation at the German Baltic Sea coast at a 
recent seminar of the Land Office of Criminal Investi- 
gations (LKA). 


Since the upheaval in the former GDR [German Dem- 
ocratic Republic] the Rostock seaport has become an 
important landing place for drug smugglers. During the 
second half of 1992, customs seized | 73 kg of top-quality 
cocaine on ships from overseas. Its value on the dealers’ 
market: at least 45 million German marks. The investi- 
gators discovered the “snow from Colombia™ in water 
tanks screwed to the freighters “Rio Frio.” “ICE Crest.” 
“Fro Atlanuk,” and “ICE Breeze.” 


So far no finds worth mentioning, the interim balance 
sheet for this year says. So far. “When the banana boats 
put into port in the neat few days,” Henning Hollaender. 
head of the Rostock Customs Investigation Office. pre- 
dicts, “we will find similarly large amounts of drugs as 
last year.” 


Between 200 and 250 ships from South or Central 
America enter the fruit terminal each year. Each of them 
iS a potential transporter of smuggled drugs and thus a 
case for the drug-sniffing dogs. 


However, more and more drugs are also arriving at the 
Baltic Sea via land routes: designer drugs (Ecstasy. 
Speed) from East European laboratories. Federal roads 
number 109 and number 105 along the coast are known 
to be smugglers’ routes between Poland and Rostock. 


“There is information.” Interior Minister Geil said. 
“that several large illegal laboratories for the production 
of synthetic drugs are located in Poland and in the Czech 
Republic. A large amount of these drugs 1s smuggled to 
Scandinavia and Western Europe via Mecklenburg- 
Western Pomerania.” 


The investigators seize only a fraction of the drugs that 
are smuggied into the country—10 percent maximum. 
both customs and the LKA estimate. 
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The low quota of success has strong personne! reasons 
The “Joint Drugs Investigation Group™ (GER) consists 
of two customs officials and two policemen. LKA chict 
Siegfried Kordus: “One gets the impression that we are 
pursuing a Porsche car with a treadle scooter.” 


Seveso Dioxin Waste Reportedly Dumped in East 
AU1911120193 


{[Ednorial Report] Hamburg ARD Teicsision Network 
in German at 1915 GMT on 18 November in its “Mon 
wor” program carries a 14-minute report by West 
German Radio and Television (WDR) journalists Her- 
bert Blondiau and Ekkehard Sicker clanming that the 4! 
barrels containing poisonous dioxin from the disaster in 
the Italian city of Seveso in 1976 were buried in a waste 
dump in the Mecklenburg Western Pomeranian city of 
Schoenberg. in the former GDR. and. subsequently. a 
five-minute live interview with the environment min- 
ister of Mecklenburg Western Pomerania. Fricder Jeclen 


The two journalists claim that. on the basis of documents. 
“we know today that dioxin was actually produced in 
Seveso™ and that 11 was not the result of an accident there. 
as claimed by the responsible Swiss company. Hoffmann- 
La Roche. The 4! highly porsonous barrels were “secretly” 
shipped to France for provisional storage after the acci- 
dent. from where they later disappeared. Several months 
after that. barrels were found in northern France and 
publicly incinerated in Basel. Switzerland 


Sergio Angeletti. an official from Milan who was respon- 
sible for monitoring the removal of the barrels trom 
Seveso at the time. has now “broken his silence” and 
said that the barrels that were incinerated in Basel were 
not those that contained the hazardous dioxin. Anegciett 
States that he and the “special authorities” knew even at 
the time that the barrels were to be shipped to “a 
communist country in East Europe.” the GDR 


The journalists state that documents that were made 
available to them prove that the dioxin-contain. og bar- 
rels were sent to the waste dump at Schoenberg. between 
Luebeck and Schwerin. in the GDR. Sicker and Blon- 
diau note that a “government commission in Milan ts 
currently reexamining the inconsistencies of Sev eso — 


A Schoenberg butcher. identified as Mr. Zander. tells the 
journalists that an “absolutely trustworthy informer 
who witnessed the arrival of the barrels at the Schoen. 
berg dump. told him detar!s of the burying of the harrels 
Names of “high-ranking” officials of the Schoenberg 
dump are also mentioned. Another witness states that he 
knows the exact spot where the 41 barrels were buried at 
the Schoenberg dump. Responsible officials of the 
administration of the Schoenberg dump refused to com- 
ment on these charges and only produced documents 
that show that a request for dumping the Seveso barrels 
there was rejected. 
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The journalists claim that all the documents passed on to 
Meckienburg Western Pomeranian Environment Min- 
ister Frieder Jelen have been “manipulated.” 


Sieker and Blondiau conclude their report by stating that 
their investigations prove “that what was incinerated in 
Basel in 1983 was not the ominous 41 barrels from 
Seveso but duplicates. The original barrels were taken to 
the refuse dump at Schoenberg. where they have prob- 
ably remained to this today. Seveso 1s not over yet.” 


In the ensuing live interview with the environment 
minister of Mecklenburg Western Pomerania. Frieder 
Jelen, by Klaus Bednarz. the minister says that he will try 
lo “get in touch with the committee investigating the 
case in Lombards” He adds that 11 will also be necessary 
lo “get access” to all the documents that were made 
available to journalists Sicker and Blondiau. Scientists 
will have to examine whether one can dig out the barrels 
at Schoenberg. Jeien notes that 1 will “not be possible” 
to remove the barrels secretly from the dump now, 
because the case has been handed over to the state 
prosecutor and the Schwerin police authorities. 


New Data Telecommunications Service Planned 


402311123893 Duesseldorf HANDELSBLATT in 
German 23 Nov 93 p 1 


[Report by “wt”: “New Alliance Webs Data Net’) 


[Text] Duesseldori—The RWE Energie AG in Essen. the 
Duesseldorf Mannesmann AG. and Deutsche Bank AG 
in Frankfurt want to offer a joint telecommunication 
service for big companies. A joint venture 1s to be 
established. in which Mannesmann’s participation will 
be 50 percent. and the other two partners’ 25 percent 
each. The new company 1s to start business on | January 
1994. According to Mannesmann. the partnership. 
together with other partners in Germany and abroad. 
will try to open up new business ficids in the telecom- 
munication markets 


The partnership's activities will concentrate on data 
radio and corporate networks. where big companies can 
themselves transfer language. data. and pictures for 
internal business. At first. the three partners seem to be 
wanting to bundle their own networks. Thes say that 
their new company will join and extend the partners 
existing tclecommunication networks. The sont com- 
pany still has to be approved by the competition author- 
ities. According to the three companies, the necessary 
steps in Brussels have already been taken 


The new threesome plans to Cooperate with other part- 
ners in the mole radio mevhet. The companies indicate 
that thes are planrine to apnis for a licence for a data 
radio network covering all “sermany. Other partners in 
the syndicate led bs RWE Energise AG are Energiever- 
sorgung Schwaben AG. Tela International AB in Stock- 
holm. and Cofira S.A. in Paris. The new data radio 
network will compete with Telekom's Modacom service. 
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Article Marks 30th Anniversary of "Five Wise Men 


Y4ENOI2I9A Hambure DIE ZEIT (MAGAZIN) in 
German 12 Nov 93 pp 26-24, 31 


[Article by Hans Otto Eglau: “The Five Wise Men” 


{Text] Every year it 1s the same old ritual. Six weeks 
before Christmas, a bestowal of presents in the chancel- 
lor’s office in Bonn: Before the whirring cameras of 
“Heute” and “Tagesschau™ [news broadcasts of Second 
and First German TV respectively]. five serious-minded 
gentlemen solemnly hand over to the chici of! state the 
annua! report of the “council of experts for the appraisal 
of the overall economre development.” A press confer- 


ence o!terwards—and 11 1s all over. The economists can 
now draw for another year to the ivory tower of their 
science 


What the “five wise men.” as thes are respecttulls 
known, deliver each year in Bonn 1s a thick tome which 
by now consists of far more than 300 pages. which 
con’ains information on the state of the German 
economy and its foreseeable devclopment. In addition. 
the council, in keeping with its statutory mission. 1s to 
show how “price stability. a high level of employment. 
and a foreign trade balance. are simultaneously to be 
assured, while at the same time the economy registers a 
steady and reasonable growth.” 


It was exactly 30 years ago that the Federal Government. 
with its Economics Minister Ludwig Erhard. created for 
itself a body for scientific political counsel. For Erhard. 
who a short time later succeeded Konrad Adenauer as 
federal chancellor. 1t was a question at that time of finding 
allies for his calls for moderation. which were directed 
above al! at the parties to the wage/salary agreements He 
did. however. take steps to ensure that his ministry would 
not become a mere executive organ for the economic wise 
men: Prudently. he imposed upon his counselors the 
Statutory obligation “not to give expression to any recom- 
mendations for specific economic and sociopolitical mea- 
sures.” For the manning of the round of experts. as weil. 
the state has stipulated stringent selection criteria’ The 
experts are to be independent. and. in addition. they are to 
“have specialized economic knowledge and experiences in 
political economics. — 


Belonging to the first council. at any rate. were not only 
scientists. but also a certified public accountant and the 
then-labor director at Hoesch. Harald Koch. By contrast. 
today’s body 1s a purely professorial club chaired by 
60-year-old industrial management expert Herbert Has 
of Cologne. Sitting at the table with him ar. monetar. 
and currency expert Ruediger Pohl. 48. of the Corre- 
spondence University of Hagen. the president of the 
Institute for World Economy in Kicl. Horst Sichert. $5. 
public finance expert Rolf Peffekoven. $$ of Mainz: and 
political economist Juergen Donges. 53. of Cologne 
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co men are appointed for five-year terms by the 
r.. ral Pres:dent. Chairman Hax. a member of the 
co. acu tor all of five years, admits that he “still does not 
tusis Comprehend”™ the search process that precedes the 
presidenual act. In keeping with an unwritten propor- 
tional representation scheme. one member 1s appointed 
in .vordination with the labor unions and another in 
coordination wath the leading organizations of indusiry. 
) pe.tal confidence of the German Trade Union 
Fe! canon [DGB] is currently enjoyed by Rucdiger 

ih. \onior member of the council from the stand- 
' tome served: on the industry ucket. Horst 
Sion ’ sed nto the economists’ circle in 1991. The 
pics ee on as accomphshed by Bernhard Molitor. head 
ofthe d partment for economic policy in the Economics 
'aestry on Bonn. acting as a sort of headhunter. Before 
a candidate selected by him ts proposed to the federal 
president by the cabinet for appointment, the council of 
experts can indicate whether the proyected new member 
1s acceptable to it. It does not have a formal veto power. 
to be sure. In at least one instance. however, 11 1s said. the 
wise men were able to shoot down the appointment of a 
cmlcague it did not like. 


Bosscally. onty those persons can belong to the council 
woo move “within the framework of the market 
cconoms order.” as the law formulates ut. But even 
without changers of the system, the body ts anything but 
aciub of harmony. It 1s above all the central questions of 
faith in economics which occasionally provide for s1o0- 
lent controversy within the round of experts. It was 
especially the renunciation of the Keynesian idea of 
demand economics (economic global steering by the 
state) which provided for heated debates of principle in 
the 1970's. Po was to be given up in favor of the 
supply-side economics being propagated in the United 
Stales—the obpective beng to give the enterprises more 
latttude for action. Already in 1968. after having been 

© prevail against the majority of the council in 
the questron of treely floating (instead of firmly inter- 
linked) exchange rates, Professor Wolfgang Stucizel of 
Saororuecken had demonstratively left the council of 
wise men in 1981, after only two years, screntist Werner 
Cslastetter of Bielefeld. who had close ties to the German 
[rade Union Federation, also resigned from the council. 
“because he could no longer see any possibility for 
constructive cooperation.” 


Today. as well, “sparks really fly sometimes,” reveals 
tuergen Donges. Anyone unable to support the council's 
mianronts postion does have the option. to be sure. of 
making his divergent opinion known in a minority vote 
in the annua! report. However, the five professors. not 
without a sense of satisfaction. can point out that. 
despite all ihe economic problems, the last two expertise 
reports wero adooted unanimously. According to Horst 
Sibert this requires “a considerable measure of 
patience’ on the part of the members. and—as his 
colleague Hax adds—the willingness “to question one’s 


own opimon and not have the wish to distinguish oneself 
at the expense of the others.” 


Ruediser Pohl. as well, is 
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likewise convinced tha. ipsone “She siands up only for 
preconceived interests-orienicd stundp.unts in a group 


as small as this “would quickly los. touch with reality.” 


In order to be able to present their annual report punc- 
tually in Bonn by 15 November. as the law requires. al 
least in a provisionally printed version. the wise men 
must begin working rea.is hard mghi after the summer 
recess. The quintet beeins ts annul! “campaign.” as thes 


call ther tour dc tons in Sepicmber with all-day 
consultations inti y "ace from Wednesda: to Friday of 
cach week As th wre i caperts. the 
legs rive fads pitcacdera! Statstical Onfice 
Mm Wiestack™ 4, tort the 12th and at 
the same Unie toy ost oor tre ty" wrse men have 


access tu the very letost Coomera Gala prepared for them 
bs u stall of scientists. -.« caris as November after all. 
thes are to submial an c.onorec diagnosis for the current 
year. a task for which up-to-date indicators—some of 
them dated as late as October—are an absolute necessity. 
From October on. the coonorm rc augurs. living in the 
“Hotel Klemm” in Wiesbaden (no “Nassauer Hof.” 
according to counct! chairman Has. begin thew mecet- 
ings alreads on Tosstus ood thos wort through until 
Saturday. During the last three wockS. thes are perma- 
nentl, engaged at weitirg. Counce niember Pefickoven: 
“That ts real torture.” 


The draft report. consisting of texts contributed by all 
five members. 1s read sentence by sentence during the 
meetings and discussed both from the standpomt of 
content and language. Here it is inevitable that the 
authors will from the outset try to come up with consen- 
sus-capable formulations—oficn at the cost of succinct- 
ness. It follows. therefore. that. tor Horst Siebert. “com- 
posing a paper with no rough edecs ts not exactly a 
process for which an amusement tax should have to be 
paid.” If two professors have somewhat divergent views 
on a question, ut has hanrrened that thes then composed 
the caplosive passage Hurme:..ousls together 


What motivates thes ' sanlists to take on a 
marathon of meets ge coh «cut ay Stresstul as this, to 
write under the pressure of Lime in a sparseis furnished 
room barely measuring iS square meters to stand in line 
al noon in the emplosces catcteria of tne Federal Statis- 
tical Office. and to spend their nights for two to three 
months on end in a modest middle-class hotel’ The 
yearly expense allowance of 61.000 German marks [DM] 
(DM67.000 for the chairman) could hardly be the 
motive. since renowned professors can carn more than 
this clsewlen icr ass Work Ac se ut makes sense 
therefore when Rucdicer Poht cays that. “'t mones were 
the onls (bing that maticred. they would not suck tout” 
“Asa scientist who ects paid from tan revcnues, one also 
has an obiigaton t repas 9 Jucrees DOonges sugeests 
Fun. fulfiliment of onc. ¢ there 1s also 


1 Ona S 4 —ui Surel 
some prestige volved in boing asace to town the slus- 
trious body. 


respects 


But the time has long since passed when. in the person of 
economics Professor Kar! Schiller. a man sparkled on the 
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siage in Bonn who. “to an caceptional degree. was a 
conversational partner for screntssts” (Hax). Duc to the 
sinking shortage of competent cconomrsts both in the 
government and in the ranks of the opposition. hardly 
any fruitful dialogue with the political sector devclops 
concerning the content of the yearly report. And this all 
the more since. for years. the council has basically been 
following the line of the coaliteon in Bonn. For critics on 
the left. ut has even become a “component of the conser- 
valive bloc™ already. And so it Comes as no great surprise 
that the unterest of the media 1s reduced morc and more 
just to the prognosis for the coming year thal 1s con- 
tained in every report. It 1s “extremely annoying.” Ruc- 
diger Pohl therefore feels. “when we write a report of 
more than 300 pages and the only thing that people learn 
on TV news 1s that the council of capers has predicted a 
growth rate of 2 percent.” 


The “audit office of the economic policy” (thus former 
council chairman Olaf Sievers) can at least credit itself 
with having sounded warnings already scars ago of 
urgent political decrssots—thus the introduction of 
nursing care msurance and taking precautionary mea- 
sures to counter the threat to Germany as a business 
location. In a letter to Helmut Kohl and in two special 
reports, the five wise men carly on called attention to 
undesirable trends in ihe economic unification process 
in Germany. The political response was nil. however 
And so Rucdiger Pohl sees a critical shoricoming of 
scientific political counseling on the fact “that the trans- 
formation into reality docs not work out” 
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Economist Rudolf Hickel of Bremen. a member of the 
“Working Group for an Alternative Economic Policy” 
and a commutied cris of the wise men. nevertheless 
docs not view this as a sufficient reason to simply abolish 
the bods. which costs the taxpayers a total of DM2.8 
millon per year. Says Heckel. with reference to the 
protessorial false prognoses of pasi ycars: “ Nowhere cise 
docs the public cxapenence so well the limits of the 
occasionally arrogant guild of cconomists.~ 


[Box. p 29] 
The Council of Experts: 


Jucrgen Donges. 53 sears old. professor of politcal 
economics at the University of Cologne. Special fields 
Regulatory Policy. Internatsonal cconomic relations 


Herbert Ha. 60 years old. professor of industrial man- 
agement at the University of Cologne. Special fichds 
Economic fluctuation prevention measures and struc- 
tural policy. Chairman of the council 


Rolf Peffckoven. 55 vears old. professor of economics at 
the University of Mainz. Special fields: Taxatoon and 
fiscal policy 


Rucdiger Pohl. 48 ycars old. professor of economics at 
the Correspondence University of Hagen. Special ficlds 
Monctary policy. pay and labor market policy 


Horst Siebert. 55 years old. president of the Institute for 
World Economy in Kiel. Special fields: Internatronal 
economic relations and environmental cconomics 
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Juppe Calls For “Serious Talks’ on GATT 


AU 2211213293 Paris AFP in Enelish 2014 GMT 
22 Now 93 


[Text) Luxembourg. Nov 22 (AFP)}—French Forcign 
Minister Alain Juppe called Monday [22 November] for 
serous talks to take place at a mecting between EC Trade 
Commissioner Leon Brittan and his US. counterpart. 


The Brittan-Kantor mecting 1s in principle aimed at 
discussing interpretations and clarifications of the Blair 
House pre-accord on agricultural subsidies. 


But Juppe. speaking on the sidelines of a mecting of 
European Community foreign ministers here. said he 
wanted “us resolutely to resume negotiations” at the 
mecting. scheduled in Washington. 


Washington has repeatcdly said 1 will not accept rene- 
gotiation of the Blair House pre-accord. a key stumbling 
block in the way of a final agreement to conclude the 
seven-year Uruguay Round of GATT talks. 


The United States wants to finalize an agreement on the 
General Agreement on Tariffs and Trade (GATT) by 
December 15. 


Juppe added that he hoped Monday's mecting would pro- 
duce an agreement which could be discussed at a mecting of 
EC foresygn ministers on GATT on December 2 


“We hope we will be able to discuss a real pre-accord. 
which we will consider acceptable or otherwise. at the 
mecting on December 2 in Brussels.” he said. 


The Blair House agreement. named aficr the building 
opposite the White House in Washington. was agreed 
between the European Community and Washington in 
November 1992 


Juppe Discusses Aid Convoys to Bosnia 


LD2311105893 Paris France-Inter Radio Network in 
French OCOO GMT 23 Now 93 


[Text] [Announce * Ssow 15 covering the former Yugo- 
slavia and the plight of the millions of refugees there 1 
tragic. At the start of the winter, the European Union is 
again attempting to unblock the situation. It 1s calling on 
the three warring factions in Bosnia to meet for a fresh 
round of negotiations in Geneva on 29 November. The 
main aim 1s to reopen humanitarian routes. as Foreign 
Minister Alain Juppe told Quentin Dickinson: 


[Begin recording] [Juppe] What has been decided” First. to 
stress the reopening of Tuzla airport. which les at the heart 
of central Bosmia and which 1s one of the key clements of the 
plan. It was also decided to reopen and guarantee the safety 
of access by road im some places. particularly the road 
linking the Dalmatian coast and Sarajevo. To enable con- 
voys to get through we first asked the three parties to make 
solemn commitments to allow them passage through. 
because the UNPROFOR [UN Protection Forces] can only 
act with the agreement of the parties. Second. and this 1s. | 
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belreve. something nce. if uncontrolicd clements—wc know 
there are many of them in Bosmua gangs. factsons. pcopic 
lying in ambush—were nol respecting thrs solemn commit- 
ments the European U non 1s revteratung that U NPROFOR 
must use force. [end recording] 


T dj ‘ss P I iti tive for C . P { 
BR2211131493 Paris LE QUOTIDIEN DE PARIS om 
French 20-21 Now p 12 


{Interview with Hrvoye Sarinic. former Croatian prime 
minister and natronal security advisor. and present chic! 
of the Croatian Secret Service. by Christophe | rban- 
owicz ic. Parts: date not given: “The Serbs Return to the 


Negotiating Table” | 


[Text] A second round of negotiations between the Zagreb 
authorities and the independent Serbs in Croatia 1s duc to 
open next week. If the two delegations manage to sign a 
cease-fire agreement at this mecting. the Zagreb-Belgradc 
highway ang the pipelines crossing Croatian territory occu- 
pied by the Serbs should be reopened. This was what the 
former Croatian munister and present head of the Croatian 
secret service confirmed im an intervicw with LE QUOTI- 
DIEN DE PARIS. 


[Urbanowicz) What 1s the reason for your visit to Paris” 


[Sarimic} 1 hawe yust presented President Tud, nan's peace 
imitiative to the Ministry of Foreign Affairs. That 1s of 
course the most important maticr. but we arc also gorng to 
debate all the problems of the former Yugoslavia. including 
the prority matier of Croatia but also the situation im 
Bosnia. as a part of the Croatian population lives there. | 
would also like to clear up certain aspects of the Franco- 
German initiative during my visit (Paris and Bonn would 
hke to “hft” UN sanctions against Yugoslavia following a 
period of “suspension” if nt full) respected a peace plan— 
LE QUOTIDIEN editor's note) 


{Urbanowicz] What are the main features of the Tud- 
yman plan” 


{Sarimic] I belreve the problem 1s sufficrently compli- 
cated and has lasted too long to complicate ut further. It 
18 absoluicl, certain that the international community 
has been ineffective in secking a solution in the former 
Yugoslavia. President Tudjman’s peace initiative has the 
advantage of simplifying maticrs. On the one hand. 11 1 
clear that without mutual recognition between all the 
States born out of the debris of Yugoslavia nothing can 
be effectively solved. We are perfectly aware that Serbia 
has internal problems in recognizing ( roatia 


Right from the start. Belgrade has pursued a policy 
designed to create a Greater Serta and by recognizing 
Croatia 1t would automatically be recognizing that Kra- 
yina belongs to Croatia. The Serbs are perhaps also afrard 
of problems in Krajina [Croatian territory occupied by 
Serbian separatists] 
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But there 1s also the problem of Macedonia which Serbia 
has never wanted to recognize. no more than Slovenia 
But if Scrbia recognizes Slovenia. the gucstion wall then 
mmmediatcly be And whys not Macedonia and Croatia” 
In order to somewhat facilitate the form of this recogni- 
ton. Pressdent Tudyman’s initiative provides for a global 
rather than bilateral recognition. Tudyman 1s therefore 
holding out hes hand to the Scrbs 


The scoond pount relates to a declaration of the nghts of 
minorities. of human nmghts. ctc. Here too Serbia will 
probably find u difficult to sign thes text. given the 
problems of Kosovo and Vorvodine. So once apan we 
havc proposed on our mutative that a declaration should 
he segpned globally by all the mterested pares. If we 
dilute the problem tor Serbia. ut will be more acceptabic 
and casect to ratity on its form 


The therd tundamental parameter of the peace mitsative ts 
the problem of sucoesswon. which will have to be on the 
agemia sooner or Later. Presedent Tudyman’s initiative also 
has thes goal on vecw. None of thrs will be possible if the war 
continues. That rs whys the peace mitsative speaks of a 
cease-fire and we will continue to make every effon to 
atese nt We went to Norway [secret talks between Goran 
Hadsi. leader of the independent Serbs. and a Croatian 
dclegatron led by Mr. Sarnic were held in Oslo in carly 
November—LE Qt OTIDIEN editor's note] and I can tell 
you that we will most probably be startung the second round 
of negotiations neat week We are therefore continuing to 
make thes cflort to sign a cease-fire agreement. which 1s a 
prerequirement for all the rest. If we succeed im signing the 
agreement. the next mmitiative will be to open lines of 
communication and pipelines 


l rhanowns}| You mean all lines of communication” 


‘Sarmnec) Invtially. we omsest on the lines of communica- 
ton which pose no technical problem. such as the 
Zactob-Bolgrade highway. This would be followed by the 
opening of the rail and road link between Zagreb and 
Split. passing through Kain. This 1s the most interesting 
step tor the two parties but also the most sensitive onc 


it rhamowics| Are the Zagreb authorities ready to go as far 
as ty gree up to the Serps the land they control in Croatia” 


IHrvege Sarmmec| No. there 1s no question of that. Spec- 
ulateon os part of daily lite but I can tell vou and confirm 
to negotiation of land +s not Croatia's 
nichton of strategy. We will not give up one inch of our 
ind We are on the other hand, ready to make conces- 
ons regarding two regons im Croatia where the Serbs 
oun tho majorts. namely Ghlina and Knoin. We are 
perfectly willong te grant general cultural autonomy to all 
Serbs liveng on rndependent Croatia. whether they are in 
the maports or not Our constitutional law defines this 
problem of autenoms quite clearly 


a | hal an 


It rhanowrcs! Is thes the veew of the Serbs in Croatia” 


[Sarrnec}] | must tell you that among the 33 percent of 
Serhs leving om Aerapna. there are between $ and 10 
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percent cairemists who are controlling the rest of the 
population. In Norway. | proposed on behalf of Croatia 
to pay for the withdrawal of all Serb cituzens living in 
Krayina. | also offered to help them by sending med:- 
cines. They refused. The people would accept immedi- 
ately. but these cxtremusts have got the population undcr 
their heel. condemning them to unbelievable miscry 


In any event. if Serbia docs not cxc.i considerable 
pressure on the Serbs in Krayina. they will never agree to 
sign a peace agreement with us. | must tcll you that my 
Siraicgs im negotiations with them. in Norway. was to 
avond all political problems and to concentrate on the 
cease-fire and the lines of communication and then. 
when the climate has improved. we can speak of a 
political solution 


France, Spain Agree GATT Outcome Depends on 
LS. 

BRIO1T11SS293 Panis LE MONDE in French 

21-22 Now 93 p 3 


[Report by Michel Bole-Richard and Claire Trean 
“Paris and Madrid Think That the Ball Is in the Amer- 
ican Court’) 


[Text] Toledo—The seventh Franco-Spanish summit 
attended by Francors Mitterrand and Edouard Balladur 
started on 19 November with an invitation to luncheon 
from King Juan Carlos in the Zarzucia Palace in Madrid. 
This special attention paid to the French leaders 1s a sign 
of the good relations which exist between the two coun- 
tines. The Spanish king intended this “exceptional” 
gcsiure as a response to the welcome he receiver) on Paris 
on 7 October when he addressed the National assembly 


In the two mectings which Felipe Gonzalez had with Mr 
Mitterrand and Mr. Balladur in turn. GATT was one of 
the main questions discussed. The U.S. Congress’ ratifi- 
cation of the North American Free Trade Agreement 
(NAFTA) was regarded by both sides as an encouraging 
sign. “President Clinton's success allows us to hope for a 
U.S. mitiative to facilitate an agreement.” Francois 
Mitterrand said 


The Spanish and the French say that the ball 1s currently 
m the US. court, and they expect a great deal from the 
mecting neat week between Mickey Kantor. the US 
representative, and Leon Brittan. the European commis- 
sioncr. “Mr. Kantor must come with something to offer. 
or there will be no agreement on GATT on 18 Decem- 
ber.” Foresgn Minister Alain Juppe said. stressing that 
Madrid 1s equally firm on the need for a rapid response 
from Washington 


The French also welcomed the complete agreement 
between the two capitals on the question of the cultural 
exemption. Although Spain's stance on the agricultural 
issuc 18 more qualified. France has no doulM about its 
partner's support in thie last resort 
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The two delegations also prepared tor the European 
summit on IU) and December in Brussels by dis- 
cussing the recession and unemplovment. Felipe 
Gonzalez expressed the fear that this mecting of the 
Twelve might once again lead to vague statements. Mr. 
Mitterrand told him “There must be a real decision on 
Furopean growth and invesiments in December other- 
wise Europe will lose ground among the public.” How- 
ever. the French head of state did not repeat the proposal 
he made in his Jasi televiston speech to launch a Euro- 
pean 1oan issuc of JH) Orhon ECU's 


The absence of any dispute between the two countries 
made it possible to devote the first day of this mecting 
partly to a tour of Toledo. 70 kilometers trom Madnd. 
The president of the Republic and Mr. Balladur and five 
members of the government sisted the cathedral with 
Felipe Gonzalez and some of his ministers. Thes 
admired the tamous i Greco painting of “The Burial of 
the Count of Orgar.” Some members of the delegations 
found afew mintucs during this tour of the old Casulhan 
CHS to visit the synagogue. which was the main center of 
judaism in Spain betore Isabella the Catholic decided. in 
1492. to expel this communis from the kingdom. 


A tull session on the morning of Saturday 20 November 
concluded this annual meeting which once again con- 
firms the harmony between the two nations. The popular 
sight of Miguel Indurian. three umes winner of the Tour 
of France. being decoraicd with the insignia of knight of 
the Legion of Honor by Francois Mitterrand was another 
perfect iiustration of this 


Balladur Confident in  conomic, Political Prospects 
BRITT 154893 Paris LE EMG ARO in French 22 Nov 93 p 6 


Jacques tleurs. “Edouard Balladur Confi- 


[Repori al 


dent tor [99.4 


[Teat] The economic situation is improving. Edouard 
Balladur is convinced of 1 He said so vesterday at the end 
of the government seminar attended by all the ministers in 
the Hote! Matignon [prime minister's office]. “The 
economs seems to be ectting off on the right foot again. 
although we must say so with Caution and greal modesty.” 
he explained. reterring in particular to the figures for 
mn the construction sector and tor consumption. A 
litthe ras of suashine which. in his view. could not have 
happened without the energetic measures taken in the 
spring. With the “4° percent drop” in interest rates. “We 
would not have obtained these results it we had not taken 
those measures.” the government chiet stressed. “Things 
are beginning to move in the mght direction. The situation 
1S beginning to impr We have given the feeling of 
pulling the countrs back on its feet without giving the 


activ ats 


IMpression of cneaging in politics for its own sake. We are 
governing tor all French p 
underprivileged” 


ple and especially for the most 
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Restoring the Majority’s Dynamism 


The government chief. surprised by the “tecling- of 
resignation” felt by some people. tricd above all to 
restore some dynamism to his majority yesterday. He 
tried to show that the states of mind which have arisen in 
the parliamentary majority are not justificd. Moreover. 
in his meeting with the press. he was surrounded by the 
ministers of state to clearly show that there 1s no dis- 
agreement between him and the government representa- 
uves of the majority's different parties. 


Of course. he conceded. things are not going as quickly as 
“we would have wished” at the me ot the parliamentar 
elecuions. The major reform policy desired cannot be 
implemented rapidly. “International politics is charac- 
terized by major problems as a result of the absence of 
growth. It 1s impossible to conceive of a retorm policy in 
the same way when there 1s no growth.” He also con- 
ceded that: “The situation 1s more difficult than | had 
estimated and calculated” betore becoming prime min- 
ister. “Especially as regards social security accounts. But 
the French people must clearly understand that we want 
to save” the social security systems. 


In asking the Frerch people to be patient. it is primarily 
his majority he 18 addressing. And he listed all the 
actions which his government has already taken “and 
which are considerable.” But more must be done. “We 
are not purely and simply a caretaker government. We 
are thinking in terms of a five-year period which corrte- 
sponds to the parliamentary term. It 1s good to think 
about future actions.” 


At this government seminar. Edouard Balladur theretore 
set the future timetable tor leading the French people on 
the path of reform. And he 15 setting his ministers to 
work. “On 10 December. they will have to give details of 
their actions between now and the summer On 20 
December. they will submit a document detailing what 
changes must be made 1n their sphere of activity ~ The 
aim is “an immediate improvement and a protound 
change” in working methods to prevent areas of friction 
between ministries. 


But the government chiet also wants to propose specific 
objectives to be achieved by the end of the vear 


¢ Employment. and more especially among young 
people who have an unemployment rate of more than 
20 percent. “The aim 1s to bring this rate down to 10 
or 12 percent. How” By vocational training and 
apprenticeship. If the measures taken are effective” 
this objective should be attained 

e Housing construction: “We must go trom 280.000 
homes a sear to a rate of more than 300.000 betore 
1997.) 998 ~ 

e Education: “In five years time there will be 2.4 
million students in France. We must provide bulld- 
ings. resources. and the necessary staff to ensure that 
thes have an education suited to society s needs” In 
his view. is not a question of revising the contro- 
versy over the what course students take on entering 
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university. “We wall not act in an authoritarian way. 
It 18 a Question of helping them™ to find their way. “by 
training and informing them well.” 


Edouard Balladur 1s convinced that the French people 
understand the problems facing the government. “It 1s our 
wish to show that we are on the path of renewal with the 
concern to change society.” But we do not want just any 
change. just any reform which would offend public opinion 
because they are not expected or desired. “We must.” he 
said. “learn the lesson” of recent months. In particular of 
the strikes which have taken place here and there. “We 
need reforms which are psychologically suited to the 
country’s expectations. We need reforms which are 
desired. wanted. and supported by the country.” 


The government ts showing this concern by amending or 
even withdrawing projects. “The government does not 
legislate by decree. This 1s a democracy. It listens and 
adjusis We want dialogue.” And if there 1s sometimes 
some minor tricuon among ministries i 1s precisely 
because there 1s “a comparison of ideas among different 
departments. | have the feeling.” he concluded. “of being 
at the head of a government which 1s working well even 
if there are sometimes misunderstandings.” 


Balladur Addresses Senate. Comments on Economy 
BRlO811111793 Paris LE FIGARO in French 23 Nov 93 


» *» 


[Sophie Huet report: “Edouard Balladur Addresses the 
Senate—The Prime Minister Stresses the Economy's 
‘Signs ot Recovery’ but Emphasizes the Worrying 
Increase in Social Spending” ] 


{Text} Addressing the Senate yesterday. Edouard Balladur 
did not want to show false optimism. Thus. the prime 
minister stressed. the “impact on employment and public 
tinances” of the “strong decline in activity” was “substan- 
tial and would continue for a long trme.” Moreover. the 
measures taken to improve social security accounts will be 
implemented “without weakness” because the “hypothe- 
ses relating to social security accounts for the next two 
years are worse” than those forecast “six months ago.” 
Social security spending. Edouard Balladur also noted. has 
“increased at a rate 2 percent higher than state spending in 
the past five vears.” 


“Not Everything Has Been Achieved” 


However, the government chief said that the hypothesis 
ot growth of around |.4 percent on which the finance bill 
tor 1994 1s based “seems reasonable.” Several majority 
deputies had judged this growth rate announced by 
Economy Minister Edmond Alphandery to be too opti- 
mistic. By speaking immediately at the start of the 


budget debate in the upper house—which ts unusual— 
the prime minister wanted to answer the skepticism 
which has emerged within his own majority, stressing the 
“many signs of recovery in economic activity.” 
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“Not everything has been achieved. there will sull be ups 
and downs” Edouard Balladur admitted. But he said he 
has “confidence” in the gradual establishment of a 
lasting growth because the economic situation “is 
showing a growing number of signs of recovery.” With 
regard to the policy of improving public finances, it 
should “take a long-term view™: This 1s Edouard Balla- 
dur’s leitmotiy and he launched a new appeal for union 
to “ensure the success of our reform policy.” 


The prime minister also reaffirmed. as he had done at 
the meeting of the association of mayors. that the gov- 
ernment wa‘ “prepared to listen and take account” of the 
amendment proposals relating to the taxation of local 
communities to ensure that “the effort is more fairly 
distributed.” "We must prepare the reform of our fiscal 
system in order to make deductions fairer and more 
effective” the government chief said. 


Finally. reaffirming that the government had already 
reduced employers’ contributions on low wages by 15 
percent, the prime minister announced that “this effort 
will have to be doubled in the next five years. for 
instance by reducing the employers’ health insurance 
contributions step by step.” 


Budget Minister Nicolas Sarkozy then reaffirmed that 
the control of public spending. the main objective of the 
1994 budget. was “an economic necessity and not an 
ideological choice.” Stressing the government's “great 
spirit of openness” toward local communities. the min- 
ister promised to study “all solutions, without any pre- 
conception” during the examination of the articles of the 
budget. and in particular the allocation of compensation 
for the labor tax and the methods of index-linking the 
general administrative grant (DGF) from 1995. 


Nicolas Sarkozy also confirmed that the reduction in 
income tax would be continued in 1995. 


But he stressed, even more than he had in the National 
Assembly. the fact that “we will not be able to reduce 
income tax rates and the number of bands unless we also 
review a very large number of deductions which are now 
no longer justified.” 


Condemning the Socialists’ legacy several times. the 
budget minister also estimated that the i.4 percent 
growth rate forecast for 1994 was “a reasonably opti- 
mistic happy medium.” 


In the general debate budget spokesman Jean Arthuis 
(Union of the Center. Mayenne) first welcomed the 
“departure from a degree of budgetary blindness.” 
regretting that the 1994 budget constraints are “indeed 
exceptional” because of the need “to take responsibility 
for the past.”’ However. Jean Arthurs warned the govern- 
ment against the “very special” effort being asked of the 
local communities. “The principle of this effort 1s not in 
dispute but it must in no circumstances go against the 
goal sought. However. this 1s the risk run by the measures 
proposed in the budget.” the Centrist senator stressed. 
According to him. in fact. “either the level of investment 
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will be reduced or local taxes will increase and will 
reduce households’ purchasing power.” 


“Pledge of Stability” 


While paying tribute to this “innovative and encourag- 
ing” budget. Christian Poncelet (Rally for the Republic, 
[RPR]. Vosges). chairman of the finance commission, 
also announced that the Senate majority would propose 
an amendment aimed at “reducing the austerity” (of the 
government measures—LE FIGARO editor's note), 
“easing their severity, and moderating their impact.” 
Chrisuan Poncelet expressed the hope of a “lasting 
peace” in financial relations between the state and the 
local communities, suggesting that the state should reach 
a “contract covering several years” with the local com- 
munities which would constitute a “pledge of stability.” 
The RPR senator also proposed the ultimate fusion of 
income tax and the CSG [General Social Contribution} 
which ts already seen as “a second income tax.” 


Number of Detained Kurdish Demonstrators 
Increases 
402211210993 Paris AFP in Enelish 2009 GMT 
2? Nov 93 


[Excerpt] Paris. Nov 22 (AFP}—Some 152 Kurdish 
demonstrators were detained Monday [22 November] in 
Paris to have their papers checked after taking part in a 
protest banned by French authorities, police said. 


Ten Kurds were discovered not to have proper papers. 
after the demonstrators were detained at the central 
Place de la Republique. 


Police said earlier they had arrested 50 Kurd demonstrators. 


The demonstrators were hoping to march to the justice 
ministry. in defiance of the ban. The protest followed 
similar demonstrations over the weekend in Paris orga- 
nised in protest at a wave of police detentions of Kurds 
close to the separatist Kurdistan Workers’ Party (PKK). 
[passage omited] 


French Investments in Asia Deemed ‘Too Timid’ 


BR2211145893 Paris LIBERATION in French 
20-21 Nov 93 p4 


{Article by Pascal Riche: “Fear And Fascination In France} 


[Text] In fear of fierce competition, but with a keen eve 
on the many openings in the Asian market. the French 
are hesitating on the threshold to the Far East. 


Last week. Helmut Kohl was in China. He only stayed 
there for a few days. but left with contracts worth nearly 
10 billhon French francs [Fr]: the Cantonese subway 
system for Siemens and AEG. six airbuses for Deutsche 
Acrospace. etc. French government officials and indus- 
trialists read the good news for Europe with a certain 
bitterness. Only 4.2 percent of Chinese imports come 
from France. as against 10.9 percent for Germany. 


FRANCE 39 


France. as it were. did not manage to catch the business 
train to China, and arms sales in Taiwan—the conten- 
tious number one issue between Paris and Beyying—do 
not explain everything. Put in more general terms. 
France 1s still keeping an extremely low profile on the 
Asian market. accounting for merely 3.3 percent ot 
exports to South East Asia from OECD countries. This 1s 
less than half the 7.3-percent German share. 


This 1s because French industrialists or politicians are 
paralyzed by their own schizophrenic atlitude. (in ihe 
one hand. Asia terrifies them. A very virulent debate has 
developed with regard to imports of cheap South East 
Asian products and relocations. One striking example of 
this great fear is the shori—but highly alarmist and 
aggressive—report drawn up by the CNPF [National 
Council of French Employers] on the “explosive” devel- 
opment of the Chinese economy. In their report. the 
employers denounce Chinese export methods. \oice 
their fears of seeing China “annihilate” branches of 
activity abroad. denounce its “abnormal business prac- 
tices" —such as “failing to respect the fundamental rights 
of workers,” the “cases of fraud regarding the origin of 
products.” or the “nontransparent nature of the costs 
associated with internal and maritime transport.” 
Finally, the report calls upon the European Community 
to “adopt measures.” For good measure. the memo- 
randum 1s preceded by a quotation attributed to Napo- 
leon Bonaparte (popularized by Alain Peyretitte): 
“When China awakens. the world will tremble.” 


On the other hand. Asia fascinates exporters. It is right in 
the middle of an economic boom. and 1s currently 
leading world growth. Each month the region creates 
new markets. new towns, new industrial zones. and 
consumers whose purchasing power increases regularly. 
It promises to be a formidable opening tor European 
products. especially for capital equipment. Gerard 
Longuct [minister of industry]. who made a trip to South 
East Asia in October has repeatedl, berated French 
businessmen for being “too timid.” 


In Bercy. the DREE (Directorate tor Foreign Trade 
Relations). 1s worried by the talk that 1s going around 
Next week it intends to distribute a brochure relativizing 
the inconvenient aspects of relocations. This will serve as 
a kind of counterbalance to the report drawn up by 
Senator Arthurs. who denounces the perverse effects ot 
relocating production. The DREE believes that. on the 
contrary. “strengthening the French presence in Asta” 
must be a “priority in the years to come.” The DRE 
goes on to rejoice at the French companies investing 
Fri.5 billion per year in Asia. 


In 1992. France had a deficit of Fri3.3 billion in its trade 
with the rapidly devcloping Asian countries: One vear 
later. the deficit was Fri 7.7 billion. Imports of shoes and 
toys have stagnated. while exports of alcohol. arrbuses 
and other capital equipment have increased Yet 
although the deficit with China ts continuing to deepen 
rapidly. the deficn with the four Asian tigers CRores 
Taiwan. Singapore. Hong Kong) is melting. with Brench 
exports there growing rapidly 
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Party Leaders, Officials Comment on Electiens 


Bossi, Segni Comment 


LD2211150693 Rome RAI Uno Television Network in 
Ttalian 1230 GMT 22 Nov 93 


[Video report by Elena Golino. including remarks by 
Umberto Bossi, leader of the Northern League; Mario 
Segni. Popular Reform Movement leader: and Ouaviano 
Del Turco. leader of the Italian Socialist Party} 


[Text] In northern Italy the Northern League did not 
have its expected trumph. but gained halt a victory. The 
league 1s the largest party. but the candidates for mayor 
tailed to break through. Umberto Bossi. who was sur- 
rounded by his supporters. seemed a little disappointed. 
notwithstanding the satisfaction gained from taking 
many candidates to a second ballot. 


{Begin recording] { Bossi] Some of the people in the north 
are umid about change and they kid themselves that by 
doing nothing they will save themselves. They have not 
understood that we must fight to bring about the collapse 
ot the old system and up the tempo as much as possible. 
Anyway. the leading political torce 1s the league. Haly 1s 
divided into at least two parts and maybe three. and this 
cannot tail to have consequences. also we now have the 
results of several elections. and this has confirmed this 
continuously. If vou like. the consequence could be a 
political class which has the country against ut and which 
has managed to change the contrast between the real 
country and the government to a contrast between the 
north and south. We can quite clearly see this happening. 


[Segni] This has been a more than legitimate protest vote 
which has given the parties of the old ruling majority a 
death certuficate. We already knew this before. but this 
time itis official, History 1s turning over a new page. but 
Italy cannot be shared between the MSI [Italian Social 
Movement] and a left which includes the Communist 
Retoundation Parts. a left which ts still old. let us be 
honest. because this would not be able to govern. In the 
general election. we must change the protest vote into a 
vote for government 


[Del Turco] What is most striking 1s the parliament 
which could emerge trom this electoral result. One third 
to the Northern League. one third to the MSI. and one 
third to the PDS [Democratic Party of the Left]. If this 
happens in the general clection you will find that Italy 
has become ungovernable because no single parliamen- 
tary group would be able to turn to another for support. 
fend recording] 


Occetto, Bossi Comment 


LDI2TI218 293 R yn ® WY Due Televiston Network in 
ftalian [N45 GiAt] - , We 


[Excerpt] [passage omitted] [Occhetto] The old Christian 
Democrat Party is dead. We will listen to whatever entity 
emerees trom todas We are reads to negotiate with 
interest and with respect. We are not the only ones to 





FBIS-WEt os 2ot 
23 November ive? 


win. An important and far-reaching alliar 

these elections. We hope that this alliance wii 
voters soit will grow still further. This is o sue. i 
that will show that there exists a possibility Of a masorits 
party which 1s founded on a wide- Tangsne UeMo alte 
alliance. An alliance that can reasonably think to govern 
this country 


{ Begin recording] [Bossi] The PDS [Panty of Dx 
Socialsim] 1s not a force Of government. it is 
will spend the neat SO or 100 sears in + 
clear that it is seeking to construct a wo 
accusation of racism. of porson. and ro. 

{ Northern] League. However. the PIS, 
stopping the League. At the most ui succeca 
out the Fascists. Thes [the PDS] are helping 
In the north. as you see. there 1s no interes! 
it 18 a force that belongs to the past. as does in is 


[Fini] | do not think that it is correct to call the League 
right-wing. The League denies a unitied nat» 
uty. which 1s a prerequisite for a modern (iehi ’ 
political European partys. Yesterdays vesal s . 
without a shadow of a doubt how a new 
on to the political scene. The new pi. 

axis. that national alliance of which ihe SINT ii 
Social Movement] is a part. which is therm « ibn 
democratic consensus of the voters of Rome Say 
Trieste. and Bolzano [northern Italy |. ot the me Les 
where we will contest the run-offs. [end recordin.) (pas: 
sage omitted] 


Bossi Claims Center Ground 


LD2I211194193 Rome RAI Lelevides Leletent in Talia 
173] GM 2 Vin y? 


[Text] “It 1s not true that the center no longer a fhm 
the Christian Democrat party which no longer oxcsts 
The center is now occupied by the Northern | 
which still has to benefit from two-thirds ct then "ale 


Catholic vote.” In this way. the leader of tin 
League. Umberto Bossi. commented on the now peta 
picture which emerged from the vote in the foce en 


Bossi became optimistic at the possibility of the suc- 
cesses of the League candidates in Genoa and Voo 
and said that “the Church will have a tundamental rok 
to play: If the bishops embrace communism. thes ail bh 
like the South American liberation theologists 
could try to stop our candidates ” 


and bal’ \ 


Members of Parliament Comment 


BRO311104498 Rome LAREPUBBRLIC Gor lca 
RE | Vin y? p 4 


[Report by Barbara Paiombellh “Gos crnmicnt fs 

of an Ex-Parhament’} 

[Text] Rome—The clection campaign os po tis 
still going on—and how. The neat date on the calor os 
the clection newt March. which is eves sor dst 
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‘esterday. [ts being demanded by the victorious par- 
tues—the PDS {Democratic Parny of the Left] and the 
MSI [italian Social Movement]. The League wants 11. to 
The losers. the DC [Christian Democratic Party] and the 
PSI [Italian Socialist Party] are not resigned to 1. But 1 
is a downhill path now. And the path has received the 
Church's blessing. According to SIR. the episcopal news 
agency. “We are on the way to a general election...” 
Father Lombard. director of programming for Vatican 
Radio. added “In view of the now imminent general 
elechion. iors wortr continuing to seek moral and ideo- 
logicat vigor .~ This was late on a post-election Monday 
morning. The real Italy had freed uself from the four- 
part’ alliance in all ts cities and municipalities, but the 
italy represented in the lower house 1s sul! there mtact. 
a> ‘i emerged from the 5 Apml 1992 election. And the 
vers few people actually present in parliament were 
wondering: Is there sull a government” What will happen 
to parhament’ And will the president now dissolve 
parliament carly” 


Surprise Attack 


The PDS’ lower house floor leader. Massimo D’ Alema. 
voiced his anxiety: “This is a very delicate moment. 
There 1s a danger of a surprise attack... Someone could 
exploit the situation to prompt a government crisis 
before the present executive can sign the decree estab- 
lishing the electoral constituencies. the decree that it 1s 
due to introduce 21 December and that will mark the 
first step on the way to the general election in the 
spring. ~~ December 21) Until yesterday 1 was a kind of 
deadline tor the Ciampi government, set by the prime 
minister himself in his 21 September address to the 
lower house. Now at seems remote. difficult to reach 
smoothis. D Alema added: “I hope that the DC will 
resist the temptation to obstruct the election...but | do 
perceive signs of such an intention. They could manip- 
ulate the Finance Bill. introduce a no-confidence 
motion. sabotage evervthing....~ 


( ould there be stubborn resistance to the dissolution of 
pariament’ Giuseppe Tatarella. the MSI's floor leader. 
fears “an extreme reaction from the squatters. that 1s. 
trom al! those who now sit here and who no longer enjoy 
the support and the meht to do so...” And he has a plan 
ready “to torce the president. the government. and 
parliament to sit round a three-sided table to discuss and 
to set the date for the election. In view of the election 
results. | will seek a debate in the house on a motion 
which T introduced some time ago to establish a date 
when we could get md of all these squatters. Only by 
dood:ng on a date for its termination can this parliament 
's good name. At the I Ith hour.” 


~ *. 00 
res " 


Tatare la smiled: He has won the clection and can afford 
to Sos But are the losers willing to stand aside” 


Apparently not at all. The Socialists’ Ugo Intini was the 
first to link the simultaneous advance of the left and the 
right to the country’s government. “If this 1s the innova- 
thon that the serene Mr. Crampi's government of techno- 
crats 1s planning. then I suggest that nt step down. And 
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that a political government be esiablished mght aways 
Italy risks becoming a unique Case 1n the annals of world 
Medicine. split between post-communisM. post-fascism. 
and secessionism. So much for the ‘new.™ Intini said: 
“The winners are the parties which survived bribe city. 
which are unfortunately also the most obsolete— 
Occhetto’s parts and Finis parts. The losers are the 
parties that built democracy. because ihe election cam- 
paign took place not freely but in the shadow of a huge 
pillory.~ 


If Intini had spoken on behalf of the entire PSI and its 
100 deputies. there would have been an immediate 
government crisis. And what about the DC teeing 
slighted and wanting to go into opposition? No. Mino 
Martinazzoli is taking his ume: “Despite the election 
result. we cannot be the ones to create conditions of 
ungovernability.” And yet. according to floor leader 
Gerardo Bianco. “we should broach the rssue of the DC's 
backing for the Ciampi government. The political forces 
that hold the present majority in parliament command 
15-16 percent of the votes after this election. Now these 
forces will find ut difficult to make a number of deci- 
sions. For instance. how will thes shoulder the responsi- 
bility for approving the Finance Bill’ For a year and a 
half the forces that have now scored an election victor 
acted irresponsibly at two levels—by discrediting parlia- 
ment and by making us responsible for economic recov- 
ery... And our argument about parliament's legitimiza- 
won and representativeness 1s undermined by the very 
forces that emerged victonous.~ 


People’s Will 


Parhament does not reflect the real situation. and the 
government 1s tottering Luig:s Negri. the League's 
administrative chicf. made two ports: “The four allhi- 
ance parties now command a maximum of 10 percent of 
the national vote. and to maintain a government. a 
majority. and a parliament that are no longer based on 
real numbers would be to go against the people's wil!” 
Democratic Alliance leader Ferdinando Adornato pro- 
poses “a national agreement open to whoever displays 
interest in the proyect for a new national government 
based on a clear program and on the chorce of its leader 
and of its men and women.” Once there was the tour- 
party alliance. which commanded a majority in parha- 
ment. albeit by a margin of only a very few seats. and ut 
supported a government that was also backed by the 
League. the PDS. and the Greens. There were the DC 
members of parliament. a great many of them. and they 
represented almost 4) percent of the voters. who at one 
lime—it seems like a century ago—used to support the 
parts led by Arnaldo Forlani and who would have liked 
itoccups the Presidency. There were the Socialist sena- 
tors and deputics—plenty of them—who represented 14 
percent of Italians. who voted them in partly in order to 
bring Bettino Crax: back as prime minister, There were 
the Republicans the Liberals. and the Social Democrats. 
clected on the lists of the tradional and respected 
parties. There was. before 21 November. a halance— 
albert precarious—thal «as supposed to last at least until 
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spring 1994. But it 1s as though al! this no longer caisis— 
men. banners. symbols. parliamertars croups, alliances... all 
swept away by Sunday's local election revolution. 


Three-Way Electoral Split Analyzed 


BR2211180093 Rome LA REPUBBLICA in Italian 
22 Now 93 ppl, 12 


{Article by Mino Fucciilo: “The Hope of Something New™] 


[Text] The new Italy is divided in three parts: but the 
Italy that won, that proved to be the strongest at the 
ballot box. 1s the one which brought together the progres- 
sives and the lett. which checked the advance of the 
League and the MSI [Itahan Social Movement]. and 
which provided hope of democratic local government in 
the cities 


There 1s also the Italy that used to vote for the DC 
[Christian Democratic Party}. orginally out of fear of 
the “Reds.” later in exchange for favors. welfarism. and 
public funding. Now it no longer votes tor the DC. it has 
yorned forces again with the mght. shed its moderate 
guise. and revealed its second shin. the reacthonary one. 
Qin a Massive scale and quite naturally. this former DC 
Italy tuuned to voting for the MSI. almost as though it 
had redacovered iis ancient nature. hidden but not 
buried This nght-wing Italy that has stepped out of the 
DC taxi after using it for 40 years accounts for about 30 
percent of the clectorate. Those are its numerical limits. 
But it has other borders too. It lives mm the South. 
reaching up as far as Rome. and stops there. Alessandra 
Mussolin: and Giantranco Fim are runoff candidates for 
the Rome and Naples mayoralties: the MSI 1s the first 
party in both towns. with a roughly 20-percent share of 
the vote. That 1s a huge she of Italy. brought to light by 
the social. political. and economic carthquake which has 
been reshaping the country for the past two vears. It isa 
piece of black [Fascist] Italy that was slumbering for a 
few decades. so to speak. and has now reawakened. It 1s 
part of Italy now warning the rest of the nation that it 1s 
not only tired of a democracy that does not work. but i 
actually has no use tor a democracy that does not 
provide welfarism. does not overspend, and does not 
give handouts. It used to vote for the DC. giving it its 
consensus. or rather, its “exchange vote” [vote in 
exchange for patronage}. Now that the market 1s closed. 
it has bid the DC farewell. and has bounced back and to 
the right. into neotascism 


Another Italy lives on the North: It 1s not made up of civil 
sers ants anxious to keep ther yobs. or a middie class that 
iS CONMSerVative out Of interest and reactionary at heart. 
nor again 1s it composed of “plebeian™ sectrons strug- 
gling for survival. That ss the Italy which the DC has 


bequeathed to the MSI in the South. In the North. on the 
contrary. there ts an Italy made up of citizens at odds 
with the state and the internal revenue department. 
suspicious of all policies and governments. scalded by 
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the parties thal were in power. and truly furious at bribe 
city. And what about the public interest” Thes have seen 
how it was used as an excuse to steal. The country’s 
unity” Fine. as long as 1t does not damage their homes 
and dirty up the back yard. These are the League 
supporters. and the League's Italy. It has grown and 
multiplied in electoral terms. increasing by 13 percent in 
Genova. 8 percent in Venice. and 20 percent in Trieste. 
It has presented its candidates for the runoff with per- 
centages ranging from 23 10 30 percent. And yet this time 
[League Secretary] Bossi 1s not happy. His Italy. the 
League's lialy. 1s in fact not worth more than 30) percent 
of the vote. at the outside This ts as far as the story gocs 
in terms of numbers. more or less as 1s the case for the 
MSIL. However. just like the MSI. 1 has a geographic 
border: the Po Valley. perhaps a Ith beyond. The 
League's influence does not extend beyond there and. 
even at the borders of the Po Valley—in Genoa. Venice. 
and Trieste. in fact—the League flood has been con- 
tained. The runoff will decide. but it 1s highly probable 
that the League will not obtain even a single mayor. and 
that it wall again be confronied by the same type of 
political developments witnessed in Turin, which 
marked Bossi and company’s tall trom grace. There are 
two Italies. then. the League aly and the MSI Italy. both 
of which are the offspring of the DC laly—unruly 
offspring rebelling against their “great mother” even to 
the point of annihilating her. Not a single DC candidate 
made 11 through to the runoff. There remains nothing but 
a scanty 10 percent in Rome. 7 percent in Naples. 1! 
percent in Palermo and Trieste. and even less in Genoa 
and Venice. The figures of what has been lost add up to 
more than what 1s left: down 18 percent in Rome. down 
24 percent in Naples. and down 37 percent in Palermo. 
What we are witnessing 1s not a party in difficulty. but 
the end of a political and social pact. whose former 
partners are hurriedly bidding cach other farewell. 
embarrassed at having ever been together. The DC Italy 
1$ disintegrating and. in the North. a brand-new Italy 1s 
arising out of the ashes of the old: the League Italy. In the 
South. right-wing Italy 1s re-forming. held at bay but not 
basically altered by half a century of DC tutclage. 


Two Italies that constitute today the extreme wings of 
the political spectrum and of public opinion. There 1s. 
however. a third Italy. From Trieste to Naples. to Rome. 
Genoa. and Venice. 1s mayoralty candidates are to take 
part in the runoff with percentages of about 458 percent. 
on average 15 percentage pots more than its League or 
MSI opponents. In Palermo 1 clected Orlando mayor by 
popular acclaim. with a 74-percent vote. This 1s the Italy 
of left-wing alhances. the Italy that brings together the 
PDS [Democratic Party of the Lett] and the Greens. the 
men of Democratic Alliance and those of the Rete. an 
Italy that has collecied the votes of Communist Renars- 
sance and the progressive democrats. An Italy that 1s 
close to having won an absolute majority and that. above 
all, knows no geographical borders. The lefirst allhance 
that voted for Rutell:. Orlando. Sansa. Illy. Cacciars. and 
Bassolino lives in the South. the Center. and the North. 
with no distinction. However. this Italy 1s at the center of 
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politics, between the MSI and the League. in the middle, 
although 11 1s neither homogeneous, monolithic, or even 
unanimous. There 1s, nevertheless, a binding element, a 
common denominator of that 45 percent of the vote on 
a national scale. This left-wing alliance Italy is not the 
offspring of the DC and of the latter's system. These 
voters who, grouped around a number of mavyoralty 
candidates, today form a relative majority within the 
country, probably do not yet consutute a sufficient basis 
for a national government. There are still contradictions 
and limitations among the political forces representing 
them. Links and bridges of trust must still be built to 
reach those citizens who think and vote democratically 
without thereby feeling they belong to the left. But this 
Italy. the left-wing alliance Italy, is withstanding the test 
and promising to win against mght-wing reaction, and 
against what looked like an unavoidable League victory. 


Naples, which gave 30 percent to the MSI. where one in 
three votes was for Mussolini's granddaughter, is the 
same city where just under half the citizens voted for 
Bassolino, the democratic and leftist candidate. And the 
fact that Bassolino’s party, the PDS, achieved just over 
half the votes its candidate won, is a good sign. It means 
that the majority of Neapolitans want an alliance of the 
democrats and the left. Rome, which presented Fini with 
dreams of glory and legitimized his toasts, 1s the same 
Rome that put its trust in Rustelli, giving him more than 
40 percent of the votes, which will become a majority 
when the votes that went to [Communist Renaissance 
candidate] Nicolini are added during the runoff. A 
desperate Genoa put its faith in the democrat Sansa: an 
insulted Venice put its hopes in the democrat Cacciari: 
and a wounded Trieste put its trust in Illy. They did not 
throw themselves into the arms of the League. nor were 
they afraid of being both democratic and leftist. 


Finally, Palermo: the city where the DC was everything 
and where everything seemed written in stone forever. 
There. the man from the Rete stopped being just that 
and became the man of the city, now and forever in the 
name of the alliance and the left. If exit polls do not hie. 
if surveys do not deceive, and if the rest of the country— 
the voting results of which we will only find out today— 
follows the trend of the big cities, the vote on 21 
November 1993 will have truly baptized a new Italy. 
Split into three. as people were already thinking might 
happen a few weeks ago, but not the three Italies 
expected: one dominated by the invincible League. the 
second a Christian Democratic stronghold. and the third 
dominated by a PDS faithful mainly to uself and inca- 
pable of talking to the others. On the contrary. in the 
North the League made advances but did not make any 
breakthroughs, while in the South the DC was drained in 
favor of the MSI. Above all, the leftrst alliance seems to 
be and 1s promising to win throughout Italy. The new 
Italy. split into three, and the strongest third 1s the Italy 
where there 1s hope. where democracy 1s holding out. and 
where perhaps politics can be reborn—thanks to the 45 
percent of Italians who joined hands to ensure that the 
collapse of a DC-run Italy would not produce merely 
ruins, anger. or even Fascist nostalgia 
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Elections Endanger Ciampi's Positions 
BR2211182593 Milan IL GIORNALE in lalian 
22 Nov 93 pl 


[Report by Gianni Bucci: “Difficult Times for Ciampi 
Government—General Elections Looming” | 


[Text] Rome—A new Italy 1s emerging from ‘ie focal 
elections held yesterday in six mayor Citics. \ccording to 
exit poll estimates. Italian politics are shifting towards 
opposing extremes at the expense of the old center-left 
parties and disappointing those who were pushing tor the 
formation of a large center group. The fact that vester- 
day's election was a local test and the wide margin ot 
error of the opinion polls means that no absolute value 
can be attributed to the votes cast by 11 million Italians. 
Nevertheless, the result gives an important pointer to the 
general direction chosen by the electorate. particularly in 
the light of the forthcoming general elections. 


On the basis of these considerations. particular signiti- 
cance can be attached to the performance of the right- 
wing MSI [Italian Social Movement] in Naples and 
Rome. where tt heads the opinion polls. and to the 
success of the left. which has candidates well-placed tor 
the runoffs in Rome. Naples. Genoa. Trieste. Venice. 
and Palermo. In Palermo, Leoluca Orlando won by a 
landslide. carried to victory over the DC [Christiar 
Democratic Party] by a conglomeration of lefi-wing and 
environmentalist groups. 


The fact that the League managed to get 11s candidates in 
Venice and Genoa through to the runoff was a success 
but not a victory. which. on the other hand. 1 had not 
even hoped for. Nevertheless. taking first place im these 
two cities was a precious victory for [League Secretary] 
Bossi and [League Chairman] Mighio. In the center. the 
DC appears to have lost ground in al! the areas cxaamined 
by the opimon polls. while the other parties of the 
center-left have all but disappeared. The consequences o! 
this rapid change in the political scenery can be trans 
lated into a race for the forthcoming clections. bo be lela 
at the end of winter and in a political vond that will 
reflect on the government. Three-quarters of Prime 
Minister Ciampi's cabinet now comes from ghost par- 
tres, and the DC could accelerate the process of renewal 
by choosing sides dictated by the state of emergency in 
which it finds itself. 


[National Rebirth Pact leader] Segni drew a lesson trom 
this situation which he conveyed to his possible partners 
“The defeat of the parties of the former majority shows 
that, if we want to avoid dramatic extremism. we need a 
new party directed at both Catholics and nondenomina. 
tonalists, and carrying a new and vigorous Haly into 
Europe. To avoid the situation where the only chon 
open to the Italian people at the next clections ts between 
Bassolino and Mussolini, we will present our own can 
didates.” Above all, 1 1s feared that the DC's clectonal 
collapse will lead to the downfall of Secretary Martina, 
70h. signaling the start of a convulsive face for power in 
the party. In today’s new political poographs the two 
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bodies of the right, the MSI and the League. are begin- 
ning to take shape, while the homogencous forces of the 
left are grouping together to form a relatively compact 
pole. The center, which, in Martnazzoli’s prophecy. 
appearsto be breaking up into small center groups. seems 
destined to be dismembered if 1 cannot find the cement 
to hold 1ts components together. 


Orlando Wins Palermo Election 
BR2311120893 Rome L'UNITA in Italian 22 Now 93 p 7 


[Report on interview with Palermo Mayor Leoluca 
Orlando by L°UNITA in Palermo: “It's a Resounding 
Result, a Strong Signal; Italy's Broadest Alliance Is on 
My Side™} 


[Text] “It's a resounding result.” Leoluca Orlando. the 
undisputed winner of the Palermo election. 1s returning as 
leader of his city. “Only those who have made a clean break 
with the past regime can stand for government.” claims the 
leader of the Spring. Almost the whole of Palermo voted for 
the new first citizen. “I shall be a normal mayor of a normal 
city,” says the exponent of the Network 


Scenes of rejoicing in the streets. Thousands of colored 
balloons rise heavenward. A great celebration party 
Starts during the night in Piazza Pretoria. in front of the 
town hall. Singer Rino Martinez strums out the battle 
hymn: “Palermo mon amour, Give me strength.” And 
here comes Orlando, who emerged as victor right from 
the very first exit polls. “From this evening on. the battle 
for Palazzo Chigi [seat of the Italian government] will be 
played out between Palazzo Marino [Milan's town hall, 
headed by the Northern League] and Palazzo delle 
Aquile [town hall of Palermo], and I hope that Palazzo 
delle Aquile’s values of solidarity will carry the day.” he 
begins, continuing with his favorite slogan: “The signal 
sent out by Palermo is a strong one. As a candidate | had 
the broadest alliance in the whole of Italy on my side. 
and that means that only those who have made a clean 
break with the past regime can stand for government. 
The center 1s being routed, swept away. Martinazzoli has 
been laboring under an illusion.” 


[L°UNITA] And who did the mafia vote for this ume? 


[Orlando] This time all the corks were out of the bottles. 
and the traditional controls just fell away. 


[L°UNITA] Did you expect such a decisive victory” 


[Orlando] There was a great deal of enthusiasm this 
morning among the people coming out of the polling 
Stations, it was one long party ... 


[L°UNITA] Now you have an extremely heavy burden of 
responsibility to shoulder, and . 


[Orlando] You can say anything except that | don't know 
what I'm in for. This victory shows that when we seemed 
intransigent and fanatical, what we were really doing was 
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creating something new. and the extraordinary thing ts 
that Palermo has the broadest progressive alliance any- 
where in Italy. and none of the forces that have joined 1 
has come out unscathed: thes have all paid a price 
internally. 


[L'UNITA] A Bulgarian victory” 


[Orlando] At last we have a normal democracy here. with 
two poles. What has become of those who backed the 
“yes” vote [in the referenda}. the Martunazzolis. Arma- 
tos, and Segnis of this world. who rushed off to create the 
third and fourth poles ...? There are two poles | would 
say that the hundreds of thousands of people who has 
demonstrated against the mafia have voted at las! 


[L°UNITA] Is the DC [Christian Democratic Party} on 
the road to extinction” 


[Orlando] What is dying out ts the notion of the center 
Alt the next electrons we shall have a larec right-wing 
force opposing ours. We hope to win again 


[L'UNITA] Is there anything vou would like to say ty 
your opponents. Elda Pucci. Giordano” 


[Orlando] I just want to say would thes picase not 
attempt a comeback wearing different hats. They have 
lost, and they must resign themselves to the fact 
{Orlando ends} 


There was already a plebiscite aimosphere in the cand) 
date’s last, frenetic. clection-day round. First stop: mass 
at the Cep district's parish chruch of Saint John. Then 
off to vote at the polling station set up im the Nicolo 
Garzilli school in via Isonzo, then a neighborhood tou: 
tramping around. shaking hands. calling out to balconies 


crowded with clapping. smiling people 


In Borgo Nuovo. a sixties’ council housing neighborhood 
full of apartment blocks built there rather than anywhere 
else by the DC gang of Lima, Giora. and Ciancemino ty 
raise the price of building land. there ts a surprise i 
store: Elda Puce. Orlando's opponent. pops up on the 
doorstep of a polling station. He waves and smiles she 
compresses her face into a grimace and walks of! 
ignoring him. The neat appointment with your reporter 
is in Piazza Agostino Catalano. in the intamous Zen 
district immortalized in the works of songy riter-singers 
A plaque in front of a barren space that passes for a 
square tells us that in this “normal city.” as Orlando has 
described it in his manifesto. Agostino ( atalano. police 
escort leader. laid down his life only last vear. butchered 
with Borsellino in Via D' Amelio 


He has been recognized from a balcony. and 4 woman 
shouts: “Work.” He cups his hands round bis mouth to 
shout back, “That's the first priority ~ After shaking lots 


of hands in bars, Orlando gocs up to the fourth Noor of 
tenement block number 13. home of Emanucle and 
Emilia Catalano, who have been in strict mourning for a 
year and a half. Agostino. the escort Jeader. was ther 
son. “Professor. may | call you by vour first name’ asks 
Emanuele, a retired shipyard worker 


And | coluca sits 
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down with them at the parlor table and begins remi- 
niscing about “the two nights in August at the lying in 
State at the law courts.” when “you, Emilia, got up and 
shouted at me. “Luca. go away. or they'll kill you too.” 
And L. who had rushed back to Palermo to bring comfor. 
tound this woman. a stranger to me, these people who 
had received this blow, comforting me instead.” 


Fmanuck. who ss 74, has tears in his eyes because he 
hopes that “the blood that these lads shed will not just 
ebb away lke the tide.” but from ume to ume he tries to 
strike a cheertul note and claps his hands: “Let's hope 
‘hat Palermo sets itself to mghts, let's lay the table for 
lunch I'm sorry vou can't stay.” Then he talks about 
some Soung people in Matera. which 1s now “in a mess as 
well” They have written to his family inviting “Mayor 
(rlando” to an antumafia demonstration at Christmas. 


When he goes into a polling station set up in a school in 
the Zen district. one of the lady scrutineers says without 
thinking. “Look. the mavor's here.” So the result 1s a 
foregone conclusion this last morning for the people in 
the working- lass neighborhoods. where the former 
mavor of the Spring tckes his fill of votes that went to 
both Christian Democrats and the Left before. 


Where's the only place to be at three in the afternoon of 
a Sundays” At the toothall stadium, like in any “normal” 
city. When he arrives on front of the Favorita stadium, a 
candy seller stops and claps his hands. In the VIP 
grandsiand. an enormous enclosure accommodating a 
swaggering crowd of real and fake personalities, some 
make no attempt to hide their irritation when they 
recognize hum: The deputy editor of a local daily to 
which Orlando grants no interviews owing to the open 
hostility that it has shown him for a long time, goes out 
ot thes way to avord bem, Carmelo Conti, former presi- 
dent of the Court of Appeal and the subyect of a “Toga 
Nostra’ mmquirs. porntedls looks elsewhere. The Pal- 
ermo team tails to get ts act together in center field and 
0 Nuccnza The supporters chant hosisle choruses 
stands. and he says. “Before the collapse of the 
id -cgume. Palermo’s soccer team suffered to a wretched 
setback when it was relegated for fraud. It was a warning. 
A mayor has to keep hes finger on his city’s pulse, and 
sports sa pulse. Normal appearances must be kept up in 
anormal city 


trey tr) 


\nti-Mafia Vote ‘Real Earthquake’ 


PDOoTI e898 Rome RAL Uno Television Network in 
Pohan M4aGUMd OF Nov Gs 


iE xcerpts| Here os a report from Giancarlo Licata in 
Palermo. Palermo os the only mayor city where the 
masor, Leoluca Orlando, was clected first time on the 
wase of a truly popular vote 


i'l ata] Voteng in Palermo turned into a real carthquake 
for the parties which have traditionally governed the 
city Leoluca Orlando was elected mayor at the first 
round He gained 291.976 votes: 75.2 percent of votes 
cast. [passage omitted] 
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As has been said. the results are final for Palermo and the 
{anti-Mafia} Network has emerged as the biggest party. It 
will have 19 councillors at Palazzo dell’'Aquila. The 
left-wing alliance which supported Orlando will be able 
to count on a majoriy of 32 councillors out of 50. The 
opposition. comprising the Christian Democrats [DC]. 
the Forum. the Center Union, and the Italian Social 
Movement. will have 18 councillors. The DC and the 
Itahan Socialist Party [PSI] are the big losers. The 
Socialists were the second party but have now practically 
disappeared. The traditional DC electorate. if 1 can sull 
be defined as such. has split 11s vote between the Forum. 
the DC. the Christian Association of Iiahan Workers 
{[ACLI] and the Center Union. 


Three people out of four voted in Palermo. and three out 
of four of those who voted chose Orlando. [passage 
omitted] 


MSI's Success Attributed to Southern ‘Anger’ 


BR2211144793 Milan LINDIPENDENTE in Italian 
21-22 Now 93 pp 1, 7 


[Editorial by Vittono Felirs: “The Burning South” ] 


[Text] More than 15 millon Italians will be voting today. 
Lucky them. at least they have an opportunity to express 
their feelings. We have to keep our discontent inside us. 
And to think that for over a year now. since bribe city 
broke out, there has been a need to clean up a parliament 
that was largely clected with the proceeds of those thefis 
Never mind. It will take time for the government to 
decide to dissolve the Chamber of Deputies. Meanwhile 
we will have to be content with the local elections, waters 
soups to help us carry on without losing hope. and help 
us understand the shape things are taking. and how the 
lialians’ opinions are chaxre:ng. Elections will take place 
in various cities, some of which are mayor ones such as 
Genoa, Venice. Trieste. and Naples. And Rome. From 
there down. some surprises are in store. People who 
consider the south an endless reservoir of votes for the 
traditional partics will be greatly disappointed. Because 
the south. as far as feclings go. 1s no different from the 
north. What prevails there 1s a lack of faith in a dying 
system. A system that no longer guaranices even the 
basics. and demands payment for services 1 no longer 
provides because it has used up all the funds. 


Once upon a time, relations between the citizen and the 
public sector was regulated by the exchange of favors: 
You give me your vote. | give you a pension (or a job at 
the Post Office). But now that the regime has no moncy 
and the machine that distributes the resources 1s all 
clogged up duc to lack of onling. there 1s no longer any 
reason for the clectorate to show any gratitude toward is 
political godtathers. and sure enough. that gratitude docs 
not cast. So. it 18 a totally free vote. And the votes are 
going where thes want to go. where the anger of those 
doing the voting pushes them. Yes. you read mght: anger 
Because the southern ltahans. even more than the 
Northern ltalians. are fed up with the behavior of their 
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former patrons: Pomicino, De Lorenzo, Gava, tc men- 
tion only the better-known. Men who have taken a lot 
but given little, and built less, with the result that the 
South 1s now even poorer than when it was very poor, 
and so are its people. People feel they have been taken 
for a nde. used and discarded. Obviously, they will take 
their revenge thes ume round in the voting booth. They 
are sO cager they cannot wait. 


lhatss why we predict the downfall of the DC [Christean 
Democratic Party] and, unlike some, we do not believe 
ihe party will recover in the south the ground it has lost 
n the north. 


Some object by saying that its nepotistic network 1s still 
deeply rooted and capable of capturing several suckers. 
Perhaps. But the suckers the DC may capture will not be 
enough to get a mayor elected. Certainly not in Rome— 
where the competition 1s only between Rutelli (Greens plus 
PDS {Democratic Party of the Left}) and [Italian Social 
Movement. MSI, Secretary] Gianfranco Fini (Fascist 
Party or Naples, or anywhere else. Such a situation would 
have been unthinkable barely a year ago. Who would have 
said that the Fascist party would have become a major 
player after years waiting on the sidelines of the constitu- 
uional spectrum. How should we interpret this phenom- 
enon” Very simply. The phenomenon 1s related to what we 
were saying above. The South 1s extremely angry. And since 
it does not have a League that 1 can entrust itself to, 1 1s 
entrusting itself to the only formation that has never been 
compromised by the regime. And this goes to show that. 
right now. the votes are primarily protest votes. Votes 
against corruption, bars, and the political jesters whose 
behas sor. language. and methods have come to be hated by 
a large part of the public. The era of rhetoricians., so-called 
lawyers, and swindiers who came to power thanks to 
careerism and who were incapable of emerging in any other 
ficld where professional talent rather a vocation for intrigue 
and imposture was required. 1s over. The tume has come for 
concrete clarity. In fact. | am not sure the outcome of the 
duel between Rutecll: and Fini in Rome can be taken for 
granted. Of course the leftrst representative 1s the favorite 
candidate according to forecasts based on the “same old” 
criteria. But the “same old” criteria are no longer rehable 
because it 1s no longer the “same old” political scene, and it 
1S No longer governed by the “same old” rules. Everything 
has changed and 1s changing rapidly 


Fini should have had the courage to adapt to today's 
spirit. If Fini-—as he was advised to do—had taken the 
plunge by leaving behind Fascist nostalgia to transform 
the Fascist party into a kind of Southern League party. 
into a modern and pragmatic right-wing party open to 
those that detest clubs and square jawbones. he would 
undoubtedly have been successful. But he did not have 
the courage to do that, because stupid mvalry with 
| League leader} Boss: held him back, as well as the fear of 
being abandoned by the Black-shirted [fascist] hardlin- 
ers. So thongs are going to be tough for him, but not 
impossible. And even if he does not make ut. he will 
know that the path he must tread 1s not that of the pasi. 
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but that of the future. The future cannot do without an 
earnest and calm right wing. democratic and pro- 
European (which does means not pro- Arab. anticapital- 
ist. or bigoted). 


The Fascist Party's new capital 1s Naples. [Alessandra] 
Mussolini w:ll win there. And ut 1s from there—if Fini 
wants it to—that the Flame [MSI symbol] will begin to 
go forward. The Fascist Party has no alternativer if ut 
wants to become a reliable force for Italians in the South. 


And what about the North? The competition between 
the Northern League and the PDS (the DC 1s dead even 
though [Secretary] Martinazzoli does not realize this. 
perhaps because he 1s not very well). An absurd compe- 
tution. Rather, 1 is absurd for a Western country, after 
the fall of communism everywhere and after its books 
have been taken to court (the court of history)... i 1 
absurd to see communisis still on the list in a Western 
country. Thank heaven for the Northern League. The 
League—and only the electorate has understood this—1s 
not a right-wing party, but a center party. Indeed that 1s 
where it has been gathering its votes hitherto. If that 1s 
not so, somebody 1s going to have to prove that to me. 
And may the best man win, if there 1s one. 


Christian Democrat Leader Will Not Resign 
LD2211173793 Rome RAI Televideo Teletext in lalian 
1656 GMT 22 Now 93 


[Text] Christian Democrat Party Secretary Martinazzol 
will not resign from his post, despite describing the 
party's clection results as very bad. The statement came 
from the leader of the party himself during a mecting 
which took place at the party headquarters at Piazza del 
Gesu. 


Martinazzoli added that the party's policies will not 
change. 


Also present at the meeting were Party Cha rman Jerv- 
olino, and Bianco, De Rosa, Castagnetts. Marini, and 
D'Andrea. 


Fabbri Denies Army Deployment Due to Fear of 
Coup 

BRI211151493 Rome LA REPUBBLICA in Malian 
22 Now 93 p 22 


[Interview with Itahan Defense Minister Fatio Fabbri 
by Daniele Mastrogiacomo in Rome. date not given 
“Coup” Nonsense!’] 


[Text] Rome—“A coup in the air? Oh. come on. This 1s 
total nonsense. Frankly. the controversy of recent days 
seems blown all out of proportion to me. We are only at 
the planning stage. It 1s an idea, not a decision.” Detense 
Minister Fatwo Fabbri 1s more astonished than worrwd 
The proposal made by police chicf Parisi to use soldiers 
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in certain postings and to patrol the territory has led to 
clashes of opinion and protests which he would now like 
to straighten out. 


[Mastrogiacomo] Mr. Minister, the rebels are primarily 
those who are directly involved, with the police uons 
leading the pack. 


{Fabbri} I repeat: The controversy has been blown out of 
proportion with respect to the current seriousness of the 
problem. |. along with my colleagues [Interior Minister] 
Mancino and [Treasury Minister] Barucci. have pro- 
duced a technical document. 


[Mastrogiacomo] So why has the proposal been put 
forward now” 


[Fabbri] We have been talking about 11 for at least a year. 
I have written to and held meetings with the interior 
minister. | have here his letters. including the proposal. 
that he has sent to me over the last five months. He asks 
me to export the Sicilian experience. the Operation 
Sicthan Vespers cxperiment, to Campania. 


[Mastrogiacomo] Campania” 


[Fabbri] Yes. because that is a region where major and 
petty crime is strong and the battle 1s tougher. As for the 
Defense Ministry. apart from any objective problems ut 
might have, 11 has a duty to study the request. 


[Mastrogiacomo] What problems does the Defense Min- 
istry have with the Interior Ministry's plan” 


[Fabbri] Problems with numbers. It should be remem- 
bered that we are commitied to 13 international mis- 
sions and that we will soon have 17,000 fewer conscripts. 


[Mastrogiacomo] You mentioned conscripts. Does this 
mean that the soldiers who patrol the territory wall be 
conscripts” 


{Fabbri} Of course. 


[Mastrogiacomo] And you think they are capable of 
undertaking the duties of police officers” 


[Fabbri] They are the same ones we are using in Sicily. 
Obviously, we do not send newly-enlisted boys onto the 
strects. They need special training adapted to the work 
they are being asked to carry out. Before leaving for the 
regions they are to be sent to, the chosen soldiers will 
take a six-month course. They are also rotated. These are 
not long. tough missions. Look, | have here in my hand 
a measure thai outlines the tasks and time-frames for the 
commitment. The contingents will depart and wall return 
to their home unit after 40 to 60 days. 


|Mastrogiacomo] How much will the project cost” 


[Fabbri] | am not yet able to assess the cost. but if we 
take. for cxample. the Sicihan Vespers. the benefits 
outweigh the costs. Things went extremely well in Sicily. 
Criminal activity was reduced, petty offenses were also 
down. as were those committed by small gangs. and there 
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was an increase in investigations. which were cviremels 
useful in fighting the Mafia. In fact. 1 has been decided 
lo extend our commitment there 


[Mastrogiacomo] You mentioned difficulues with the 
Defense Ministry. Where are sou going to find the 
personnel needed for the operation” 


[Fabbri] This is a serious question. The Detense Ministry 
18 already looking into the technical aspects—men. 
means. financial resources. There 1s plents of will on our 
part. but account must also be taken of the difficulty 
involved. 


[Mastrogiacomo] When 1s the plan to be released” 


[Fabbri] The schedule has not yet been settled. Things 
are a bit different for Sicily. There have been efforts to 
extend the measure. 


[Mastrogiacomo] Before the year 1s out” 


[Fabbri] I do not know. It 1s only an idea for now. It 
needs to be discussed. but we have not set found the 
opportunity and the right place. 


[Mastrogiacomo] What would the right place be’ 


[Fabbri] The decision must be made jointly. so the 
ministers involved must first talk about 1 and then the 
debate must go to parliament 


[Mastrogiacomo] With a decree” 


[Fabbri] Even if a decree were to be submitied to the 
cabinet, ratification would take place in parliament 


[Mastrogiacomo] Apparently a technical study has 
already been prepared 


[Fabbri] We have only come up with forecasts and 
calculations: how many military personne! will we need. 
and how much will it cost—courses. training. and 
recruits. In short, we have tackled the technical and legal 


aspects. 


{Mastrogiacomo] Will soldicrs be made equal to police 
officers for all intents and purposes” 


[Fabbri] Of course. There are legal problems to resolve. 
but we already have the Sicilian experience. so | do not 
foresee any difficulties. Initially. the measure for the 
Vespri made provisions for the possible use of military 
personne! in other regions. However. this part of the 
decree did not make it through parliament's sieve 


[Mastrogiacomo] Why Rome’ Are there particularly 
urgent situations’ 


[Fabbr:] Rome 1s mentioned in the tniervor Ministry's 
requests. This 1s not a decision. just a request. However. 
it 1S Important to make it mmmediatels clear that the 
political questions surrounding the “where.” “how. and 
“when” should be tackled together. The Defense Min- 
istry, however. if it decides to approve the proposal. will 
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do is part in full as far as possible Without soldiers. the 
operations cannot be carried out. And we have 17.000 
fewer soldiers. 


Red Brigade Leader Pizzarelli Arrested 


BR2211120393 Milan IL GIORN ALE om Malian 
JI Now G3 ps 


{[Unatiributed report: “New Red Brigade Mastermind 
Captured] 


[Text] Ano Pizzarelh. 39. a “hard-core member” of the 
Red Brigades’ “Walter Alasia” column. was arrested in 
Brescia by DIGOS [Division for General Investigations 
and Special Operations] agents holding an arrest warrant 
issued by Antoncllo Maria Fabbro. the deputy district 
attorney of Pordenone who led the inquiry into the 2 
September attack at the U.S. Air Force base in Aviano 
Pizzareili was released from jail in January this year after 
serving 10 years for taking pari in an armed gang. 


So far eight people have been arrested mn connection with 
the inquiry into the attack on the sleeping quarters at the 
base, which were shot al seven tumes and hit by a 
hand-thrown bomb that caused only slight damage. 


Apparently Pizzarelli did not take part personally in the 
Aviano attack. but he 1s alleged to have been the political 
“director” and the “propagandist” behind the operation. 
the man in charge of having leaflets handed out in Milan 
and other cities claiming responsitulity for the action. 
His arrest was the fru of surveillance and phone taps. 
The investigators also pointed out that. among the 
various hypotheses regarding possible attacks planned by 
the Pordenone group. the only credible one was a plan to 
attack Fiat Auto Managing Director Pao'o Candarella. 


Galle Criticizes Abete Tax Reform Proposal 


BR2211144493 Rome LA REPUBBLIC 4 in Talian 
19 Nov 93 p 10 


{Arucle by Finance Minister Franco Gallo: “If the Tax 
Office 1s an Enigma’) 


[Text] We have received the following article from the 
finance minister, which 1 1s our pleasure to publish: 


i have read in the past few days in the press the critical 
remarks made by Confindusiria [General Confederation 
of Itahan Industry} Chairman Abete with regard to the 
Statistics published by the Finance Ministry relating to 
the 1992 tax returns. In particular. Abete wonders 
whether 11 1s utopian to ask that “the government define 
as soon as possible more precise and functional ways of 
presenting information. so as to make the data distrib- 
uted to public opinion an effective instrument of fiscal 
policy.” Moreover. he observes with “sadness” the “seri- 
ousness of the data. the way in which it 1s published. and 
the confused nature of the ensuing debate.” 


| would like to point out here that the volumes of tax 
return analyses have been presented annually. from 1976 
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onward. Over the vears. thes publication has been grad- 
ually enmched bs new analyses. with tables. schedules. 
illustrations. and graphs. 


The objective 1s t0 provide experts and public opimon 
with the widest possible range of data. which thes can 
then proceed to process on their own. The volumes are 
distributed by the administration without presentation 
This 13 a specific «. wee: The ministry docs not wish to 
supply predigested rules for how to read them. which. 
given also the requirements of conciseness. would risk 
giving an overly narrow and probably distorting frame- 
work to the extremely comple. subject of taxation 


The risk of such a chonce 1s that a hast, reading can lead 
one to draw imcorrect conclusions and bring a ceriain 
confusion to the debate. as Chairman Abete mghtls 
pomts out. May | be allowed. however. to observe that 
his personal contribution to the dehate docs not seem to 
me 10 move in the directvon of clarity. Indecd. his main 
comment relates to “entreprencurs” operating through 
stock companies. This would tend. incorrectly. to com- 
municate to public opinion that these are included in the 
category of personal businesses. In the volume ~ Analysis 
of the Earnings of Physical Persons. Subdivided by 
Taxpayer Category” 1 1s clearly indicated (on page 209) 
that the “entreprencur” category includes persons who 
have declared carnings from individual businesses and 
from participations im stock companies. Earnings of 
“entrepreneurs” operating via stock companies arc 
therefore not included mm this category 


The earnings of these “entrepreneurs.” which the C ontin- 
dustria Chairman 1s particularls concerned about. are to 
be found. he claims. among carnings from dependent 
employment. capital. or self-employment. This 1s doum- 
less correct. | note. however. that Chairman Abete adoy.!s 
a sociological definition of “entrepreneur”. which 1s mnter- 
esting and in certain ways mnnovative. Init he would Itke to 
see included “capitalists” (partners who receive profits 
distributed by stock capital companies). “directors (who 
receive compensation on a seli-emploved basis). and 
“managers” (remunerated as employees). In this way. the 
platform of persons belonging to the group would be 
enlarged to include almost everyone involved in the “man- 
agement” of business 


But perhaps the thrust of the observation 1s another onc 
Perhaps he 1s referring to a much more restricted socio- 
logical group than the preceding onc. that of “cap 
industry.” meaning those persons who. within 

panics in which they operate. assume the ro 
management and on whom responsibility for stiaccg 
decisions 18 focused. These persons (and perhaps hen 
Chairman Abcte 1s referring. correctly. to hrs own and 
his coheagues’ direct caperience as taxpayers) can 
receive compensation im the three forms of carnings 
referred to above 


As onc can well imagine. given the delicate nature of thy 
subject. the Ministry 1s unable to adopt socndlogn a! 
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calegories of the type which I have just mdicated, based 
on the role taken on the decisionmaking process within 
the enterprise. The critenon used in defining “homoge- 
noous  Laxpaver groups 1s that of the obyective presence. 
in the return, of certain specific types of taxable income. 
And «ec shall continue to stick to this principle, so as to 
provtde a statrstical framework which 1s homogencous 
over tyme. and which 1s as “obyective™ as possible. 


Fo ms. deeper concern ss another: It 1s that the climate 
ot quarre!ling. confusion, and disinformation could feed 
4 sense of repulsion, of refusal toward the tax authorities. 
«hoch mas become very dangerous for the very cohesion 
of crsil society. 


| am pertectly aware that our tax system exerts heavy 
pressure on national carnings. and does so in a way 
which es drsproporwonate, mechanecal. and al tmes 
irratwenal The solution 1s certainly not to fondly con- 
temmatc fantastic mmaginings of a complete recasting of 
ihe sostem from the foundations upward. such imagin- 
mes + being—among other things and not by chance— 
i+) Sague when i comes to concrete proposals. 
Th: fat 1s that “politcal exile” from the existing tax 
sssicm 1s not possible. It 1s prevented by growing inter- 
national ccomome integration. and the legal constraints 
deriving trom membership of the EEC and from inter- 
national tax treatees. One must therefore work within the 
sssicm. to correct it, ravonalize nt. and chmmaate the 
distortions which have piled up over tome. im particular 
im recent years. which have seen cxceptionally high 
deeree of tax pressure, at international level as well. 


Its necessary to simplify the tax system. including by 
abolrshong certain taxes (but not the 100 or so mooted). 
In partycular. 1s emporiant that the financial adminis- 
trom followrng the recent reform. begin to operate 
with the cffectiveness and efficrency which the country’s 
coonmome situation call for. Is a perhaps utopian to 
imagine an admemstravion capable of carrying out the 
reht number of good quality tax assessments to success- 
fully solve disputes with the taxpayer? Is 1 perhaps 
utopian to mmagine, in the relatronships between the tax 
authorities and the categories of “high-risk” taxpayers. 
the use of presumptive assessment methods which 
remarn wihia the bounds of civility to which people are 
entitled and based on economically accurate methods? Is 
‘| utopian to umagine an administration able to talk with 

‘axpaver. responsible for 1s own deeds, and capable 
of res sewrng il own decisions mn administrative sessions. 
without lowering self to “bargaming™? Perhaps it is 


indeed utopian, but 11s to thes that I am dedicating a 
large part of my work 
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Is it perhaps utopian to star again from the discussions 
and motvations which lay behind the tax reforms of the 
seventies, and which constituted a major turning point 
in the modernization of our country. so as to reexamine 
the validity of the present system and to imtroducce 
certain revisions which have become necessary” This 
requires patience and extensive work. which must strike 
a balance between the requirements of equity and those 
of economic efficiency. as well as taking account of the 
development of the country’s cconomuic situation and the 
international context. accepting the need to restructure 
public finances as an inescapable constraint. 


Instead. we sce flights into the past. a search for shon 
cuts towards 19th century tax systems. the mvocation of 
fiscal disobedience. In the present climate of attack on 
the institutions and the state. attstudes on fiscal ques- 
tions mark the parting of the ways between those who 
believe that. with hard work. intelligence. pateence. and 
senious debaic. 11 1s possibic to rmplement the revisions 
which will allow the country to return to the path of 
modernization and growth. and those who tend. on the 
other hand. to dramatize problems and contrasts and 
give unclear messages. 


What we need however 1s clarity. The support which the 
Confindustria Chairman has unfortunately given to ret- 
erendum-type muitiatives aimed at abolrshing at-source 
deduction. in particular for employees. place him im a 
category which 1s diametrically opposed to this process 
of modernization which | support and am cngaged 1. 
and with which Confindusina. too. should ndentify and 
to which 1 should commit itself. We are dealing here not 
only with initiatives whose admissibility and constitu- 
tonal nature are more than dubvows. but with initiatives 
which seck to void an institutron—namely that of tax 
substitutes [sostitut: d imposta}—ty ing at the basis of the 
tax system which emerged from the reform engineered 
by a reformer of the caliber of Bruno Visentini. an 
institution which. when it was introduced. was at the 
forefront in Europe. 


As Enzo Visco reminded us. in a recent article om this 
newspaper, the muitiative seems to be armed al creating a 
“common front” between employees. self-employed per- 
sons. and entrepreneurs “in a tax revolt agains! ‘he 
oppressor state.” However. given the facility with which 
the tax authorities are able to assess employee carnings. 
the operation would only end up increasing the amounts 
to be paid by the taxpayers concerned. It would vond the 
Strategy of semplification rather than extending 1 to all 
other taxpayer categories. Finally. what we are dealing 
with i$ an imitiative aimed at bringing to nought the 
reforms of the seventies and going back to the 19th 
century, rather than moving forward 
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Barroso Meets With Bulgarian Foreign Minister 


il 2011060393 Sofia BTA in Enelish 2041 GMT 
14 Now o 


[Teat] Lesbon. November 19 (BTA)}—Bulgaria’s Min- 
ster of Foregn Affairs Stanislav Daskalo.. -. 1 
paying a working visit to Portugal. today conferred with 
hes Portuguese counterpart Jose Durao Barroso. He 
handed hrs host a personal message from Prime Minister 
Lyuben Berov to Portuguese Prime Minister Anibal 
Cavaco Silva. in which the Bulgarian head of govern- 
ment calls on Portugal to support the approval of the 
imtcrim agreement on trade and related matiers between 
Bulgaria and the EC at the November 22 meeting of the 
Council of the European Unson. In addition to the entry 
into force of the interam agreement, the two chief diplo- 
mats discussed the progress of bilateral relations. 


The Bulgarian foreign minister was also received by the 
president of the Assambiesa da Republica Dr. Antonio 
Rarboza de Melo. to whom he conveyed a personal 
message trom National Assembly Chairman Alcksandur 
Yordanov. The sides expressed satisfaction with the 
promotion of bilateral relatrons and the established 
cooperation between the two parliaments. Mr. Daskalov 
also met with Mr. Sousa Lara. chairman of the Portugal- 
Bulgaria Parhamentary Friendship Group. 


Bomb Blast at Oporto Bus Company; Seven Injured 


LD1911174893 Lishon Radio Renascenca in Portuguese 
to Europe 1700 GMT 19 Now 93 


[Excerpt] There was a bomb blast some 20 minutes ago 
in Oporto. It happened at the offices of Rouonorte, 
formerly Cabanclas [bus company]. So far, the blast has 
imyured seven people and caused heavy damage. More 
deiark from Henngque Cunha: 


{Cunha} The confirmation we have had so far 1s that 
seven injured people were taken to the Santo Antonio 
Hospital and we have not been informed yet on their 
condition. The blast took place at about 1740 hours, and 
there was heavy damage. [passage omitted] 


* Budget Allocations to Ministries Discussed 
Y4E SO12I914 Lishon ENPRESSO im Portuguese 23 Oct 93 
p Ac 


[Text] There 1s a great difference between what the 
ministers are saying in public about the budget, now that 
it has been approved, and what they said in the Council 
of Munisters when they discussed 1 among themselves. 
(4 the open war that they waged then, of the direct or 
indirect pressures that they put on the Finance Ministry 
(or on Cavaco himself, on the rare occasions when they 
were that daring). nothing remains now except timid 
laments and one or another complaint over details. 


The interest of the whole and the general misery allow 
cach minister to justify the forced acceptance of his own 
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misfortune. There 1s no longer any point in protesting. 
And at least the honor of the monastery 1s preserved 
regarding the solidarity and cohesion of the group—or. 
perhaps morc. the sacred principle of obedience. 


Most of the ministers will have more money this year. 
but thes does not mean they can shine. Consider the case 
of Silva Peneda: he will receive 46.8 percent more than 
he did in 1993. but almost all the additional millions will 
go directly to cover the Social Security deficui—and may 
not be enough when tie 1994 accounts are writicn up. 
Durao Barroso has a | 2.2-percent increase. But will this 
be enough to take care of the problems of the embassics 
and consulates scatiered all over the world. where sala- 
nes are already in arrears and the working conditions are 
almost an embarrassment to the country” 


Fernando Nogucira’s allocation goes up 7.6 percent and 
he 1s one of the few ministers with cause for satisfaction. 
Relative satisfaction. that 1s. With some reason. if he 1s 
“number two.” But Dias Lourciro. who. despite every- 
thing. 1s “number three.” gets 8.9 percent more and even 
this will not be enough moncy for him to pay for the 
changes already promised with respect to security. 
Arlindo de Carvalho will also receive a few more million. 
but it 1s alveady known that the Health Ministry can 
never have too much moncy. given that it has arrived at 
the breaking pornt. 


Fania de Oliveira gets 380,000 contos more and Teresa 
Gouveia receives 300.000 more for administrative 
expenses, which 1s very Inthe for the ministries of Com- 
merce and the Environment. However. the minister of 
the environment gains significant strength. since the 
weight of her ministry is even approximating that of 
Mira Amaral. whose Ministry of Industry and Energy 
came out well in the budgct allocations. On the other 
hand. five muir strics emerge weaker: those of Valenic de 
Oliveira, Arlindo Cunha. Ferreira do Amaral. Laborinho 
Luci. and Couto dos Santos. 


In any event, the poverty 1s gencralized. But everyone 
bows to the “diktat” of the Finance Ministry in a time of 
crisis, without protest or public rancor. Perhaps. in their 
hearts. they nourish a hope that 1s more than reasonable: 
a year from know, who knows but what there might not 
be another supplemental budget to cover unforeseen 
expenditures. with the corresponding increases im the 
deficw” 


Teresa Gouveia (Environment): 43.1 [Percent Increase] 


The Ministry of the Environment and Natural Resources 
[MARN] wall see its weight considerably strengthened in 
1994. lt received one of the largest increases—more than 
40 percent—and will receive 7.6 million contos for 
administrative capenses alone, as against the 7 3 millon 
allocated in the 1993 State Budget. Despite the 40,000- 
conto increase, the MARN will remain in a “deficn” 
situation, since the ministry was subjected to a radical 
restructuring of its services and also received new 
responsibilities. namely. coastal and water resources 
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management. Minister Teresa Gouveia declined to com- 
ment on her budget allocation for 1994, but the director 
of the press office—who has held the post since [the 
time] of Minister Fernando Real—described the 
MARN’s budget allocation as “good.” 


Dias Loureiro (Internal Administration): 8.9 [Percent 
Increase] 


The need to renovate practically all the material of the 
security forces was one reason for the 8.9-percent 
increase in next year’s budget for the Ministry of Internal 
Administration [MAI]. However, if it were not for the 
extra revenues (the new airport tax and fines). the 165 
million contos allocated to the MAI would not be enough 
to enable Dias Loureiro to carry out the supersquad 
program or the renovation of the entire fleet of police 
vehicles. When we remember that there are squads 
whose motorcycles are idled for want of a clutch. we 
understand the need for more money. More than 80 
percent of the ministry’s budget is absorbed by the 
salaries of the some 40.000 agents who consiitute the 
security forces. And the computerization is still in a 
phase comparable to the stone age. 


Fernando Nogueira (National Defense): 7.6 [Percent 
Increase] 


Fernando Nogueira does not have much to complain 
about. Santa Claus came early and left 258.1 million 
contos in the ministry's stocking. This 1s a 7.6-percent 
increase over the corrected 1993 budget. or another 18.2 
million contos for the military. The sum allocated to the 
administration of the National Defense Ministry 
[MDN], excluding the expenses that are compensated in 
revenues, comes to 230.2 million contos, 31.3 million of 
which are destined for the Law of Military Program- 
ming. In 1993. only 17 million contos were set aside for 
this category. On the other hand. there 1s a decrease of 
1.65 million contos with regard to expenses compen- 
sated in revenues. In the area of the PIDDAC [Program 
of Investment and Development of Central Administra- 
tion], the ministry was allocated 1.5 million contos—a 
Si-percent increase. Not bad. despite everything. If it 
were not for this circumstance. Nogueira could never 
continue the defense technologies research program. 
within the framework of the European program Euclid. 


Faria de Oliveira (Trade and Tourism): 16.6 [Percent 
Increase] 


The Ministry of Trade and Tourism can feel happy to 
have been granted. for 1994. almost 13.9 million contos 
for administrative expenses. or 383,000 contos more 
than in the corrected budget for 1993. Of the budgeted 
expenses. about 1.46 million contos goes directly to the 
General Inspectorate of Games. which 1s responsible for 
superiniending sports sites. 


The IPEC [expansion not given] will have 7.4 million 
contos in transfers. which represents a significant 
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increase, but 1s justified by the fact that 1 has taken over 
the functions of the now defunct Institute for the Pro- 
motuon of Tourism. 


Given the need for increased support to the internation- 
alization of domestic companies. the ministry decided to 
eliminate the general directorates of Domestic and For- 
eign Trade. whose functions were transferred 10 the 
General Directorate of Trade. which explains why this 
organ will receive about 874.000 contos in 1994 


Mira Amaral (Industry and Energy): 15.9 [Percent 
Increase] 


Although he receives an overall increase of 15.9 percent 
in his budget. Amaral will have to cudgel! his brain to 
manage his “household” in 1994. because he will have | 
million contos less to spend than in 1992. The allocation 
for current expenditures in 1994 will be precisely the 
same as it was in 1993. “We will have to make a vern 
great effort to get along with 6.44 million contos.” 
confessed a source in the MIE [Ministry of Industry and 
Energy}. 


The major problem 1s the National Institute of Eng- 
neering and Industrial Technology [INETI}. which will 
receive close to 1.59 million contos. almost 250.000 less 
than in 1993. By the beginning of 1994. about 200 
INETI emplovees should be transterred to the available 
manpower exchange. minimizing the possible shortage 
of funds. 


The budget allocation for expenses attributed to the 
PIDDAC has been increased by almost 34 percent. The 
6.69 million contos for the PIDD AC 
Carry out the second program of support to 
cofinanced by the European Community 


. . rr ? 
afe Necessa4ry tO 


industry 


Silva Peneda (Employment and Social Security}: 46.8 
[Percent Increase] 


More than 95 percent of the budgct of the Minisirs of 
Employment and Social Security for 199415 absorbed by 
Social Security. reflecting the emergency situation of the 
system, which will be about 141 million contos “in the 
hole” this year. Of the 152.8 million contos budgeted 
(excluding portions compensated by revenues) [458 
million are channeled to Social Security. an increase of 
about 52 percent over the corrected budget tor 1993) The 
substantial increase 18 also aimed. tor cvxample. to 
improve the disability and survivors benetits and in the 
Struggle against poverty. but the laughable sum of about 
§ million contos that wall remain after the 141 mullion- 
conto “hole” is plugged up will not leave the minister 


much to work with. In overall terms. this ministers 
receives the largest budget increase tor operating 
expenses. or 48.7 percent more than the previous budget 
but the Social Securit, debts will cat up a mayor portion 


of the cake 











Arlindo Carvalho (Health): 12.5 [Percent Increase] 


The overall budget for operating expenses for the Health 
Ministry in 1994 1s $33.6 million contos. which repre- 
sents a 10-percent increase (49.7 million contos) over the 
corrected 1993 budget. The major portion, 530 milhon 
contos. will be transferred to the National Health Service 
[SNS]. Portugal continues to have the smallest health 
budget of the European countries: 11 1s less than 5 percent 
of the GDP. “Per capita” expenditures on health are 
about 60 contos a year. a far cry from the 178 contos 
attributed to each Luxembourger or the 185 contos to 
which the Swedes are entutled. More than 50 percent of 
the SNS budget will go to pay the personnel. With the 
present policy, as very unlikely that the Portuguese will 
have “health care similar to that of the other Community 
countries” by the end of the century, as Minister Arlindo 
Carvalho predicted recently. particularly when the 
Health Ministry is close to 100 million contos in debt. 


Durao Barroso (Foreign Affairs): 12.2 [Percent Increase] 


The Foreign Affairs Ministry [MNE] deserves the status 
of ils Minister’ a star in continuing ascension. with the 
corresponding increase in its political weight and its 
budget. So much so that the MNE will receive 3.2 
million contos more than in 1993. At the end of a year in 
which Ambassador Raquel Ferreira resigned her post in 
Tokyo with singular fantare. claiming a lack of means to 
prepare for an official visit by the president of the 
republic. 1 would be bad news if Durao Barroso [were 
not given a larger budget]. In the Budget. 11 1s explained 
that the government “plans to project the country’s 
posiuion internationally.” contemplating the “Atlantic 
relationship” and the intensification of cooperation with 
\trica. to which the budget allocates...2.1 million contos 
Since there are five countries in which Portuguese 15 the 
official language. it. 1s obvious that Brazilians. Spaniards. 
ltahans. Frenchmen or Scandinavians can move toward 
closer relations with these countrics without fear of 
competition trom Lisbon 


Avevedo Soares (Maritime): 16.6 [Percent Increase] 


( reated primarily to modernize and restructure the 
fishing. port. and maritime transport sectors. the Mari- 
lume Ministry has the most “modest™ budget of all the 
ministries in Cavaco Silva's cabinet. But this does not 
mean any lack of engagement in these important sectors 
of the national economy. Despite a “household” budget 
that has remained at 5S million contos tor the last two 
years. Minister Azevedo Soares notes with pride: “In the 
government. | am the one who spends the least.” This 
could also mean that the post of the maritime minister 1s 
the least influential of the entire governmental team 


ttraga de Macedo (Finance): 9.4 [Percent Increase] 


The man who divides up the “cake” 1s the only one who 
cannot complain about the siice he receives. Hence 


Braga de Macedo 18 in the singular position of seeing the 
administrative expenditures of his ministry reduced by 3 
million contos in the new budeect and 


what is more. 
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congratulating himse!i tor i ULast scar we set the 
example. taking the largest cul in capenses (19 percent). 
when all the other ministries were Cul back bs. > per- 
cent.” said an official spokesman for the Finance Min- 
istry. Bul the price of the “good cxuample” proved to be 
very high. In the 1993 State Budect. Braga de Macedo 
wanted to combat the wasictulncss of the administrative 
machinery with “a reduction ©! about 2 million contos 


IN expenditures on ty nd collection of 
taxes.” The result: he sav cd (oss ban million and lost 
more than 100 million pecan. he most serous 


recent SIstors 


breakdown of Portugal's ‘iscai sersiccs ur 


Arlindo Cunha (Agriculture): 6.) [Percent Increase] 


The Agriculture Ministr.’s administrative budget tor 
1994 totals 27.6 million Contos. a decrease of 0.4 percent 
trom the corrected 1993 budget and a drop of 8.7 percent 
from the 1992 outlay. or 2.6 million contos less. The 
Statement of Accounts anticipates a decrease of 97 
percent. in great part justitied bs the elimination of the 


General Directorate of Agricultura’ Hydrauliws and 
Engineering and the Genera! Directoraic of Agricuitural 
Planning. 


The funds included in th: 
higher than the corrected 1448 pudgci 
million contos. This sum wil! bo used to finance and 
modernize the agricultural sector with particular 


emphasis on increased product Competitiveness. regula- 
tion of marketing channe!s. the creation of producers 
Organiz7avions and the oncentfal ! dgraorn fustnial 


and agrocommercial Compan 


Valente Oliveira (Planning ana | erritorial 
Administration): 6.1 [Perceat [ncreasc! 


“Concerning the allocations in the Ss Budect 
current expenses. obviousls one would Ac to ha more 


means at ones disposa! Hlayw er. since a general 


ordering iS Necessary. this meinisins lust pormoMN the 
common cetlort. so we well have to proceed with a 
detailed analysis of the current relesance of certain 
services or junctions and the protitah if funding 
them.” explained Minister Valen Colivena. justi 
fying the 0 4-percent cul i operating capenditures of 


his ministry in [94 


The most significant allocations are the sums transterred 
lo the autonomous RIOTS ¢ million contos) and to 
the National Institute of Statistics (| 
maintaining the values of the corrocted 1994 budget 


SS million contos) 


The allocation tor the PIDD AG declined bs 46) percent 
(down 14.1] million contos) 


Laborinho Lucie (Justice): S45 [Percent Increase] 


Laborinho Lucia is on minisiers Who is mor 
annoved: if he was a Cluct ' n i493 (his operating 
budget was increased by 2 8 percent Ptnatot bya) 
this vear he received abs leci\ 7 net ¢ although his 
overall budget was ip mod by S Spercent. Hass hot 
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to deal with the problem: cul expenditures on personnel 
and take tunds aways trom the General Directorate of 
Judiciary Services and the Notarn, services. Albert ught- 
ening its belt, tne Justice Ministry wall again test Ferreira 
do Amaral’s “theon of the highways.” applied to the 
courts: the major part of the budget (41 percent) will be 
used in the construction of courts and the renovation of 
the infrastructures of the penal establishments and juve- 
nile services. The Judiciary [Investigative] Police will 
have another S001 conios to combat corrupuon and 
crime 


Ferreira do Amara! (Public Works, Transportation, and 
Communications): 4.2 [Percent Increase] 


“The budget is appropriate tor the situation of the 
country.” in the restrained opinion of Ferreira do Ama- 
ral. Cavaco Silva gave him ¥ million con’. s tor operating 
expenses and the minister will have to reduce his expen- 
ditures by 5 percent. which wall certainly be no big 
problem for a government official who does not indulge 
in Studies and projects. What basically interests Ferreira 
do Amaral is the amount at his disposal for investment 
and to ensure the continuity of the works in progress: the 
two Lisbon beltwass (ORIEL and CREL) and the Porto 
beltway (including the Freixo bridge). The moderniza- 
tion of the Lisbon-Porto railway line. six more trains for 
the Sintra line. and the housing program. announced last 
vear. have tunding guaranteed in the PIDDAC. How- 
ever. the overall tunding tor Public Works increased by 
only 4.2 percent. a clear signal that the Cavaco admin- 
stration ’§ Finance Ministry is down and out. 


Couto dos Santos (} ducation): 0.6 [Percent Increase] 


li is the time of the “lean kine’ tor education. Having 
had priorts in previous sears. the sector has now gone to 
a budget with virtually no growth. The real increase for 
operating capenses 1s only 0.07 percent. This vear Couto 
dos Santos has 602.49 million contos. and since the funds 
are not cnoveh to put out all the fires. the principal 
sacrifice will be clementars education. which wall get 3 
percent less than last scar. al a time when reform 1s sull 
being implemented and requests for assistance are 
pouring in trom the teachers. The universities appear to 
have fared better. thoir management fund was increased 
bs about 1] million contos. And since the one who 
divides up the pic normally keeps the best portion, the 
official services of the Education Ministry did not shght 
themselves in the budect allocations, giving themselves 
7S percent more tunds 


{) Lisbon Press Reviewed 


YIP YWIY 
[Editorial Report! 


Early Elections Likely 


4 task force made up of government and Social Demo- 
cratic Party (PSD) officials met during the week of 1-6 
November to discuss the possibility that President Mano 
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Soares will dissolve the National Assembly and call carly 
parliamentar elections in 1994. According to one of the 
task force participants quoted by the Lisbon weekly 
EXPRESSO of 6 November. 1 was concluded at the 
meeting that dissolution is a “real threat” unless the 
results of the 12 December municipal elections are 
“eacepuionally favorable” for the PSD. One factor 
leading to this conclusion. the source added. 1s the recent 
failure of the “social contract” wage negotiations 
between management and labor. The same official was 
again quoted as saying that during the talks General 
Workers Union (UGT) officials “confessed” to govern- 
ment members that thes had been pressured by the 
Presidency and the Socialist Party (PS) not to sign an 
agreement because Soares intended to dissolve parlia- 
ment after the municipal elections. rendering an agree- 
ment with a lame duck government “meaningless.” A 
second factor working for dissolution. according to the 
same source. was the improvement of the economic 
situation expected in late 1994 or early 1995 that could 
benefit the PSD before the next scheduled parliamentary 
elections in autumn 1995. This would not be good news 
for Soares. a former leader of the PS. whose differences 
with Prime Minister Cavaco Silva are well known 
According to the same official. while President Soares 
has no “valid” constitutional reason to dissolve the 
National Assembly. the task force concluded that. given 
the political situation. “all signs point to it.” 


Possible New “Neoliberal™ Party 


4 group of unidentified Portuguese “financiers” wishes 
to establish a new “neoliberal” party. reports an article 
in the 9 November O DTABO. citing a source close to 
this group. The new party aims to fight government 
intervention in socicts and do away with socialist regu- 
lations still in force. The same source 1s quoted as saying 
that PSD deputy and tormer minister Alvaro Barreto 
would be invited to lead the new party because of his 
reputation as a good manager following his government 
experience. his well-publicized disagreements with the 
government. and his tics with neoliberal intellectuals 
such as Miguel Esteves Cardoso. When queried. Barreto 
denied that a third party 1s possible in Portugal. which 1s 
dominated by the PSD and the PS. Asked about his 
differences with the PSD government. Barreto 1s quoted 
as replying that while he had some differences with his 
party. “most of the time I agree with it” Regardless of 
Barreto’s intentions. the financiers’ group favors the 
establishment of a new party. While the group's orginal 
Strategy was to grant the conservative Center Social 
Democratic Party (CDS) more financial support. 
reyected this approach because (DS leader Manue! Mon- 
teiro’s “resolutely anti-Europeanist” stance clashes with 
the group's pro-EC views 


Poll on Municipal Elections 


According to the results of a poll on the 12 Deeember 
municipal clections. conducted on 3-4 November by the 
NORMA GALLUP organization among S00 indis duals 
residing in Lisbon and Porto. the PS would keep its hold 
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on the mayoralties of Lisbon and Porto if elections were 
held today, reports an article in DIARIO DE NOTICIAS 
of 7 November. The poll, which claims a 4.5 percent 
margin of error. also indicated that a large segment of the 
electorate remains undecided. Respondents were asked 
the following questions (all figures are percentages): 


“Are you going to vote in the next [Lisbon Mayoralty 
municipal elections]? 


Yes: 83.0. 

No: 8.0. 

Do not know: 9.0. 

“For whom will you vote [for mayor of Lisbon]?” 
PSD candidate Macario Correia: 10.4. 

Incumbent PS Mayor Jorge Sampaio: 28.1. 


4 much lower number of respondents chose two lesser 
candidates. 1.6 percent of the respondents would vote 
tor “none.” 29 percent “did not know,” and 26.8 percent 
did not answer 


“Are you going to vote in the next [Porto Mayoralty] 
municipal elections”” 


Yes: 82.4 

No: 9.7 

Do not know: 7.7 

“For whom will you vote [for mayor of Porto]? 


PSD candidate Antonio Taveira: 6.5. 


Incumbent PS Mayor Fernando Gomes: 24.2. 
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A much lower number of respondents chose two lesser 
candidates, 5.5 percent of the respondents would vote 
for “none.” 23.8 percent “did not know™ and 37.4 
percent did not answer. 


Poll on EC 


The results of a poll on Portuguese views on the EC 
appeared in the 3 November DIARIO DE NOTICIAS. 
The poll, which was conducted on 29 October by 
DIARIO DE NOTICIAS/TSF/NORMA among 500 
individuals residing in continental Portugal, carries a 4.5 
percent margin of error. Respondents were asked the 
following questions (all figures are percentages): 


“Are you familiar with the Maastricht Treaty or not?” 
Familiar: 53.8. 

Unfamiliar: 42.9. 

Do not know: 3.3 


“In the future. should EC countries have a common 
government or not?” 


Should: 36.9. 
Should not: 30.7. 
Do not know: 31.4. 
Did not answer: 1.0. 


“Do you agree with an enlargement of the EC that will 
include countnes poorer than Portugal”” 


Agree: 74.1. 
Disagree: 9.8. 
Do not know: 15.0. 


Do not answer: |.1. 
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Gonzalez Accepts Interior Minister's Resignation 
LD2311102993 Madrid Teletexto TVE in Spanish 0956 
GMT 23 Non ¥3 


[Text] Internor Minister Jose Lurs Corcuera today con- 
firmed hrs resignation and he 1s sure that Prime Minister 
Felipe Gonzalez has accepted 11. 


Corcucra began his news conference with these words to 
explain the reasons for thes heralded resignation. The 
minister expressed his respect for the ruling of the 
Constitutional Court. which declared unconstitutional 
two of the articles of the law on civic security. 


Corcucra said in connection with his resignation that 
everything 1s OK and that there will be no further 
resignations at the Interior Ministry. 


UGT Softens Stance on Social Pact Proposals 
PM2211161993 Barcelona LA VANGUARDIA in 
Spanish 16 Nov 93 p 67 


[Report by Mariano Guindal and Mar Diaz-Varela: 
“Trade Unions Change Their Minds and Assess Favor- 
ably Government's New Offer™] 


[Text] Madnd—UGT [General Workers Union] Secretary 
for Trade Union Action Apolinar Rodriguez and Workers 
( ommussions Secretary for Institutional Policy Jose Maria 
Fidalgo yesterday changed their minds about the new offer 
concerning the social pact which the government put for- 
ward last Wednesday [10 November]. explaining that 1 “1s 
positive but insufficrent.” This change of stance comes after 
Labor Minister Jose Antonio Grinan reported to the 
Spanish Socialist Workers Party Executive Committee that 
Nicolas Redondo and Antonw Gutierrez had backtracked 
on the verbal agreement reached last weekend, as LA 
VANGUARDIA reported 


Thes change of stance has encouraged the labor minister 
to resume the tripartite negotiations with employers and 
trade umons. starting from next week. The mecting held 
yesterday om order to discuss the repeal of the labor 
ordinances and the duration of collective agreements 
ended without visible agreements. although after a five- 
hour mecting a more constructive attitude on the trade 
unIOns part was glimpsed 


In addition. UGT Secretary General Nicolas Redondo. 
iN Statements to Onda Cero. has also contradicted the 
threat made by his Exccutirse Commiutice comrade, Jose 
Mara Zutiaur. who stated last Friday that another 
gencral strike could be called unless agreements are 
reached. Redondo stated, on the contrary. that “al the 
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level of the UGT, we have not contemplated. or even 
considered, the advisability or otherwise of another 


general strike.” 


It should be pointed out in this connection that Workers 
Commissions Executive Chairman Marcelino Camacho 
has emphasized on several occasions the advisability of a 
vigorous response agains! the government's cconomic 
policy, and United Left leader Julio Anguita last Sunday 
urged social protest and a general strike. while ruling out 
any possibility of reaching agreements with the govern- 
ment, encouraging the trade unions to promote a policy 
of mobilizations. 


This change of stance on the part of the trade unions. 
which just a few days ago publicly demanded the resig- 
nation of the labor minister. whom they blamed for the 
sharp rise in unemployment. 1s duc. according to trade 
umion sources, to the considerable disagreements which 
have developed within the UGT and the Workers ( om- 
missions between the sectors in favor of social comsulta- 
tion and the more radical group. 


It should be pointed out mn this connection that. outside 
the negotiations on the social pact for employment. the 
Labor Ministry has promised the trade unions that it ill 
carry through the strike bill as agreed in the previous 
legislative term, and will approve the new trade union 
election regulations as the UGT and the Workers Com- 
missions were demanding. It also promised to strengthen 
the social interlocutors’ role through collective bar- 
gaining. and to seek a solution to the two organizations 
grave financial and economic problems. The govern- 
ment never tried to use these measures as “bargaining 
counters” in the negotiations. Nor docs this change of 
stance by the trade unsons mean that thes will accept all! 
the reforms proposed by the government. simply that 
they undertake to continue to negotiate until the last 
moment in search of partial agreements 


It must be stressed in this connection that Nicolas 
Redondo has asked the government to deliver no ulti- 
matum like that delivered by the cabinet. and to cxtend 
the negotiating period. The prime munsicr himselt 
explained yesterday that what 1s at rssuc 1s not blackma! 
but the need to start taking decisions as from ) 
November. Redondo stated that he “negotiated tor 
months with the Union of the Democratic Center and 
the Spanish Confederation of Employers Organizations 
in order to reach agreement on the Workers’ Statute. To 
try to amend it in 15 days now docs not help a negotia- 
tion which should be calm.” For his part. Sociales 
parliamentary group spokesman Carlos Solchaga has 
pointed out that the reform of the labor market “was 


proposed a year ago. and the pact in July ~ 
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* Failure To Reach GATT Accord Seen Harming 
Economy 


¥4ENO1194 Copenhagen BERLINGSKE TIDENDE in 
Danish § Now 93 p il 7 


{Article by Inge Ayacr Sorensen: “Milhons in Danish 
Exports Endangered” —first paragraph 1s BERLINGSKE 
TIDENDE introduction] 


{Teat] GATT: Denmark risks losing millions in export 
revenues if Japan reyects a Danish GATT proposal. 


Tokyo—Today. in negotiations with the Japanese Agri- 
culture Ministry. [Danish] Agriculture Minister Byorn 
Westh (Social Democratic Pariy) will try to ensure that 
Danish cheese exporters will not be forced to lose Den- 
mark's fourth largest market for cheese. 


In 1992. sales of Danish cheese in Japan amounted to 
244 millon kroner. and only Japanese goodwill can 
ensure that Danish cheese will have a future on the 
Japanese market after the expected conclusion of the 
GATT negotiations in December 


“I believe there are good chances for an agreement, but 
what will decide ut 1s 1f we can have Japanese coopera- 
tron on the matter.” Westh told BERLINGSKE 
TIDENDE 


Denmark's acute problem arose from the Blair House 
agreement between the EC Commission and the U.S. 
Administration 


The agreement approved a proposal by the GATT agree- 
ments former general director. Anthur Dunkel. 


The result of the approval rs that the EC commits itself to 
scemng to it that within a few years 21 percent of exports 
of all cheese to countries outside the EC will be sold 
without subsidies. The rule hits Danish cheese exports 
extraordinarily hard because by far the largest share of 
the EC ’s dairy exports to third countnes comes from 
Denmark 


( ompetition 


In Japan. competition from Austraha and New Zealand. 
which are able to caport without appreciable subsidies. 
threatens to throw Danish cheese off the market after the 
GsATT agreement ts implemented 


“Tt will be a drsaster for Danish cheese exports if Japan 
refuses to accept the proposal Denmark presented to 
GATT on this tssuc.” said Enc Stieler, managing 
director of Danish Dairy Farms 


MI) Foods owns two-thirds of Danish Dairy Farms. 
which sells &5 percent of the Danish cheese sold in 
Japan 








FBIS-WEI -93.7°4 
23 November 1004 


Pressure Increases 


The remainder of the caport company 1s owned by th 
Japanese firm of Mitsubishi 


The Danish proposal. which tres to cushion the clitects 
of the GATT agreement on Danish cheese on the Japa- 
nese market, was put together by the Danish Dairy Jount 
Organization, the Agriculture Ministry. and Darih 
Dairy Farms. 


Last Tuesday. after six months of Danish proscar 
EC Commission decided to support the Dooeh ow 
posal. which has the backing of the other E¢ 


The basis of the proposal to the Japanese Grover out 
that more cxpensive cheese—such as Danisl: «hoow— 
will be ensured of being compctitive by being subycct to 
a relatively lower customs duty above a certain pric 
level. 


Australia has decided to support Denmark's proposal in 
an aliempt to avoid sceing an increase in the word 
market price. which wall follow mm the wake «+ VAT] 
agreement, ruin the market for cheese mn Japan 


New Zealand has not yet decided whai us pe icon ail 
be, even if the signals are positive. The Danish argument 
with Japan is that the system also gives Japan. py 
ducers room. 


In the attempt to soften the opposition from lenane ¢ 
producers. who could benefit from having soa% sa) 
phers disappear from the market. the Danish proposal 
sets the stage for Denmark. Australia. and New Zcaland 
the export rivals. to help improve the marketing of 
cheese in Japan with hard cash 


Liberalization 


The fact that Japan has already liberalized its 
imports in accordance with the GATT rules near 
Japanese acceptance of the Danish GATT proposal wy lp 
depend exclusively on how much Japan wants to no ity 
EC and Denmark—in the tangled GATT gare on anh 
the pressure increases as the cutof! date appro hie 


cheese 
t & .¢ 


In the arca of pork imports. where Japan mm a rom 

working with a system that resembics the one which 
Denmark 1s proposing for cheese. Japan is. however 
according to the Danish agriculiure minister, showing 
“sympathy” for the principle 


Danish exports of pork to Japan. which last year were 
more than 4 billion kroner. are not capected to | 
affected by a GATT agreement to the sam 

exports of cheese 


In part the subsidies arc less and in part lapan is working 
with a high import price. The difference betwcen that 


amoording leo the 


price and the world market price 
GATT agreement. is to be turned into a customs duty 
that will gradually decrease 
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But the principle that more cxpensive products should 
. arty a lower customs duty wall ensure Danish competi- 


thocrress 


* Industry Minister Outlines East Europe Aid 


WE. VOl19C Copenhagen BERLINGSKE TIDENDE in 
Vin OS pl 3 


tc ty Lise Tak “East European Leaders Pan of 
ash Network” —first paragraph « BERLINGSKE 
HIDE NDE mtroduction] 


[Text] Annual meeting: Yesterday 60 of the approxi- 
mately 1% business leaders from central and East 
rope «ho have attended management courses in Den- 
mart on the first annual meeting of the “Vis- 

iuine 5 Managers’ Club” 


“tromter Jan Troyborg (Social Democratic 
nb ing of something else yesterday when— 
ot an hour laie—he gave the welcoming 

‘he first annual meeting of the Visiting Man- 

( ol) VMC) on the Stock Exchange auditonum. 

imat one-half minutes later. he again swept through 

and crossed the strect and went back to his 

‘try and the problems surrounding the Himmer- 
mab 


Payht 


it. Vestteng Managers’ Club 1s a network of approxi 

mat 100 representatives of Danish business and 

duwiry and a good 150 top leaders from central and 

! ast Lurope who have in common the fact that they have 

attended management courses in Denmark supported by 
‘rom East European countries 


( ) omherot Commerce and the Business Promotion 
io + the ontiateve and established the club in an 
dev clop 4 nctwork of East European business 

tow taanish businesses 


\bout 180 people took part im the annual mecting. of 
‘hich more than 60 were business leaders from East and 
‘It was way beyond cxpectations, espe- 
crally «her vou think that thes tome they paid for the trip 
sand Ole Christophersen of the Chamber of 


niral Porone 


ar TTS We ’ 


( ommerce 


“You are the stars on our network of business contacts 
\ ive the ones who are laying the foundation tor our 
comtact network in central and East Europe. The 
Dunih Chamber of Commerce has a well-developed 

‘ronal network of contacts. and the Chamber's 
operation with other organization and state agencies 
stands at \our disposal,” sand Ove Andersen, the presi- 
dent ot the Chamber of Commerce 


ty ’ 


(Central and East Europe are developing rapidly and 
growing at the same pace as cerlam countries in West 
Lurope In certamn instances, the growth rates exceed 
Denmark's. he added 
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Industry Ministry Troyborg said that next year Denmark 
will spend 2.350 million kroner on programs. projects. 
and assistance for Central and East Europe: 


“The government has decided to concentrate its activi- 
ties in the areas of technical assistance, environmental 
projects, and programs within well-defined arcas.... We 
will pul great emphasis on projects thal produce visible 
results.” he sand. 


* Vietnam Added to Foreign Aid Recipient List 
¥4ENO11YD Copenhagen BERLINGSKE TIDENDE in 
Danish 4 Now 93 p 10 


[Unattributed artcle: “New Countnes Receive Foreign 
Aid”) 


[Text] Vietnam and the African country of Eritrea will be 
the new main recipients of Danish foreign aid. Develop- 
ment Minister Helle Degn (Social Democratic Party) has 
just designated the two countries as so-called coopera- 
tion program countries. The number of countries with 
which Denmark cooperates on a regular basis thus stands 
at 18. 


a MP Warning: Denmark Will Be Handed 


* Copenhagen To Help Banks 


YE NOTI24 Copenhagen BERLINGSAKE TIDENDE in 
Danish 23 Sep p il 4 
{Unattributed report) “The Finance Inspectorate at 
Faeroe Islands’ ] 


[Excerpt] Rumors in connection with the Finance 
Inspectorate’s audi of the two large Faeroese banks 
made the Prime Minister's Office release a press report 
in order to allay public fears about the future condition 
of the banks 


The government and the Facroese provincial govern- 
ment will if necessary guarantce the lnquidity and the 
solvency of the banks according to the framework agree- 
ment of May 1993 


This means that. if the occasion should arise. the pro- 
vincial government will deposit funds m the banks 
through the Financing Fund established in 1992. bor- 
rowing the amount from the Danish Government. |pas- 
sage omitted] 


* Need for Drastic Wage Cuts 


YE NOTIOB Copenhagen BERLINGSAE TIDENDE in 
Danish 29 Oct-4 Now 93 p 2 


[Article by Ulnk Hoy: “Panic in Thorshayn’—first 
paragraph « BERLINGSKE TIDENDE introduction] 


[Text] Faeroe Islands People in Thorshavn are in a 
panic. the emergency taxes are not working. people are 
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hiding their monc.. and Danish loans are only making 
bad things worse. ecoording ty Oh Breckmann. member 
of parliament trom the Facroce Islands. He thinks that the 
loans will transform the Facroc Islands imto a social 
snake pit 


Things should be so good as when representative Marita 
Petersen went north the other day with a Danish loan of 
1.3 tulhonm kroner, but that «ill not do un. says Oh 
Breckmann from the People’s Parts. the Facroese non- 
socialist party. The moncy has already disappeared into 
the big. black hole called repayment of debt. Soon more 
moneys will be needed. and before long Petersen will have 
made another visu with the Danish Government. The 
emergency tax 1s hopeless. Breckmann continues. It 
affects primary the poor and small depositors who only 
have a few thousand kroner in the bank. “People hide 
their mones. there 1s pure panic in Thorshavn. There 1s 
not an available salcts deposit box to be had. and the 
better off put their money away in Scotland.” 


The capectation that the emergency tax would bring in 
2S mallion kroner is a pipe drcam. What ts even worse. 
in Brechmann’s opinion. is the fact that the Danish 
lending policies only make the situairon worse 


“Ht docs Mot start anything now. it does not mcrease 
profitability. on the contrary. uo undermines the sicndet 
possibility of a renewal of Facroese economac lite. The 
only thong that 1s bering kept afloat is the public sector. 
which according to Breckmann. has been somewhat 
spared so tar. True. wages have gone down by 8&8 to 10 
percent, but thes 1s nothing compared to the catastrophe 
in the fishing industry of in private industry. If the 
Danish Grovernment persists with its present lending 
policy. Facroese society will go completely under. Only 
the public sector wil] he lett hke a mastodon on increas- 
ing), weaker legs because the industry that was supposed 
lo Make mones went under a long time ago. The new 
arrangement in which the remaiung fish filet factones 
have merged creating a virtual monopoly. benefits only 
aill put the ld on the coffin. The 
« through this monopoly so that 
1 toan poles 1s the best guarantec of 


1th cmp cs wh 
islands are hept in ay 
altogether the tar 

the lands denise 


Blow of an Ave 


What can be done’ The present Social Democratic 
regional government has. according to Breckmann. 
made no serious ctlor to clean up the mess. Among the 
Social Democrats their well-carned privileges are so 
entrenched that it es umpossible to dislodge them. One 
sa tod cows. Long after the collapse 
one continues to hang onto one’s 
privileges) Breckmaan’s care ms drastic: “Wages must 
come down. Mito 40 percent down. In Iceland a teacher 
makes 7000-5 .000 kroner a month. at the Facroe Islands 
there are Danish conditions with wages of 14-1 5.000 
kroner Ttrs quite indefensible. Facroese wages must be 
drastically cut. and the decisive factor im this cutting 
strategs 1s called real wages. What it all comes down to 1s 


docs not dare kill th 


of the whole m 
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real wages. How much do I have left when the bills have 
been paid” It will probably turn out that even though we 
make significant cuts in present wages. rcal wages will on 
the whole remain the same. The burden of taxation 
simply cannot be increased any more. If taxes increase 
by | percent. we wall lose a yield of 2 percent.” 


What about the psychological inhibition” Is ut at all 
realisixc t0 Make Campaign promises that votcrs might 
see a8 punitive measures”? “We have started to say this.” 
Breckmann continues. “It 1s a chowe between the devil 
and the decp bluc sca. but if we do not make this chorce. 
the rslands will go complctels under. The move away 
from here will then take on the character of a flood.” and 
according to Breckmann’s opimon this 1s practically 
what 1s happening mght now. The capable. the indepen- 
dent. the bright. and the forceful—they will make i 
abroad—those who are left are the red. the dead. and the 
old. “The Facroe Islands will end up as a social snake pit. 
a Dantsh social snake pit. because mt will be Denmark 
that will foot the bill.” 


Denmark does so already. more and more day by day. 
Many loans have been renewed. Denmark has refi- 
nanced the forcign loans. and this means that the 
Facrocse debt has been converied into a Danish debt. 


Can you repay this debt to Denmark” 


“Not with the present loan policy. the moncy will never 
be repard ~~ What can be done” In thes case too Breck- 
mann wants drastic measures to clean up the mess. “The 
provincial treasury should take the revenue sharing from 
Denmark as security, and the provincial government— 
the Facroese Logting—should withdraw hali the amount 
of the revenue sharing. that 15 400-500 millon kroner 
and use this amount as repayment of the annual debt 
This will naturally lead to a tremendous reduction im 
national revenucs—with a resulting drastic fall in public 
services and benefits—but there 1s no way around it. 
That 1s why the provincial government will be forced to 
cut the budgct deficnt. and if thes 1s not done the 
provincial government must itself pay. which ts some- 
thing 1t cannot do. because nobody will lend the provin- 
cial treasury any money.” 


Causes of the Catastrophe 


Breckmann points to three things that caused the catas- 
trophe. The subsidies to the fisheries on the middie of the 
1970's turned out to be fateful. From 1975 and on to 
today 4.5 billion kroner has been pard out in subsidies 
This was done to reward the people who were to support 
an increasingly expanding public sector. This has to have 
a bad ending. Soon onc began to feed the dog 11s own tail 
“But it was not cass to say anything. Even in the years 
1989-91. during which the bottom dropped out of the 
market in the Facroc Islands. we actually increased our 
mcome from cxports by 25 percent.” It 1 not casy to give 
warnings under such circumstances. During the great 
years of 1983 to 1987. in the golden years as Breckmann 
calls 11. 11 was complctely impossible to ect in a word of 
warning. “It was lke pressing mmto Niagara Falls. ti was 
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lke walking into a drinking party and asking people to 
cork the bottles. It does no good. nobody listens.” 


Concerning the psychological implications of the 
Facroese collapse Breckmann has this explanation: “It rs 
always a fight between two mentalities. between persons 
with sober common sense who live within their means” 
and the Scandinavian Facroce Islander who sees every- 
thing im light of the Scandinavian welfare model. He 
wants the best of everything and “that 1s the sland 
mentality in a nutshell, the point of no return. We want 
to have everything they have on the continent, we must 
keep the young here. and we do this by a 
level of welfare.” Then the expansionism began, 50 
counties m happy and merry competition with cach 
other. because nobody wanted to say that hrs county had 
lallen behind. Nursing homes. hospitals, construction. 
roads. tunnels, filet factories. the whole load: and from 
the end of the 1970's with an increasingly larger portion 
of loans. “In 1965 the income from the cxaporting indus- 
trees was 172 million and public expenditures 109 mil- 
hon. In 1989 the value of exports had increased to 2.5 
billion and public capenditures correspondingly 
increased to 3.5 billion.” 


The Scandinavian Facroc Islanders had won the battle, 
they got ther Facroese welfare society. but according to 
Breckmann they also turned the Facroese society upside 
down 


Another cause results from the first. A special form of 
politecal activism im the Facroe Islands. “When a 
Facrocse politician wants to show his ability he refers to 
how many grants he got passed for friends and mnicrest 


groups. 


A third cause can be found in the mentality. the Facrocse 
soul, so to speak. “We have the concept of superficiality 
and immediate gratification, and this 1s connected to the 
hunting mentality. This goes for the bird cliff. for the 
fisheries where onc has to seize the opportunity, such as 
a weak current or an improvement in the weather, one 
must act here and now. This [instinct] les deep m a 
people's mentality, and when things go well, there 1s no 
end to the enthusiasm. With a |-) win over Austria in 
soccer the fechng of greatness knows no limits. trees 
grow into the sky. the Social Democratic sky, because the 
mentality 1s, as long as one beleves strongly cnough. 
one’s wishes will be fulfilled.” 


Pure Panic 


How to reestablish the solid, Facroese common sense has 
now been brought into the clection campaign. Whether 
the willingness to sacrifice 1s present can only be sur- 
mised So tar people hide their moncy. or “they walk the 
streets in Thorshavn with money im a bag. there 1s pure 
pann.” and Denmark is. as mentioned. not without 
blame on the folly. “lt ms sdvocy to say that now the 
} acroese people will be punrshed, non they will suffer for 
their stupidity. In downg that, one will sink the island into 
the ocean” 
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* Town Wants To Declare Bankruptcy 


94ENOI12C Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Oct 93 p 8 


{Unattributed article: “Facrocse Bankruptcy in the Pro- 
vincial Court”) 


[Text] lt will probably be up to the Provincial ( our! to 
decide if the economically hard hu Facroese county of 
Argir has a right to suspend payments according to the 
Bankruptcy Act. There are no precedents of a county 
wishing to suspend payments. This is the first time in 
Danish legal history that the Provincial Court has to take 
a position on the question of the Iegality of this proce- 
dure according to the Bankruptcy Act. If the Facroese 
provincial government at a mecting Monday [25 
October] with representatives from Argir can come up 
with a concrete solution to the county's problems. the 
county council imtends to appeal a reyection of the 
request for suspension of payments im the bankruptcy 
court in the Facroe Islands. Argir county, which 1s m 
such dire economic straits thal 1s cannot pay wages or o! 
and clectricity fees, tried in vain to declare bankruptcy 
on Friday [22 October]. 


Sweden 
* Investment in Baltics Seen Benefiting Economy 


* Little Effect on Job Situation 


94E NO0974 Stockholm DAGENS NYHETER in 
Swedish 14 Oct 93 pC 3 


[Article by Thorbjorn Spangs: “Baltic Fliriation With 
Swedish Investors’ —first paragraph 1 DAGENS 
NYHETER introduction} 


[Text] Like women of the night. state-owned Baltic 
industries flirt boldly with Swedish firms. “We want to 
cooperate with you. Why not a jornt venture” Invita- 
trons to ventures and joint-risk projects are arriving with 
the same frequency as visttors to Swedish industrial 
firms. 


Swedes can offer Estoman., Latvian. or Lithuaman bus. 
nesses badly needed investment capital and know-how 
on how to run a business Western styic. Baltic businesses 
also want help in disengaging themselves from their 
export dependency upon the former occupiers to the 
cast. 


For Swedish industry. investment on the Balt Countries 
means access to Europe's cheapest work force. as well as 
the chance to break into the markets to the cast. party. 
ularly Russa 


For the emplovees of these companies at home im 
Sweden the future 1s uncertain, The differential on the 
co of labor between Sweden and the countries around 
the Baltxc enormous No one teatas can say woth 
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certainty what will happen to their jobs if Swedish 
business leaders succumb to the siren call. 


Toomas Kabin, station chief at the Export Council in 
Tallinn, is one of those who maintain that employment 
in Sweden will not be affected significantly when firms 
move their production facilities over there 


No Big Threat 


“One reason 1s that it will never be a question of any very 
large investments. The Baltic market 1s very small.” he 
sand. 


Altogether, only about 8 million people live mm the three 
Baltsxc countries. Estonia has a population of only 1.5 
million. 


A second restrictive factor on large investment, which 
industrial leaders themselves point out. 1s the lack of a 
functional banking system and the opportunity for 
finding venture capital. 


“No one today will lend ai a 40- 10 50-percent interest 
rate in Estonia. Getting a loan in Sweden for signifi- 
cantly lower iterest rates 1s not a possibility cither. The 
risks involved in political uncerta:nty are still too great.” 
said a business leader on his way home from Tallinn. 


Nor does Kabin of the Export Council believe that 
Swedish industry, for strategic reasons—it has its eye on 
the gigantic Russian market—will chose to move into the 
Baltic countries 


Political U acertainty 

“Many orginally viewed the Baltic countries as an entry 
port to Russia and the rest of East Europe. But today. 
even Russia 1s so open that businesses can establish 
themselves there mght from the beginning. The political 
whcertainty there 1s still so great that businesses contrnuc 
to hesitate.” sand Kabin. 


The investment of Swedish industry in the Baltic coun- 
tries thus far has been made principally in Estonia. to a 
lesser extent in Latvia and Lithuania. One of the largest 
was made by Procordia, which bought into the Saku 
brewery, and Swedish Tobacco, also a Procordia firm. 
which invested 55 millon kroner in cigaretic factories 
In the next several years, Electrolux will begin to manu- 
facture foodstuffs for the Baltrc and Russian markets 


None of the representatives of these businesses believe 
that thes investments will hurt employment at home. All 
concede, however, that interest on the Baltrc countries ts 
duc to a great extent to the low labor costs 


There are tig differences as to how Swedes invest im 
Estoma. Generally. they establish themselves in the 
capital city, Tallinn. Much 1s berg done to facilitate 
their business trips to and from the city. Two flights go 
daily from Stockholm 





FBIS-WEI -93-224 
23 November 1993 


Privatization 


Furthermore. in Tallinn there 1s beginning to be some- 
thing like an infrastructure with regard to roads. tck- 
phones. and data networks. Services such as shops and 
grocery stores are increasing from one day to the newt 


Privatization long ago reached the city of Parnu in 
western Estonia where nearly everything 1s privatized 
today. [1 1s proceeding considerably slower in Narva. on 
the border with Russia 


The lag 1s said to be duc to the fact that the Narva area 
ha »° 9verwhelming number of Russians. around 95 
pc... at Of the population. The tensions between the 
Russians and the Estomans lic behind the strong mioseis- 
ings that Swedish industrial leaders have about mabing 
any kind of economic investment im thes arca 


In the middie of September. a Swedish rndusiry deiga- 
tion headed by Europe Minister Ulf Dinkelspre! traveled 
to Narva in order to try as far as possible to open up the 
way for Swedish investment in the region 


The minister for Europe stated during the trip that he 
was well aware of the competitive edge thai Sw cdrsh 
business had in the Baltrc countries. And that ihr 
development was icading Swedes more and more to 
establish themselves there. 


“A Challenge” 

“Pessimists see this as a threat to Sweden while others 
myself included, sce 1 as a challenge and a cooperative 
relationship between countries.” sand Dinkclsprel during 
his visit. 


The visit to the Narva firm, Baltiets. an occasion for 
which the “cream” of the city’s state-owned business 
community was gathered. gave proof of both an old- 
fashioned way of thinking and an intense desire to make 


contact with the Swedes 


During tours of the local industrial facilities. representa 
tives reeled off production figures and the dimensions of 
their factones with evident unconcern as to whether 
there was a market for the goods or not 


The Balticts firm, for cxampic. proved to be a typical 
Russian polyglot factory. Products ran from sn.al! plastn 
or metal paris for industry to advanced gamma ray 


equipment and pumps 


When Swedish industrial representatives began to ask 
probing questions about profit. producti ity and export 
market share to the West. the answers of the Halts 
directors became more vague Neverificless the 
“looked forward cagerly to a jpornt venture wel a 
Swedish firm.” they sand 


Improper Development 


According to Kabin. 11 1s wrong to say that the Batty states 
are underdeveloped. Rather. 1 has to do with an cmproper 
development under 8) vears of Soviet occupation 
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The everyday reality of the ordinary citizen consisted a 
vear and a half ago of leafing through a mound of 
coupons for goods. Visiting foreigners were directed to 
special currency shops. while private businesses and 
shops did not carst. 


(One attempted to adapt as best one could to state 
paraphernalia. On the strects. only automobiles of 
Eastern manulfacture were to be seen, in partcular Lada. 
as well as the endescribable stinking diesel monsters that 
passed for trucks. 


The streets contunuc to be dominated by these vehicles. 
but an astonsshing number of the latest models of BMW. 
Volvo. Saab. and Mercedes are on the streets. Further- 
more. there 1s an increasing number of people who zip 
around with “yuppie phones” in their hands. 


Changes 

(ine reason that mobile telephones have come ito 
frequent use 1s that the telephone nctwork 1s still very 
unrchable. It 1s. furthermore. casicr to make an interna- 
tonal call from Tallan than to call between various 
places inside the country 


Kabin tecls that the Estonian population has very 
quickly reverted to a “normal” conception, crucial now 
that thes are about to enter into business relations with 
Swedish and other foreign firms. 


“It means. for example, getteng workers to get to work on 
tyme and also to remam there during the entire work- 
day-—something that did not always go as weil as it 
should undet the Soviets.” 


* Wage Differential Evening Out 


¥4F NO09TR Sta hholm DIGENS NYHETER in 
Sued nh lOO) (vip 4 


[Article by Thorbyorn Spangs: “Investment in Estoma 
Provided Jols on Boden. After Two Bankruptcies Fac- 
tor, Was Moved’ —first paragraph 1 DAGENS 
NY HETER mtroduction|] 


'Teat] Today 10 people are working in Boden thanks to 
the tact that the Joker Wear Company mvested im a new 
toate factory on Narva. There are now plans for further 
eapanven wn Norrhotter 


There are a total of 60 seamstresses who sew Joker Wear 
products in Narva These products are promarily leisure 
wear and overalls. Desgn. development, quality control, 
as well as the customers, on the other hand, are all im 
Swcdcn 


Joker Wear started its operation in 1983. The business 
went badly and the firm had been through two bankrupt- 
cies when tt was decided to move the manufacturing to 
Narva It has now been three years sence the firm moved 


its tactom operatrons to Estonnm 
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“The alternative to thes solutvon would have been no 
jobs at all in Boden. lt simply became very clear that 
there could be no profit with Swedish scamsiresses.” said 
Curt Hardegard. who 1s behind the firm's move into 
Estonia. 


Benefits Boden 


Much of the production in Narva 1s controlled by 
customer order from Sweden. According to Hardcgard. 
there are plans to export also to other countrics. 
including Finland 


It will bencfit those who work in Boden, as the invest- 
ment will mean more work im Sweden. among other 
things. on the design side, Hardegard believes. 


“That the Baltic states should become a threat to 
Swedish jobs 1s a decidedly defensive pot of view. To 
farm oul some production opens opportunities to raise 
our own level of competence.” he said. 


Hardegard has also farmed out a small production of 
special toothbrushes and cable assembly to the Narva 
arca. The capacity lies at about 40 employees in the 
respective enterprises. Currently, however, there are just 
20 people employed in Narva. 


“Even im this situation we have design, sales. purchase of 
raw materials. and quality control located in Sweden. 
And that 1s how it will remain.” sand Hardegard. 


Tense Relations 


Narva. with ts dominant Russian population and tense 
relations with the Estomans has so far caused other 
Swedish firms to hesitate on mvesting in eastern Esiona 
Hardegard refused to be intimidated 


“Certainly ut has required solving some practical prob- 
lems. Not least to gct the banks to pay out the wages to 
the employees on a regular basis.” he said 


Despite this. Hardegard feels that the caperience im 
Narva after three years 1s overwhelmingly positive In 
particular, he 1s amazed at the personnel’s work capacity 


“The level of education among these individuals 1s 
extremely high. On the other hand. they have difficult, 
in handling variations im mcomuing orders.” 


He belreves that this manner of reacting goes back to the 
older period of the planned economy. “If thes have just 
one production plan to follow. they are mmmediutcls 
calm.” Hardegard noted 


“A real mess 1s the opimon of the majority of busiticss 
leaders when it comes to the rain between a firms 
production and market demand. But much is now chang 
ing 


For Reasons of Cost 
Hardegard docs not hide the fact that cost rs the reason 
behind the decision to place the sewing factors m Narva 
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“Generally speaking. the savings im Costs in moving to 
the Baltsc countries are not as large as some seem to 
think,” he said. 


Hardegard feels that those who talk of 10-15 percent of 
Swedish costs have not done their homework properly. 


There are so many other peripheral costs, for example, in 
transport, fees, and supervision, which reduce the differ- 
ential, he said. 


“AS a consequence, comparisons between Sweden and 
Estonia 1s a bit urrelevant. In our case, the same produc- 
tvon would have been impossible in Sweden. Roughly. 
we are talking about half the production costs in Esto- 
nia.” sand Hardegard. 


He does not believe that there will be any mass cxodus 
from Sweden to the Baltic countmes because of the low 
wage levels. 


“Not least because the wage differential 1s evening out. 
Just in my timc, wages have doubled here in Estonia, 
wihich 1s, on fact, a good thing.” 


* Liberal Party Convention Begins in Stockholm 


* Westerberg Opens Congress 
¥4E NOI214 Stockholm DAGENS NYHETER in 
Swedish 18 Oct 93 p 7 


[Article by Dick Lyungberg: “Westerberg Promises Fight 
Against Social Democratic Party, Soothing Message 
With Hidden Agenda Opened Liberal Party National 
Convention” | 


[Text] “I basically like many Soctal Democrats. But | am 
convinced that the nonsocialist government 1s better at 
managing the reform Sweden needs than the Social 
Democrats are.” sand Bengt Westerberg on Thursday [14 
October] when he opened the Liberal Party's national 
convention in Stockholm 


It was Westerberg the party leader who spoke—of the 
Liberals’ general excellence and about the Liberal Party 
as the independent “third force” in Swedish politics. 


Westerberg the social affairs minister was also present— 
as he defended the publicly financed sector and the 
standardized security of [natronal] social security 


Westerberg the deputy prime minister was almost com- 
pletely conspicuous by hes absence. Overall coonomic 
policy was missing from the speech, Westerberg left that 
to Finance Minister Anne Wibbic. The two will now 
clearly be let loose as paired running mates through. 
among other things. a new advertising film that had its 
premiere at the natronal convention 


The Liberal Party +s not thinking of putting itself im any 
cage, Westerberg assured, with enther the Moderates or 
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the Social Democrats who jointly sirve for polstucal 
hegemony. But on the rssucs. the party can cooperaic 
with other parties. 


Upset the Applecarts 


The ieader of the Liberal Party was pleased with coop- 
eration within the nonsocialist government. The work 
there has been characterized by good micrnal units and 
a great deal of energy. he sad. 


“We have not been forced to make any especially trou- 
bling concessions even if we do think that for economic 
reasons the child care allowance should have waited.” he 
said. “And we haven't yet gotten anywhere when 
comes to unemployment msurance.~ 


He did not expect much support from the Social Dem- 
ocrats on needed reforms at the national level and in 
cries. 


“Some of the very important work of renewal 1s done oul 
of the Social Affairs Minestry. It 1s not an attractive 
thought that the Social Democrats’ biggest phrasemon- 
gcr. Birgitta Dahl. will move im there and upset all the 
appiecarts that are now running quite well. The thought 
alone gives mc goose bumps down my spine.” Wester- 
berg sand. 


He promised to do everything in his power to prevent 
that, and stated that the obvious conclusion was for the 
nonsocialisi government to jointly seck a new mandate 
m the neat clectson 


Isolate New Democracy 


But it was New Democracy [NYD] which. according to 
the Liberal Party leader. represented something com- 
pletely new and alarming on Swedish politics, with its 


xenophobia 


“For a party with deep roots in free thought and liber- 
alism, it must be an emportant task to do everything to 
see to it that NYD be isolated and not be given any 
influence in Swedish politics.” Westerberg sand. “For 
thai reason. at a point when neither the current parties in 
the coalition government nor the socialist partucs can pul 
together a majority. we must be prepared to try more 
unconventional solutions ~ 


Al a news conference afterwards. he would not exclude 
the possibility of any such solutions, things could. for 
cxampic. end up with the Liberal Party being entirely out 
of the government 


“If the situation in the Riksdag stays the same as it ts 
now. a government consisting of Social Democrats and 
the Liberal Party 1s entirely out of the question. 1 would 
also really end up in the minority.” he sand. Then a 
broader-hbased government would be necded 
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New Party Leader 


If things go really badly for the Liberal Party in the 1991 
[as published] elections, 1 could be difficult to cooperate 
im any way. But then the decisions would be made by 
someone other than Westerberg. Because then members 
of the Liberal Party would want to have another parts 
leader, he said 


As “the third force™ in Swedish politics next to the Social 
Democrats and the Moderates. Westerberg included 
only the Liberal Party. He did not exclude the possibility 
of the Center Party's joining this force but found u 
unlikely that the Christian Democratic Party [KDS] 
would do so. They almost always follow the Moderates’ 
line, the Liberal Party leader observed. 


* Party Favors Federalist EC 
Y4ENO121B Stockholm DAGENS NYHETER in 
Swedish 16 Oct 93 p 2 


[Edinonal: “A Swedish European Federalism” —first 
paragraph 1s DAGENS NYHETER introduction} 


[Text] At the Liberal Party's natronal convention. feder- 
alism won oul over internationalism. 


Even in Sweden. European federalism 1s beginning to 
become an ideological rssuc on which people clash. On 
Friday [15 October], Ulf Dinkelspicl cashed im the 
German constitutional court's verdict on the Maastricht 
treaty as support for the view that the European Union 
(EU) 1s an internateonal organization, not a federation. 
The national parliaments decide in full sovereignty what 
areas will be included im the cooperation and at what 
pace the work 1s to proceed. The umron “1s not a federal 
State but a federation of states.” The same day. the 
Liberal Party's national convention approved a Euro- 
pean plank that veers sharply in the direction of feder- 
alism. The Liberal Party welcomed “steps on the road 
towards a European parliamentary democracy ~ 


In its report last year. the party's program group on the 
EC sssuc. chaired by Carl B) Hamilton. wrote: “Our 
vision 1s a democratically developed federation with a 
strict application of the so-called subsidiarity principle.” 
The party's leadership capressed itself more cautiously 
before the national convention. It reyected comparisons 
with the United States and repeated that Sweden will not 
disappear as a national state. However 10 dissenters 
agreed with the program group's federalism. The same 
difference cropped up again in the commuitice debate and 
during the national convention debate. Those in favor of 
the federal idea won 


The interest in Europe 1s strong and genuine within the 
Liberal Party. The supranational perspective unicashes 
the imagination and shows the path away from unpro- 
ductive Swedish bloc politics. paralysis. and rhetoric 
The sssucs that are the most arresting are European and 
global. At the national convention. Daniel Tarschys said 
that as chairman of the foreign affairs committee he had 
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discovered that tic Reksdag has 15 other forcign affairs 
commiutices. Foreign policy can no jongcr be demar- 
cated. The fact that everything 1s to be decided as close to 
the people as possibic. the subsidiariis principlc. 1s a rule 
that comes from the outside 


What 1s in thes sisson of a European tedcration” In a 
motion submitted to the national consention. Fredrik 
Malmberg. the chairman of the Liberal Pansy Youth 
League [FPL]. wrote. among other things. that legrsla- 
tuve authority within the EC should be transferred from 
the Council of Ministers “to district representation.” 
Member states should disappear as a subject for mmterna- 
vional law. which would mean. among other things. that 
foreign policy would become a task for the unron alone 
The central power would also manage defense and mon- 
clary policy. The most prominent reason in favor of 
federalism 1s said to be that with nt “we will pul distance 
between ourselves and the national state's idcologwal 
foundation.” “By going into a federation. we acknowl- 
edge that the national state 1s inadequate as a problem 
solver in the face of many of our me's big challenges.” 


That 1s really saying a mouthful. The German constitu- 
tonal court and Sweden's minister for Europe refuse to 
acknowledge the power of inicgration when thes state 
that the national parliaments in cach and every one of 
the member countries has a sovereign mght to set limits 

‘ supranational decisionmaking. In the long run. that 
* ‘| not work among |2 member countries any more 
¢ ant all among 16 of 2 


he court in Karlsruhe has been forced mto casursirs 
(he German constitution says that Germany as a state 
cannot be dissolved. but those who wrote that did not 
anticipate banning a democratically decided European 
integration in the interest of peace. Where do the limits 
he’ The unon can stand for defense. torcign policy. 
monctary policy. trade policy. agricultural policy. and 
much more. but the court appears not to think that the 
EU's right to tax should be synonymous with the disso- 
lution of Germany as a state. This 1s precisely what 
German taxpayers and politicians want to hear. but it rs 
nol persuasive as constitutional interpretation. Simi 
larly. highly placed jurists in countries recenving subysi- 
dies. such as Portugal and Ircland. would have come up 
with another interpretation. one suspects. Interest loves 
to robe itself in the mayesiy of the law 


The need to coordinate argues in favor of a tederatoon 
where a decisionmaking authority rs concerned Mone- 
tary umion could even make the meht to levy taxes 
dewrable as a complementary [issuc] Another msuc rs 
the was on which decisions are to be made. The tederalyst 
vision of Europe as a parliamentary democracy in which 
a government ts run on behalf of a popularly clected 
parhament. 1s seductive but half-baked That would be a 
democracy for an clite. tor people with longursti skills 
international contacts. and advanced conterence-gomng 
and negotiating habits 
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A democracy’s infrastructure 1s strong only at the 
national level and on down. There there are partes. 
popular movements, organizations. and the mass media 
A broad. engaging political debate can only take place 
within the individual country. even if the issue 1s an 
international one. For that reason. the democratic call 
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for responsibility as well must happen in cach and every 
one of the union's member countries. The working 
method within the EL’ must mainly follow the interna- 
tional model. even when rssucs are decided by a decision 
of the majority 
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Strashko and Evangelou exchanged views on the imple- 
mentation of a Cyprus-Russia cooperation agreement to 
fight international crime. which was signed in 1990. 


The two sides agreed to sign a protocol providing for the 
exchange of visits by members of the security forces. 


They also agreed to expand the existing agreement to 
cover security matters in the fields of the protection of 
cultural heritage and the fighting of financial crimes by 
oftshore companies 


The new agreement will be signed during Evangelou's 
visit to Russia neat year 


Minister Mikhailidhis told the Russian official that 
( \prus was reads lo sign agreements with this country in 
an etfort to upgrade its relations with Russia. 


(ne of the agreements expected to be signed in 1994 will 
provide tor the abolition of visas between the two 
traditionally tnendly countries. 


Strashko was accompanied to his Nicosia talks by IL. 
Astapkhin. director of personnel at the Interior Ministry. 
and Russian Ambassador to Cyprus Boris Zenkoy 


The Russian under secretary. who expressed satisfaction 
with the outcome of his talks here. leaves Tuesday 


Kliridhis Briefs National Council on Athens Talks 
NO L277 202893 Nicosia Cyprus Br 
ills v] Radi 
> An YR 


‘dcastine 
1 00GMI 


( rp Networs in Cre. 


this atternoon and was briefed by President Glavkos 
Kiiridhis on all the issues discussed recently in Athens 
between the governments of Cyprus and Greece. Gov- 
ernment spokesman loannis Kasoulidhis said after the 
meeting that the National (Council members reserved the 
right to adopt a position on the 1ssues included in the 
bricting during a council! meeting scheduled for 30 
November. The spokesman also said that on Wednesday 
(24 November] a joint meeting of the National Council. 
Security Council. and the House Defense Committee 
will be held at the National Guard General Staff to 
discuss defense issues. Mr. Kasoulidhis finally noted that 
the Cypriot side will suggest that the National Council 
visit Athens in the second half of December 


[Text] The National Council held a two-hour meeting 


Democratic Rally [DIST] Chairman loannis Matsis 
xpressed his satisfaction on the briefing given by the 
president. As he put it. DIST agrees fully with the 
decisions made in Athens. Asked if DIST will submit 
suggestions to promote the Cyprus issue at the National 
Council's talks in Athens. Mr. Matsis said his party will 
submit supplementary suggestions primarily concerning 
the European level. Referring to the jornt 
Crreck-Cyprot doctrine. Mr. Matsis said that it 1s a way 

nfiront the filibustering tactics of Turkeys. which 
pursues the consolidation of the farts accompli 1 has 

ited in Cxprus 


1n 1” 
Al CTI 
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AKEL [Restorative Party of the Working People} Secretar 
General Dhimitrios Ahristofias said that he was not assured 
by the president's briefing. He noted: My concern is the role 
now played by the National Council. Responding to a 
guestion. Khristofias said that he firmly believes that the 
National Council's role 1s being downgraded. However. he 
added. there 1s no question at this time of changing our 
stance toward the National Council, Mr. Ahristofias turther 
noted that the joint and unanimous decisions of the 
National Council are that the Cyprus rssue is not a militar 
problem and i cannot. at least on our par. be solved 
through militar, means. Consequentis. he added. we 
adopted the policy of a peacetul solution to the probiem 
Mr. Khristofias also said that ots his conviction that the 
National Council's decision has changed or has been revised 
unilaterally by the president. He added that he will visit 
Athens with the other National Counci! members tor talks 
with the Greek Government 


DIKO [Democratic Party] Chairman Spiros Kipnanou said 
he did not ascertain any differences trom the Athens talks 
and expressed satisfaction with the bricting. adding that he 
agrees fully with the decisions made However. Mr Kupri- 
anou said that his parts ’s disagreement with the contidence- 
building measures 1s well Known.) The DIK©) chairman also 
noted that the repositioning of the Cyprus issue will he 
discussed at the neat National Counci! meeting and at the 
talks to be held in Athens Asked if there can be reposi- 
tioning of the Cyprus issue without disengagement trom the 
[Butrus-Ghali] set of ideas and the contidence-burlding 
measures. Mr. Aiprianou said that these questions will by 
discussed at the newt National Council meeting 


EDEK ({ mited Democrat Union of Cyprus} Chairman 
Vasos Lissaridhis expressed support tor the decisions mad 
in Athens. Asked if the Cyprus issuc. following the Athens 
decisions. 18 entering a course of repositioning and the 
confidence-biilding measures will be abandoned. Mr Lis- 
saridhis said that circumstances are leading in this direc- 
tion. The EDEK chairman a¢ #ed:) Fortunatels tor us there is 
no other was out but the repositioning of the Cyprus issuc 
Mr. Lissaridhis disagreed with Mr 
with the new doctrine the National Councils role is being 
downgraded. On the contrary. he said. when we begin the 
Mectings on a pannational level the role of the Nationa 
Counci! will be upgraded 


hristotias view that 


President Aliridhis said that no criticism was made at 
the National Council] meeting. He noted. | bricted the 
National Council members and answered ther 
tions. Asked to comment on. the 
voiced by AKREL. President Alinidhis said along with 
accepting democracy he also accepts the reservations 
being voiced for discussion purposes: He added) I do not 
agree with the reservations but for discussion PUrPMISCS 
thes should certainly be svoined. President: Alinidhos 


WU ‘- 


reservations being 


disagreed with Mr. Abristotias view that the Nat 
Council 1s being downgraded: He noted Neither 1 
nor the other National Council) members tee! that 
are being downgraded 
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U.S. Embassy, CIA Officials Meet Papathemelis 


NC2211165993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1000 GMT 19 Now 93 


[Text] Many questions remain unanswered about the 
role of the two Americans who were arrested in Kipseli 
and have already left Greece in secrecy. Another meeting 
on the issue was held yesterday between Foreign Min- 
ister Karolos Papoulias and U.S. Ambassador in Athens 
Thomas Niles. 


Later, under strict security measures to avoid publicity, 
three senior officials of the U.S. Embassy in Athens and 
a leading member of the CIA [acronym in English] had a 
meeting with Public Order Minister Sulianos Papath- 
emelis. According to reports, the three officials claimed 
that they had under surveillance members of the 17 
November organization who were planning a terrorist 
attack on the eve of the Polytechnic uprising anniver- 
sary. However, there are still unanswered questions. 
primarily whether it was an isolated incident or the 
beginning of some broader plan. 


According to well-informed sources. U.S. agents have 
been arrested on two other occasions in the past. 
According to other reports. eight agents participated in 
last Monday's [15 November] operations but only two 
were arrested. According to the Public Order Ministry. 
the others were sent out of Greece in secrecy last 
Tuesday morning. 


Papandreou on Cooperation With U.S. on Terrorism 


NC2311070893 Athens Ellinihi Radhiofonia Radio 
Network in Greek 0800 GMT 23 Now 93 


[Text] Referring to the issue of the U.S. diplomats who 
were arrested and expelled, Prime Minister Andreas 
Papandreou said that the political aspect of the issue has 
been closed. He added that certain police aspects of the 
issue remain to be clarified, and said in conclusion: We 
not reyect cooperation with U.S. services on terrorism 
issues, but this should always take place in cooperation 
with the Ministry of Public Order which. of course. will 
supervise the investigation. 


* Official Pessimistic on Skopje Solution 


Pangalos Interview 


Y4ESOIISA Athens AIRIAKATIAI ELEVTHEROTIPIA 
in Greek 31 Oct 93 pp 10, 39 


[Interview with Alternate Foreign Minister T. Pangalos by 
Tasos Pappas. place and date not given: “We Have Lost 
the Skopye Dispute. In His Usual Caustic Style T. Pangalos 
Shows Himself Pessimistic About Our National Issues”) 


[Excerpts] [Passage omitted] [Pappas] Why 1s the Euro- 
pean press deriding PASOK’s [Panhellenic Socialist 
Movement] return to power” 
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[Pangalos] Because the press has to be consistent ft 
joined in the effort to destroy our government in YAY 
so now it has to justify the position it took back then 


[Pappas] But even the “serious” European press has 
been hostile... 


[Pangalos] There was no different between the serious 
newspapers and the others. They all attacked us unthinh- 
ingly in 1989. Now they ought to explain to their readers 
that they made a mistake. that there 1s some logic to the 
choice the Greek people have made today. but mt would 
demand a very high degree of professional conscientious- 
ness for a journalist to do that 


[Pappas] Is that the only reason” 


[Pangalos] Ii 1s unusual for a socialist part. to win an 
election by such a large majority. PASOK runs directls 
against the current prevailing in Europe todas 


[Pappas] And the Western sophisticates “who mock 
everything Balkan. especially when it has a socialist 
coloring” 


[Pangalos}] We must not fool deceive ourselves. Racism 
is widespread in Europe. European racism ts not limited 
to the monkeylike goings on of the skinheads or Le Pen 
or to their Italian and German counterparts on the tar 
right. It pervades all of society. There have been polls 
that reveal that racism 1s present at all levels. Cince the 
French were asked what they would think of a black man 
marrying a white woman or vice versa. and Y!) percent 
said they would think it was ternble. Of course we are 
not black but we are not entirely white cither 


[Pappas] We are the “blacks” of Europe 


[Pangalos] ...We are not entirely white in the Westerners 
eyes. We are a “paradox.” We are Orthodoy. ver 
to the East. and we persist in having our own cCulture— 
for which they will not forgive us. We have a living 
poetry. a living music. which are different trom the 
trivial “cultural products” of the American-style “cul- 
ture” dominant today in the big European countries 
Many of the people writing those articles lack the neces- 
sary education and so jeer at us. A person who lacks 
intellectuality will yeer at what he does not understand 
However. I would like to say that there 1s a tremendous 
propaganda machine still operating at tull tilt in th 
[Greek] Press Secretarial. government radio and teles 
sion. This mechanism—which brought Mitsotakis 
power—under his supervision and his dauvelhter s 
spreading all those wretched lics against PASOOK and \ 
Papandreou. It 1s one of the most shametul sides of this 
shameful family. which has left such a dark mark on our 
political life. However. because there ms a svstemat 
effort under way to persuade the Greek people that 
made the wrong choice because this respected new spape: 
or that rag says so. | would like io say that we will pa 
attention to what the foreign press writes and make an 


] 
» CCN 











68 GREECE 


cflort to reverse the untavorable climate bul mm no 


circumstances wil! we decide our policy on the basis of 


what other people say 


[Pappas] If. however. this negative atmosphere also 
exists in leadership circles in Europe. Greece will face 
mayor difficulties when it alicmpis to advance its posi- 
thon On national issucs 


|Pangalos] We are under no illusions. wc know very well 
that the atmosphere will not be favorable. | would 
remind you that the Greek EC presidency comcides with 
the runup to the European elections. which will be 
thoroughly ideological and political 


[Pappas] Why” 


[Pangalos] Hey. 1 1s the first time that European parties 
will be contesting the elections. It will not be PASOK 
and ND [New Democracy}. « will be the European 
People’s Party and the European Socialist Party. It 1s 
clear that if the Greek presidency fails and 1s pilloried. 1 
will be a defeat for the European Socialists as a whole 


{Pappas} When I talked about national tssucs. what | 
mainly had in mind was the dispute with Skopye. Given 
the government's hard line on the name and our Euro- 
pean pariners inability to understand our position on 
this particular issuc. how casy wall it be to persuade the 
European governments and by extension European citi- 
zens of the pustice of our cause’ 


[Pangalos] | do not think thes will be persuaded. On 
numerous occasions betore the elections | said that we 
had essentially lost the dispute. so 1 do not think thes wall 
he persuaded. For reasons of principle and tor reasons 
having to do with the future—because no one knows 
what the map of the Balkans will end up looking like— 
we must stand by our positions, even if that has a cost for 
us at the level of our day-to-day relations with our 
pariners We should caplain calmly and persuasively 
what our own position 1s. do not believe. however. that 
anvone will bus at. That selling job needed to be done 
some time ago by the ND government, which of course 
did not belreve in the name issue and ¢o lost the battle 
Today it is (00 late 
|Pappas} In other words. sou are pessimist 
'Pangalos] OM course. Lam pessimistic. Furthermore. all 
muntnies have recognized Skopye——even Greece’ It has 
become a member of the United Nations. There are two 
ports still needing to be settled: the name and the flag 
but at some point thes will be settled. [11s all over but the 
houting We lost the dispute with Skopre when Mitso- 
lakis Was prime minister and Samaras Foreign minister 
And that 1s where Samaras is so dishonest. because he 
denounces Mitsotakis for making concessions only for 
what he did after he—Samaras—was fired from the 
Porcigen Ministn 


[Pappas] So vou sec 


the issuc being dragged out 
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| Pangalos} I see ut being dragged oul because i necds lo 
be dragged oul bul the chances of persuading others not 


to recognize Skopje are umiucd ¥ i} make every 
cffon but we hase no lusions Al ans rate I do not 
believe that the Shopye staic will be vate tor long. ft wall 
have a problem with the Alban: .—I do not 
call 1 a minorits Decause in at cars the Albanians 
will be in the mayorit, and then what all this about 
Slavic Macedonia and the Versina Sun matter’ I do not 
think that the Albanians will care “um tw be the 


descendants of Philip and Aleaunder the Csreat 


{Pappas} Do you think we id i meetings of the 
parts leaders. chaired by Karamantis 


[Pangalos} I] do not think thes ar weeded at this time 


We have charied a polus. we will carry it out. we will 
brict the other partics and the Parhamentary Foreign 
Relations Commiutice on a temuliar besis on all of our 
moves. and I think that «will suffice. | do not sce what 
decision the parts icaders could maks 

[Pappas] And what sort of national strategs do sou 


propose to offer: 


{Pangalos] A national! stratcgs is what we have proposed 
if Mitsotakss agrees. let him say so. As tar as Phnow. both 
he and the others in his parts belrese that we must 
abandon the battle on the name. but th 
that publicly. and at the same time thes are demagoguing 


will mot sas 


the issue from tar right Parsi Torres The ND ow stl a 
dishonest party. and | tear that that still has a big 
influence on the successors \ hyocaguse Tes have to 
win the support of the “1 grass-roots as Milsotakis: 
wretched politics molded «to and for that reason thes at 
Irving to continue Mitsotakis irresponsible poles Mit 
sotakis is Like AIDS. Miisotakisism fas spread wick 
throughout ND. and I sce Evert making it his main issu 
10 protect the people hich PASOK and other 
rocies. Its clear that | d 1 part 
reasons [passage omitted 

[Pappas] | heard the prime minister s hat he ws not 


entrely satistied with the Maastricht Treaty fut that ut 
must be implemented. You know. of Course. that there 


are elements in Europe—-throughout virtuall, the entire 
political spectrum—calling for a resiston of the treats 
Ww LL the Cireck prin src ne mak ‘ a | 

[Pangalos] The word “revision creates a legal problem 
How does one revise a treaty We w {pet ainto a crises 
with consequences that co © predicted PE want to 
point out two things. how \’ 4 
every sort are finding that most 1 ‘ mvt be alk 
10 achieve Maastricht s nomina i! 
defined under stron; Vuct Gaoerman 
Bundesbank The situct s afeter ny instead of 
mproving The other issu ' foto apply 
supplementary convergen i ne standards 
for employment and opm . wW mote 
propose that im cooperut 1! ’ HyDUSSTOTD AS Wa 
as with the Grverne th md Cocrmam 
which appear to share | Anal of CS Wa 
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will deal with the democratic deficu. We have to ensure 
a high voter turnout in the Euroclections. If European 
ciuzens come to the conclusion that their representative 
institutions are of no valuc. they will not bother to vote 


[passage omiticd] 


[Pappas] There 1s a principle: to govern successfully you 
must have a strong. well-organized party. However. 
today we are secing a mass crodus of people from the 
party to the government mechanism, exactly the way we 
did in 1981 


[Pangalos] That 1s a big problem. It demands a super- 
human effor to do our work both in the party and in the 
government. but in the long run we must bring in new 
people. When the party conference clects the new Excc- 
utive Bureau, some of the most prominent of us should 
be compelled not to run for that 


[Pappas] That was tried im the past but nothing came of 
it. 


|[Pangalos} At that time we did not have the same 
maturity as today. the same depth of talent 


[Pappas] When do sou think the conference should be 
held. before or after the Euroclections” 


|Pangalos} It would be extremely difficult for us to hold 
it before 


[Pappas] Will ut be a routine conference” 

[Pangalos] | think it will be a crucial conference. We 
need to make adjustments. clarifications. because we 
have gone trom the opposition to dealing with the 


complex problems of governing 


| Pappas] Clarification also as pertains to the top leader- 
ship level” 


|Pangalos] Elect a new party chairman. do you mean” 


[Pappas] A. Papandreou may opt for another position in 
the state 


|Pangalos] | see that as absolutely unlikely. He himself 


has declared that he 1s not interested in the presidency. 
and | believe him. I do not intend to challenge A 
Papandreou in any way at this conference. | work very 
well with him 


{Pappas} PASOK does not have the critical 180 seats in 
Parliament. Are clections likely in 1985S” 


|Pangalos] The scene will have changed by then. We will 
have had Euroelections and municipal elections. We do 
not know what Parliament will look like then. [passage 
omitted] 
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Official Comment 


YSESOIISB Athens ELEVTHEROTIPIA im Greek 
3 Non 93 po 


[Article by G. Kar. under the rubric. “Behind the Cur- 
tain in Politscs™: “First Disagreements” ] 


[Text] Just as government spokesman E. Venizelos was 
giving assurances thal “certain stereotypes about the oper- 
ation of the cabinet and the ministers” relationships (dis- 
agreements. cic.) are not true.” the first disagreement was 
coming to light. while 11 was not between ministers sharing 
responsibility for an issuc. 1 did Concern a vital rssuc. 


“We have lost” the Skopje dispute. Alternate Foreign 
Minister T. Pangalos boldly told KIRIAKATIKI 
ELEVTHEROTIPIA 


“That 1s his personal opinion. It 1s not the position of 
Uus government.” rciorted Public Order Minister S$ 
Papathemelis 


“The government's position 1s that which the prime 
minister land out in his programmatic statement to 
Parliament.” Venizelos attempted to explain to us. con- 
fusing us even more. since Pangalos 1s the person prima- 
nly responsible for the issue while Papathemelis is not 
(although he 1s a leading Macedonian) 


It 1s natural that the “infleaibility”” displayed by the 
Opposition prior to the elections should lead to disagree- 
ments afterwards. We shall see if they remain at the 
purely verbal level 


* Overall Relations With Turkey Discussed 


Y4ESO1234 Athens AIRIAKATIAT ELEVTHEROTIPIA 
in Greck 31 Oct 93 pp 26-27 


(Commentary by Y. E. Sekeris. honorary ambassador 
and former Greek permanent representative to NATO 
“Greece-Turkey: Difficult Cocxrstence™’] 


[Text] The military threat from Turkeys 1s now and for 
the foreseeable future will remain the sole serious threat 
we face. No other power or combination of powers in the 
region—assuming Turkey 1s not involyved—torms a real 
danger for Greece. For 11s part. all indications are that 
Turkey sees us as the main obstacle to its goals and. as a 
result. as mt» namin nval in the Balkans and castern 
Mediterranean. This isa reality which domestic political 
changes in the two countries will not affect and which 
makes it urgent for us to adopt a long-term strategy 
designed to restrain Turkes’s hegemonic ambitions 
without permitting the associated tensions to gct out of 
hand and escalate into a tragic military clash. In other 
words. a deterrent stratcgs 


Turkey's designs on Greek territory arca go back some 
time—its active challenge to Greek rights in the Acgean 
20 vears and the Cyprus problem 35 years. while Ankara 
has been secking systematically for virtually the entire 
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postwar penod to crode Greek soveresgnty om Thraki. 
However, with the collapse of the Soviet Union the 
danger trom the casi has been magnified: mmtra-NATO 
discipline and its deterrent effect on Turkish policy have 
weakened. The Russian counterweight has weakened, 
temporarily at least. And the fluidity along mts geopolit- 
cal perimeter. particularly in the Balkans. has offered 
Turkey unecapected possibilities for penctratron. And 
these developments have coincided with the Turkish 
State's emancipation from Alaturk’s conservative. imtro- 
spective doctrines and the revival of umperial visions of 
a Turkish-Muslim character 


Thus the “traditional” Turkish designs on Greece have 
taken on anew dimension, becoming part of a wider. far 
more ambitious Balkan strategy. which 1s based on the 
iollowing: 1) continuous modernization of the Turkish 
armed forces. which are specially cquipped. organized. 
and trained to conduct local wars and project military 
power beyond Turkey's borders. 2) the systematic culti- 
vation of the Western. particularly the American. factor 
and 3) a policy of alliances to the north of our border. 
taking the maximum advantage of our tendency toward 
self-imposed isolation duc to partisan demagoguery and 
our associated inability to exploit our comparative 
advantages. including Greece's increased importance in 
the new American military doctrine that 1s taking shape 


There can be no doubt that our neighbor's hyperbolic 
ambitions face mayor obstacles: |) the sharp response 
trom Moscow despite the domestic crisis in Russia. to 
Turkey's atlempts to penetrate the Transcaucasus and 
Central Asia. 2) opposition from Iran and Syria: and 3) 
the Kurdish problem. However. these obstacles are not 
grounds for complacency on our part for several reasons 
First. there 1s the domination of Turkish public life by a 
military establishment which 1s noted for its ability to 
shrug off reverses and its tough persistence in working 
for its goals and which can count on the enthusiastic 
support of the great mayority of the population. (There 
has been no vacillation. tor example. mn the attempt to 
deal with the Kurdish revolt by fire and sword.) Second. 
there 1s the fact that. to the degree 1 comes up against 
insurmountable obstacles in Asia. Turkish hegemonism 
will seek Compensation to the west. In other words. in 
(sreece and the Balkans 


Nor would it be wise to place much confidence in the 
hope that Ankara will moderate its designs in order to 
facilitate membership in the European Community 
Turkish leaders have now come to realize that for 
reasons which have nothing to do with Turkish foreign 
policy economic, demographic, religrous. cultural. and 
political—the gates to the EC will remain closed to their 
country for the foreseeable future. Consequently they are 
lymiting themselves to secking—still in a very deter- 
mined manner—a special privileged political and eco- 
nomi relationship which happens to serve Western 
European interests at least as much as Turkeys ’s own 


That leaves the United States. of course. which possesses 
a rcal—though not unlimited—ability to influence 
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Turkish policy bul whose main concern 1s to support its 
new siraicgs in our wider regron. Otherwise. it demon- 
strably tends to give in to those fricnds and allics which 
exert the cannicst pressure. This means that the US 
position will depend to a large degree on our own ability 
10 adjust aggressively to the new geopolitical ensiron- 
ment and specifically to the superpowcr’s strategic dec 
sions 


Under these circumstances the deterrent approach to the 
Turkish threat will necessarily determine virtually the 
entirety of our foreign amd security policy in the short 
and medium term. In charting this policy we must pay 
particular aticntion to the following principles 


1) The first and foremost requirement if we are to ensure 
deterrence 1s to improve the correlation of military force 
between Greece and Turkeys. which in recent sears has 
been turning more and more against us Griven the 
demographic and geographi situation on cach side. as 
well as the nature of the strategn environment. this 
necessarily means that we must arm primarily al a rapid 
Qualitative improvement im our armed torces both in 
terms of modern equipment and—above all—in terms ot 
doctrine. structure. training. and morale. Here one 
should also point out the need to pul an end to partisan 
meddling in personnel matters and to the widespread 
granting of favors in the treatment of conscripts For 
many sears these two practices hase undermined th 
military 


With respect to our position in the matter of Crrecs 
Turkish diplomatic contacts. the key word 1s 
Displaying neither the aggressive touchiness which ts 4 
sign of weakness nor any willingness to sicld on th 
basics. we must make Turkish leaders realize that tinmie 1s 
not on their side and that thes will waitin sain for any 
progressive crosion of our determination 


stability 


It 1s on this light that we must also approach the tamous 
Greek-Turkish dialogue—which untortunatels has so 
often served as an excuse for partisan conflict in this 
country. This dialogue 1s a self-evident necessity in the 
sense of using the channels of diplomacy to avert unde 
sirable tension and crises. but it would turn into mere 
self-deception if it degenerated into negotiations on our 
mayor national issucs before we secured the necessary 
preconditions, These include Turkes’s giving practical 
proof of the sincerity of its intentions. c.g. substantis< 
gestures on the Cyprus problem and putting a stop to th: 
acrial provocations in the Acgean. We must also clarity 
in advance the object and the procedural framework of 
any talks because without proper preparation. such a 
dialogue would simply weaken the Greek side. while at 
the same time giving the Turks international cover tor 
their actions 


2) Whether or not a constructive dialogue with Turt 
turns out to be possible. there 1s an urgent need tor 
Athens. in conjunction with Nicosia. to make a global 
recxamination of its Cyprus policy —not least in view of 
the increasing activity in the Cyprus problem by 1 
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United States and United Natons—since our current 
policy manifestly has reached a dead end 


(ur minimum goal must be to ensure the security. 
natronal entity. and prosperity of the free portion of 
(Cyprus and to foil Ankara’s efforts to lock 1 into the 
Turkish sphere of influence 


3) In the absence of a European common [foreign] and 
security policy—the prospects for which are uncertain. 
in any case—it would be unwise for us to cxpect direct 
support in our conflict with Turkey from the Western 
Europeans. This 1s particularly truc since for the present 
time at least their strategic mterest in our region ts 
limited and their ability to intervene virtually nil. None- 
theless. if we take intelligent advantage of our EC mem- 
bership. that could contribute—if only marginally—to 
progress on the Cyprus problem and indirectly also to 
strengthening our position vis-a-vis Ankara and in the 
Balkans. to the degree that we succeed in serving as a link 
between the European Community and our neighbors to 
the north 


4) In contrast to our European partners. by all indica- 
tions the United Sates both can and wishes to play a 
substantive role in our regional problems. It 1s that 
country s declared intention to keep the crises in the 
former Communist Europe and in the Middle East under 
control, and presumably also to prevent undesirable 
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devclopments in the European Community and Central 
Europe. These goals mean that Greece takes on greater 
geopolitical significance both absolutely and in relation 
to Turkey. And thes offer us the opportunity to balance 
Turkey's influence 


This presupposes that we give duc weight to Greck- 
American relations both bilatcrall) and—especially— 
within NATO. which remains a mayor US. prorty. And 
that we act to bring about stability in the Balkans. While 
Stability will serve our local national interests. 1 will also 
serve US. policy om the region. at least in general terms 
while disagreements on specific points are both conceivable 
and legitimate. and as long as we take proper care thes will 
not necessarily damage our relations with the superpower 


5) Finally. in charting our Balkan policy more gencrally. 
we must always keep our eye primarily on the need to 
deal with Turkish capansionism. with particular 
emphasis on foiling Ankara’ cflorts to secure bridgc- 
heads along our northern border. This argues. inter alia. 
for settling the Skopje issue as quickly as possible to 
make it possible for that country to take ts place ina 
broader Balkan security scheme which will also include 
Serbia. It also argues for using a carrot and stick with 
Albania to make that country’s leaders realize the vital 
importance for their country of maintamming good rela- 
tions with Greece 
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Commando Brigade Reportedly Placed on Alert 
NOC 2217163793 Istantad SABAH in Turkish 19 Now 93 
p lt 


[Report by Ugur Scthat. “Preparation for a Cross-Border 
Operation | 


[Text] Anikara—Winle Demo ratn Party of Kurdistan 
[DPA] Leader Masud Barzan: maintains the mop-up 
operatoon he has launched with some 4.000 peshmergas 
against the Kurdish Workers Party [PKK] members in 
northern Iraq. Turkeys has placed the Mountain Com- 
mando Brigade in Hakkar on alert against possible 
problems. It has been reported that Kurdish peshmerga 
units have launched a wide-scale operation against PKA 
militants. who began to assemble mn their former camps 
in Hattanin. Hakurk, and Shivi two days ago. However 
thes have not yct engaged the militants. Meanwhile. i 
has been ascertained that the PAK has tailed to respond 
to Barzanis cali that ts militants be withdrawn from the 
region within a specific perrod ft has also been ascer- 
tained that Osman Ocalan. who ts known to be the 
commander of the PRK militants on the Zeli camp im 
northern Irag. has visited Irbil several umes to try to 
hold talks with the officials ot the DPK headquarters in 
that town Meanwhile it has been reported that the PAK 
has made an eftort to consince Patriotic Umon of 
Kurdistan Leader Jalal Talabani. who 1s opposed to 
Barzani s operation against the militants, to mediate 


hye tucen thn IMac Sites 


nilitars units on the border may find 
it situation if Barzani's men clash 


( onsidering that th 
themscives in a ditt 


with the PAK militants. Turkes has placed its commando 
units close to the ar nalert The Mountain Commando 
Brigade in Hakka d the Mountain Commando Bat- 


talon in Cukurca » attihated with that brigade 
hase begun to guard the border to prevent the PKK 
militants trom infiltrating Turkes after flecing from the 
peshmerga units It has been reported that the brigade's 
commandos. who have achreved significant success in the 
cross-border operations thes have carted out in the past 
mas reenter northern Irag to carry out a wide-scale oper- 
ation together with Barzani’s peshmerga men. However 
that will depend on des clopments 


F-16 Aircraft lo Operate in the Region 


It has also been reported that F-16's wall replace the 
F-104 and Phantom aircratt in the operations because of 
their sophisticated clectronie equipment. The muilitars 


units will uN thew apal lrtpes Ww attack their largcts 


Iranian Lerrorist Reportedly Captured Near Bridge 
\i Pintoes Ietanhul HOURRIVET in Lurkish 


Report bs Cem Bakirce “lranian Militant Lam a PRA 





FBIS-WEL -93-224 
23 November 1993 


[Teat] Erzurum—A cera Ayyub Rashh: trom Iran has 
been captured wounded close to the Bridgc of Hope 
which links Turkes and the Nakhichevan Autonomous 
Republi In a statement made before he undcrwcnt 
surgery. Rashhi sand: “I was unemployed. | joined the 
Kurdish Workers Party [PKA] as a mercenary two scars 


ago 


Rashki was wounded in a clash between the security 
forces and a group of some 4) PAK militants near the 
Bridgc of Hope on Tuesday [23 November] mght. The 
group infiltrated Turkey from Iran. He was admiticd 
into a hospital for medical treatment mm Erzurum sut- 
fering from enght bullet wounds 


Rashki said that many Iranians are operating in the 
PKK ’‘s ranks as mercenarics. Stressing that many Arme- 
man and Syrian militants are also among the PAKA’s 
ranks. he sand: “Il was unemploved in Iran. | youned the 
PKK as a mercenary. | have been a part of the PAK’s 
ranks during the past two sears. The PKK has camps 
close to Maku and Orumivch in Iran. We infiltrated 
Turkey to carry out operations. We were to attach a 
gendarmerie border post and then escape into Armenia.” 


The doctors are trying to save Rashks at the present time 
Meanwhile. the Nationa! Intelligence Organization ts 
reported to be investigating the situation. The Direc- 
torate General of Police Antiterror Department has 
asked for a facsimile report on Rashki's revelations 
Furthermore. an Iranian consulate official in Erzurum 
has asked to be allowed to contact him. He has been 
informed that he can only do so after the police interro- 
gatc the terrorist 


One killed, 8 Wounded in Explosions in Istanbul 


1403811094793 Ankara luehive Radvolant Network im 
Jurkish MLD i,VV/ aay Vin ¥? 


[Text] One person was killed and eight were wounded in 
two separate caplosions that occurred in Erenkoy and 
Maltepe in Istanbul! 


(Jur correspondent has learned that bombs were thrown 
at the offices of BIZIM OCAK [OUR HEARTH] in a 
building on Semsettin Binaltas Street in Erenkoy at 2000 
this evening. One person was killed and tour who were 
wounded were taken to the Goztepe Social Security 
Hospital 


Bombs were thrown at the National Youth Wagt offices 
on Talat Pasa Boulevard in Maliepe at about the same 
ume. Four persons who were wounded were taken to the 
Slate hospital 


Russian Visit Not To Affect Oil Interests in 
Averbaijan 

PAlSSTT IO O89? Ankara ANATOLI tin Larkih l4su 
GMT 22 Now 98 


[Text] Ankara (AA—Altan Raramanoglu. Turkish ambas 


sador to Baku. has said that the contacts held yo Vurin 
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Shaframk. Russian monistcr of fucl and energy. mm Azcrba- 
yan yesterday will not afiect | urkes's onl interests 


Speaking to an Anatolha Agency correspondent by 
phone, Karamanoglu sand: No agreement has been con- 
cluded granting Russia a ceria percentage over a spe- 
cific ol field. Only two protocols have been signed. Onc 
of them deals with cooperation in the ficld of clectricity 
and the other in that of onl. Thes «6 what we have been 
told by the authorities 


In reply to a question on how Shafranik's contacts would 
affect the on negotiations involving Turkey as well, 
Karamanoglu said: At the moment these contacts do not 
affect the negotiations. There are economic ties between 
Russia and Azcrbayan We may describe these contacts 
as a reorganization of a continuation of these ties 


Karamanoglu further noted that no imformation has 
been received to indicate that Shafranik asked that the 
agreement concerning the transter of Averhbayans oil to 
international markets via Turkey be revrcwed 


The rich Azerbayans on! ficlds discovered in the Caspian 
Sea region. in which Turkeys has a 2 percent share. will be 
drilled by a consortium composed of Western compa- 
mics. According to an agreement  oncluded between 
Turkey and Averbayan during former Averbayan Pres- 
went Abulfaz Elchibes’s term in power. the ol to be 
produced will be transported to international markets 
via Turkey) Work on the route of the transport 1s 
underway 


TURKEY 7 


Foreign Ministry Fulfill, CFE Obligations 


PA19T11 782938 Ankara ANATOLI on heel Inte 
i,Wi iv Nin v4 


[Teat] Ankara, Now 19 (A A—Tavkes on Preday [19 
Novembct | saed ot has tulfiiled its ob! ycatron towards the 
Conventional Fornes Reduction on | wropy Ircats and 
within thes agreement has alread, dismanticd 2!” Lanks 


4 statement by the Foreygn Moenistry sand that trrst icg of 
the time period sci up uwntsl all sepnatory Cowntrics can 
desiros at least 25 percent of the total armaments thy 
must dismantic ended on Now 16 


The statement also sand that om general most of the 
signatory countrics have tulfilled then agreement 
adding untoriunaicls some have not fully complied 


Mcecessa4>ry 
hes sub- 


lurkes will take 


mtr Mn 


The statement sand that 
mitsatives within other signatory 
ect 


The violation of the Conventhonal Forces mm Europe 
(CFE) agreement may lead to grave comsequecnccs 
official sources revterated mn Ankara on Thursday 


The CFE agreement was ratified ty al! 4) members in 
1992 on order to have a new milttary balance om Europe 
following the disintegration of the former Sovect | non 


ihe agreement sated a number of reduct: n the 
number of ground Lrcrcnpys tanks artilhry. combat planes 
and helicopters. in proportron to rogronal balances 


Russian Government offmials had threatened’ tho West 
10 withdraw from the CEE treaty of ther demands « 
not met. but the NATO) mem 
the Russian demands on deploying more troops | 
( aucasus 


cirunitnes Py a | aT al 


Russia showed the clash between Avcrhanan and 
Armenia as a pustificatioon tor is demands 











END OF 
FICHE 
DATE FILMED 


)4 Nc UY 














